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Western National Assurance Company
. 9706 4th. Avenue, NE, Ste 200

Seattle, WA 98115-2162

WWW. wnins:com

BROWN & BROWN
TACOM

DEC 21 ,2009

COMMERCIAL POLICY SUMMARY PAGE

INDEPENDENT METALS €O
747 S MONROE ST
SEATTLE WA 98108

BROWN & BROWN OF WA
PO BOX 1718
TACOMA, WA 98401

WESTRERN NATIONAL
InguRANGE )

Thé reldtionishlp companis

060286

253+396~5500"

Group # 0001001822

Effective Date: DECEMBER 20, 2009
Expiration Date: DECEMBER 20, 2010

12:01 A.M. standard time :at the. Named

Insured’s mailing address.

COVERAGE

Your coverage consists of the following lines of insurance for which a premium is lndlcated

This premium may be subject to: adjustment.

Commercial Auto.
- Commercial Property
Commercial Géneral Liability
" Commercial Crime
‘Commercial inland :Marine
Commercial Umbrella

Total Estimated Annual Premium

<

'\w© |
\\\«b,\. " RECEIVED
DEC 27 2009
BROWN & BROI%N

These Declarations toget

$ 40,651.00
$-—-1,309.00

$ 19,961.00.

$ 650.00
$ 730.00
$ 8,424.00
$  71,725.00

er with the common policy conditions, caverage: part declarations, coverage

part form(s), and form(s) and endorsements,. if any, issued, complete the ‘above numbered policy.

Countersigned:

By

WN IL 21 07 07 AGENT COPY

Authorized Representatives

Page 1of 1 -


http://www.wnins.com

WESTERN NATIONAL
INSURANCE.

The relationship company

THIS IS A DIRECT BILL POLICY

Dear Agent:

Per your instructions, we have issued this policy on our Direct Bill
program. :

® Allinvoices will be mailed directly to the policyholder.

® All'renewals, new business, endorsements, audits, etc., will be. -
mailed to you for delivery to your customer, '

“ o —ifyou have any questions, please contact-our-Commercial Lines

Department.
Thank You.
'chstemfNationaledwa[ Insurance Company S Western.National Assurance Company
_ B350 West 78th Street : : i 9706 4th Avenue NE,Sta 200
_ Edina,. Minnesota 55439-3101 - WWWwW.wnins.com . Seattle, Washington 981156-2162.
(952§ 835-5350 » {800). 862-6070 Emaif: info@wnins.com (206) 526-5900 » {800y 492-9020
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WESTERN NATIONAL

INSURANCE ‘
o The relationship-company .
Group #: 0001001822 Date: 12/07/2009
Insured: INDEPENDENT- ‘METALS CO
Address: 747 S MONROE ST

SEATTLE WA 98108

Effective Date’: DECEMBER 20, 2009
- WESTERN NATIONAL ASSURANCE COMPANY

POLICYHOLDER DISCLOSURE.
NOTICE --OFFER OF TERRORISM INSURANCE COVERAGE AND DISCLOSURE OF PREMIUM

Thé. Terrotism Risk Insurance Program (TRIP) established a policy within the Department of the. Treasury,

under which thé federal government shares, with the insurance industry, the. risk of loss from certain
terrorist attacks. The Program applies when the Secretary of the Treasury certifies that an event meets the
definition of an act of terrofism. The Program, as amended in 2007, provides ‘that, to be certified , an act
of terrorism. must cause losses. of at least five million dollars, bé a violent act or an act that is dangerous to
human life, property, or infrastructure; to have resulted in damage within thé Uhited States, or outside the
United States in the case of certain air c¢arriers or vessels or the premises of a United States mission; and to
have been committed. by an ‘individual or individuals. as part of an effort. to coerce the civilian population of
the Umted States or to. influence ‘the policy or affect the conduct of the Umted States Government by
coéercion.

* In accordance with TRIP we: are only required to offer you coverage for losses: resulting from an .act of

terrorism that is certified under the federal program as an act of terrorism as defined. TRIP is. not applicable
to nuclear, biological, chemical .or radiological acts. and your palicy contains: an:exclusion for nuclear,
biological, chemical or radiological terrorism. TRIP is.:also not applicable to Commercial Auto of Crirme. The
policy’s other provisions will still apply to such an act.

Your decision iis: neaded on this guestion: do you c¢hoose to- pay- ‘the .premium for terronsm covetage stated.in
this .offer of coverage, or do you choose to reject the offer of coverage and not pay the premium? You must

- .either ‘acGept of reject this offer. Failure ‘to. retum the enclosed rejection constitutes: an acceptance of

terrorism coverage. Please consult: your agent if you have questions: regarding :your options.

SELECTION OR REJECTION OF TERRORISM INSURANCE COVERAGE
Your insurance policy has been issued/quoted with Certified Terrorist Acts covered and a premium has been
included for the applicable lines of insurance. Unless you reject this coverage, you must pay the additional
terrofism premium as stated in the DISCLOSURE OF PREMIUM. You may choose to reject the offer of
terrorism coverage by 'signing the enclosed REJECTION STATEMENT; then your policy wsll be written: to
-exclude: the: described coverage..

DISCLOSURE OF PREMIUM

If you accept this: offer, the premium for terrorism coverage is' $ 561.00
If you reject this offer, a portion of the above premium will be charged dueto state law requiring coverage
if a “certified act of terrorism® results in a direct loss by fire to covered property. (Not applicable in Nevada
and Utah}.
Oregon only: If you have auto insurance, terrorism coverage up to the minimum fimits requnred for Laablllty,
Uninsured and/or Underinsured Motarists ‘and Personal Injury Protection Coverage, by the state’s Financial
Responsibility Statues applies, The premium for this coverage is $0.00
DISCLOSURE OF FEDERAL PARTICIPATION IN. PAYMENT OF TERRORISM. LOSSES: You should know that
coverage provided by this policy for losses caused by certified acts of terrorism is partially reimbursed by the
United States under 4 formula established by federal law. Under this formula, the United States pays 85%
of losses that exceed the statut'ori[y established deductible paid by the insurance company providing this
coverage..
CAP ON LOSSES: You should also know that the térrorism risk insurance act, as amended contains.a $100
billion cap that lirnits U.S. ‘Goverfiment reimbursement as well as insurers’ liability for losses resulting from
certified acts of terrorism when the amount of such losses in any ‘one calendar year exceeds $100:billion. If
the aggregate insured losses for all insurers exceed $100: billion, your coverage may be reduced.
WN it 17 0208

“Western National Mutual Insurance Company - » Weéstern National Assurance Company.

5350 West 78th Street ) . 9708 4th: Avenue NE, Ste 200
Edina, Minnesota 55439:3101 www:whins.com Seattle, Washington 98115- 2162

{952) 835-5350 « (800) 862-6070 Email: info@wnins.com {206) 526-5800 « (800) 492-9020
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WESTERN NATIONAL
INSURANGE

The relatioriship. company
Group #: 0001001822 Date: 12/07/2009

Insured: INDEPENDENT METALS CO

Address: 747 S MONRQE ST
SEATTLE WA 98108

Effective Date: DECEMBER 20, 2009

WESTERN NATIONAL ASSURANCE COMPANY
ENCLOSVURE = REJECTION OF CERTIFIED TERRORISM I_N‘SURANCE

I hereby reject the offer of terrorism coverage. | understand that an EXCLUSION of certain

‘terrorism losses will be. made a part of this policy.

PolicyholderSignature_______ Date

Print' Name:

PROPERT‘Y COVERAGE ONLY: In ithis state, .a terrorism exclusion makes. an -exception for (and

thereby provides coverage for) fire losses resulting from an act of terrorism.. Therefore, if you reject: the
offer-of tetrorism-coverage, that rejection-does- not apply:to-fire-losses resulting from-an act of -terrorism
~coverage for such fire losses will continue to be provided in your policy. The additional premium just
for such fire coverage. (Not. appllcable in Nevada and Utah) :

OREGON ONLY - AUTO ONLY: In this state, the terrorism exclusion applies -above the minimum limits.
required for Liability, Uninsured and/or Underinsured Motorists: Coverage and, Personal Injury Protection
Coverage by the state’s Financial Responsibility Statutes. Therefore, if you reject the: offer of terrorism
coverage, that rejection does: not apply to losses resultmg from an act of terrorism, for limits up to the
minimum state compulsory limits of insurance for Liability, Uninsured and/or Underinsured Motorists,
and Personal Injury Protection Coverage. The additional premium just for such coverage up to the
Financial Responsibility Statutes is stated in the DISCLOSURE OF PREMIUM..

IF YOU CHOOSE TO REJECT THIS OFFER OF TERRORISM COVERAGE, PLEASE SIGN
THIS REJECTION STATEMENT AND RETURN IT TO YOUR AGENT AS SOON AS

POSSIBLE. IF YOUR SIGNED REJECTION IS NOT RECEIVED BY WESTERN NATIONAL

- WITHIN 30 DAYS ‘OF THE EFFECTIVE DATE OF YOUR POLICY, OR WITHIN 30 DAYS OF

THE DATE OF THIS NOTICE, WHICHEVER IS LATER, THE CHARGE FOR TERRORISM
WILL NOT BE REMOVED.

WN IL 18 02 08
. Wesrem NatlonaIMutuaIInsuranceCompany o S ' ) Western National Assurarce Company -
5350-West 78th. Stréét 9706 4th Avenue NE; Ste 200
Edina, Minnesota 55439-3101 ‘www:wnins.com Seaftle, Washington 98115:2162

1952) 835:5350 * (800) 862:6070 Email: info@wnins.com _ (208) 526-5900. * (800) 492-9020
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WESTERN NATIONAL
INSURANCE

The relationship company

A Special Message from Stuart Henderson, President and CEO. of Westéerh -National

A company mission statement provides the opportunity to tell people what you stand
for, and -what you :are working to achieve. ldeally, a mission statement will reinforce
the ‘valuies that guide the behavior and work efforts of our employees on a daily basis.
At Western National, we understand the importance of having a brief, yet memorable

mission to guide us today and into the future. The folks at Western National recently
developed the following mission statement: '

Our Mission

To act with integrity in the service of others.

We will achieve this mission by maintaining financial strength,
and by establishing lasting relationships with people and
businesses who share these attributes with us:

A passion for business and life

A desire to serve others in need
Adaptability to a changing world ‘
A strong sense of humlllty and humor

As ‘with our’ ‘slogan "The Relationship Company , this Mission comes to us because it is
already what we believe, and how we act in our lives. - it's not a temporary and catchy
marketing campaign. Integnty may be intermittent in some corporate circles, but not
here, Serving others has been most recently embodied by Western National's
commitment. to contribute 1% of prior year's income to charity, and by gwlng our
employees paid time off for community service. We will continue that tone in the
design of product-offerings (such as a new benefit for all homeowners that pays a
policyholder wage loss for time they miss taking care of a sick child) and in the

dissemination: of information to policyholders {such as the Teen Safe Driver Booklet for

auto insureds sént to all youthful drivers and their parents).

The importance of good values seems to be making a welcome resurgence recently in
the businiess world. For us it's "business as usual”. This new Mission Statement will

serve to endorse our past, and to provide guideposts for the future.

On behalf of all the employees at Western National, we appreciate the opportunlty to

serve you now and for many years to come.

Western National Mutual Insurance Company . Western Natiorial. Assurance: Company
6350 West 78th- Stréet ’ 9706 4t Averiue. NE, Ste 200
‘Edina, Minnesota 55439-3101. www.wnins.com Seatile, Washington 98115-2162

{952) 835:5350 (800) 862 -6070 Email: info@wnins.com {206} 526-5900 {800} 492:9020. .
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WESTERN NATIONAL

INSURANCE
‘The relationship-company

12/07/2009

INDEPENDENT METALS &0
747 S MONROE ST
SEATTLE WA 98108

Business Insurance Number: 00012001822

'On behalf of: ‘everyone here at. Western National Assurance, | want to thank you for the opportunity to
continue serving your business' insurance needs. Over the course of the 100+ Yyears that Westem:
National has provided business insurance solutions, we have learned that succéss is measured by

the relationships that we: build over time. We firmly believe it is this commitihent to. relationships that
explains why Western National'has such a high customer retention rate.

Western National's suctess can also be traced to our extensive underwriting éxpertise in
constructing policies that fit our commercual customers' needs. In fact, the average ‘tenuré for
commercial staff at Western National is over 20 years. This experience, combined with an emphasis
-on continued industry eduéation, provides our staff with the backgrotind necessary to promptly, fairly,
and thoroughly respond to your business' insurance needs.

Of course, the most important part of our relationship. with you is our promise to pay: covered claims.
With. customer claim satisfaction rates .over 95%, our actions support that promise.

The enclosed insurance rénéwal policy contains your Declarations page, endorsements” (with
premlum) and any form or -endosement that. has changed since last year. If you would like to
receive a complete copy of your policy with all the forms and endorsements (similar to what you
received when your policy was first issued), please contact us at any of the addresses at the bottom
of this letter, or contact your Independent Insurance Agent.

| would like to personally sngn each letter sent to our policyholders. Unfortunately, with over 100,000
policies issued every year, it is not a practical option. Our appreciation for our rélationship: with you
is not lessened by that fact. Thank you for your business..

Stuart C. Henderson, JD, CPCU

President and CEO.
Western Natiorial Miztual Insurance Company ) o ‘Western National Assirance Compaiiy
5350 West 78th Street 9706-4th Avenue NE; Ste: 200
Edirnia; Minriesota 55439-3101 www.wnins.com Seanle, Washzngton 98115-2162
(952) 835-5350 « (800) 862-6070 Email: info@wnins.com (206) 526-5900 . (800) 492:9020
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WESTERN NATIONAL ASSURANCE COMPANY
Commercial Property
NOTICE TO POLICYHOLDERS
September 2009
~ We are renewing your Commercial Property Insurance with revised forms and endorsements that may have broadened or
restricted coverage. Additionally, some forms have merely been restated for clanty and readability resulting in no change

in coverage intent. This summary highlights the major changes. No coverage is provided by this siimimary. Should there
be any conflict between this summary and:your policy, the provisions of your policy will -apply.

Please review your policy, any endorsements. attached to your policy;’ ‘and yoiir declarations carefully for complete
information on the coverages you are provided. Contact your agent if you have any questions.

The Commercial Property Coverage Forms and Causes of Loss Forms that may be affected by these changes are listed
below. Depending on which forms and causes of loss you have selected, not all of the changes highlighted below may
apply toyour policy. Please-consult:your policy to see which coverage forms and-causes of loss apply to you.

PROPERTY DAMAGE;CO\{ER_‘AGETFO{RMS CAUSES OF LOSS FORMS

CP 00 10.- Building and Personal Property Coverage Form ‘ CP 1010 -~ Causes of Loss - Basi¢ Form
CP 00 17~ Condominium Association Coverage Form CP 10 20,_- Causes of l.oss = Broad Form
CP 00 18 = Condominium Commercial Unit-Owners Coverage Form CP 10 30 — Causes of Loss ~ Special Form.

CP 00 20 - Builders Risk Coverage Form

BUSINESS INTERRUPTION COVERAGE EORMS

CP 00 30 - Business Income (and Extra Expensé) Coverage Formi
CP 00.32 - Business Income (Without Extra-Expense) Coverage Form
CP 00.50 - Extra Expense Coverage Form

A. Property Diémage: “overage. Forms

o __Oiitdoor Slgns (CP 00. 10, CP 00 17, CP.00-18). -
in these-forms the Limit-of Insurance for attached outdoor signs is increased from $1,000 to $2,500 per'sign in
any one occurrence, The Limit of Insurance for .detached outdoor signs is increased from $1:000 per
occurrence (in total) to $2,500 per sign in :any one occurrence. In addition, coverage for detached outdoor:
signs is broadened to:include all Causes of Loss otherwise covered under the applicable Causes. of'Loss form.

« Outdoor Signs (CP 00 20)

In this form the: Limit of Insurance for signs attached to the building is increased from $1,000 per'sign to $2;500
‘per sign in any one occurrence..

o Fire Department Service Charge (CP 00 10, CP 00 17, CP 00 18)
The Fire Department Service Charge Addltlonal Coverage is revised to enable purchase .of a higher Izmlt of
coverage, This is a new ¢overage option that broadens coverage on a polscy to ‘which it applies.

. :Party Walls (CP 0010, CP 00 17, CP 00 20)

.exposure (party waIIs) and mclude loss adjustlng procedures for it. Under this: msurance Ioss payment relatmg
to a party wall reflects the insured's partial interest in that wall. However, if the-owner of the: adjeining building
elects not to repair or replace that building (and the buiilding insured under this insurance is being repalred or
replaced), this insurance will pay the full value of the party wall subject to:all other applicable pohcy provisions.

B.. Business lnterrugtion ‘Coverage Forms
o Civil Authiority Additional Coverage (CP 00.30, CP:00.32, CP 00 50)

The basic coverage period for the Civil Authorrty Additional Coverage is increased from three weeks to four
weeks..

C. Causes OfLoss Fonns

. Utlllty Services Exclusuon (CP 0010, CP 10 20, CP 1030)
With respect to time element coverage, there is -a broadening of coverage, in that on-premises failure is limited
to: situations. where:the failure involves equipment used to supply utility service from an off-premises. source.

Page 16f2




A." Business Interruption. Coverage Forms

CIV|I Authority Addltlonal Coverage (CP 00 30, CP 00 32, CP 00 50)

The use of a radius of one mile to circumscribe Civil Authonty Coverage is, from a technical (though not
historical) perspective,. a reduction in coverage — that is, narrowing of the, circumstancés under whichv this
coverage may apply.

B. Causes Of Loss Forms

Utlllty Services Excluslon (CP10 10, CP 10 20, CP 10 30)

This exclusion now applies to utility failure that originates at the described premises, when such failure involves
:equipment used to provide utility service supplled by an off-premises providér. ‘With respect to time elemient
icoverage, the aforementioned statemient is relevant to the covered building, since the current time element

exclusion already includes failure originating on the: described premises outside a covered building.

C. Water Exclusion Endorséimerit (CP 10 32 08 08, Not applicable for WA)
This new endorsement.replaces the current water exclusion in your policy with a revised exclusion. The revised
exclusion contains language reiriforcing the scope of the water exclusion, and exphcnﬂy states that such, extlusion
applies regardless of whether the water damage is caused by an act of nature or is otherwise caused, Specific
mention is made of various boundary or containment systems such as dams: and levees: to further highlight this
point. This endorsement also makes express reference to tsunami, storm surge and waterborne material.

The “exclusion in this endorsement applies to all coverages provided by your Commercial Property Insurance;
including (8 any) property daimage and business income coverages.

A. Business Interruption Coverage Forms

B. <Causes Of Loss Forms

Interrtption In. Computer Operations Additional Coverage (CP 00 30, CP. 00 32, CP 00 50)

‘Revisions. are made to. this coverage to reinforce that the amount of coverage for the Interruption In Computer
Operatlons Additional Coverage applies-‘in addition to the. Limits of lnsurance for -any other coverages under
these forms..

Product Errors (CP 10:30)

Coverage does not.apply to loss or damage to any merchandise, goods of :other product, caused by error or
omiission in any stage of the development, production or usé of the product. Bt if the: error or omission results
in' a covered cause of loss; the: loss .or damage attributable to the covered cause of loss is covered. Coverage
intent is reinforced, with an explicit provision,

Adtificially’ Generated Electrical Current Exélusion (CP 10 10, CP-10 20, CP 10'30)

This exclusion has: been revised to explicitly incorporate various ‘terms. that reflect current understanding of
technology with fespect to power sources and associated systems, such as electromagnetic energy: (including
electromagnetic pulse ot waves) and microwaves, and the various risks presented by them,

PLEASE NOTE THAT THERE MA'Y BE OTHER CHANGES IN COVERAGES AND ENDORSEMENTS

CHANGE THE INTENDED SCOPE OF COVERAGE

Please confact your agent with any ques.tions regarding your insurance policy

Page 20f2




POLICY BANNER PAGE

POLICY NUMBER: CPP 1004689 01

INSURED: INDEPENDENT METALS CO

POLICY FORMS ARE COMPLETE




Western National Assurance Company
9706 4th Avenue NE, Ste 200

Seattle, WA 98115-2162
WWWw,wnins,com

COMMERCIAL PROPERTY

had

WESTERN NATIONAL
tnsunAncs

DECLARATION

Group # 0001001822
Policy# ‘CPP 1004689 01

Policy Period: From' DECEMBER 20, 2009 To DECEMBER 20, 2010
12:01 A.M. étandard time at the. Named fnsured's mailing address.

Transactnon RENEWAL DECLARATION

Insured Name and Address
INDEPENDENT METALS CO:.
747 S MONROE ST
SEATTLE WA. 98108

Ageht

BROWN & BROWN OF WA 06026
PO BOX 1718

TACOMA, WA 98401

Telephone: 253-396-5500

Business Description
METAL SCRAP DEALERS

Type of Business " Audit Period Billing Type-
CORPORATION ANNUAL DIRECT

IN RETURN FOR THE PAYMENT OF THE PREMlUM AND SUBJECT TO ALL THE TERMS. OF THIS POLlCY WE AGREE

WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY.

DEECRIPTITON OF PREMISES

Refer to .attached »sc‘h‘e“dule .

‘COVERAGES PR.VIDED

Refer to attached schedule, if anys

‘OPTIONAL COVERAGES

Refer to attached schedule if any.

MORTGAGEES AND ADDITIONAL INTERESTS

Refer to attached schedule, if any.

DISCLOSURE ‘OF PREMIUM:

PREMIUM FOR THIS COVERAGE PART $ 1,309.:00

The portion of your anniial premiuim attributable to coverage for certified acts -of terrorism is $_ . . 118.00

Forms and Endorsemerits 'Appﬁcabie to tﬁis‘ Policy

See Forms and Endorsements Sehedule

lssued Date: 12/07/2009
WN CP 02 07 07

AGENT COPY ) , Page 1 of 12
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Western National Assurance Company : ) "~ Policy Number: CPP 1004683 01

9706 4th Avenue NE, Ste 200 - RENEWAL DECLARATION

Seattle, WA 98115-2162 : Named Insured:

WWww,whins.com . » ‘INDEPENDENT METALS :CO:.
I : COMMERCIAL PROPERTY

‘ DESCRIPTION OF PREMISES

Prem. Bidg. . Prot.

No.. No. Oc¢cupancy ‘Construction Class Terr

001 001  COPPER RECYCLING - : Frame. 02 171
l 002 001  WAREHOUSE : Frame. 02 171

Issued Date: 12/07/2009
WN CP 0207 07 : AGENT COPY
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Western National Assurance Company Policy Number: 'CPP_ 1004689 01
9706 4th Avenue NE, Ste 200 - - RENEWAL; DECLARATION

Seattle, WA 98115-21 62 : A Named Insured:

WWW, Whins.com INDEPENDENT METALS CO

COMMERCIAL PROPERTY
DESCRIPTION OF COVERAGES PROVIDED
Insurance At The Described Premises Applies Only For Coverages For Which A Limit Of Insurance Is Shown'

PREM. BLDG. - LINIT OF BLANKET  COVERED
NO. NO. COVERAGE INSURANCE COVERAGE. GAUSES OF COINSURANCE! DED.
LOSS

000 000 Property Enhancement

001 001 Building ) $284,600 SPECTAL 90 $1000
001 001- Business. Income 4 $100,000 ‘ SPECIAL 40

With Extra Expéinse :

Businegs Tncome Other than Rental Value
001 001 Personal Propeérty of Insured $11,700 SPECIAL 90 §1000.
002 001 Personal Property of Insured $"é;0,;0'00 - . SPECIAL 90 $1000.

T IF EXTRA EXPENSE COVERAGE, LIMIT:ON LOSS. PAYMENT

Issued Date: 12/11/2009

AGENT COPY Page 2 of 12
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I Western National Assurance Company
9706 4th Avenue:NE, Ste 200
Seattle, WA 98115-2162
www.wnins.com

001 001

001 001

001 001

002 001

Prem. Bldg.
No.

Policy Number: CPp. 1004689 01
RENEWAL DECLARATION

Named Insured:
INDEPENDENT METALS CO

~_ COMMERCIAL PROPERTY o
DESCRIPTION OF OPTIONAL COVERAGES PROVIDED
{Applicable Only When Entries Are Made In The Section Below)

e . Agreed
Coverage' Effective Date: Expiration Date Value

Building

Business Incoine

Personal Property of Insured

Personal Property of Insured.

* Applies t0.Busineéss liicome only
T RC = Replacement Cost
) FRC = Functional Replacement Cost
I' ACV = Actual Cash Value:

1ssued Date: 127/11/2009

l WN CP 02 07 07

Replacement Costt Inflation Grd  Monthly* Maximum* Extended *
Pers Incl Pers _ Limit of Period of . Period of
Bldg Prop "Stock" Bldg Prép Indemnity Ihdemnity Indemnity

RC

RC

RC

AGENT COPY Page 3 of 12
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Policy Number: CPP 1004689 01
RENEWAL DECLARATION

Named Insured: .
INDEPENDENT METALS CO

Western National Assurance Company
9706 4th Averué NE, Ste 200

Seattle, WA 98115-2162
WWW,Wnins.com’

FORMS AND ENDORSEMENTS SCHEDULE

Coverage Line Form.Number  Ed. Date Description
Commercial Fire ILO146v (09/07) WA Common Policy Conditions
Commercial Fire IL0157 v (07/02y WA Changes Actual Cash Value
Commercial Fire 11,0935 v/ (07/02) Excl of Certain Computer Relat
Commercial Fire 11,0952V (03/08) Cap on Losses from CAT
Commercial Fire 110983 (o1/08) WA Amendment of Terrorism Excl
Commercial Fire ¥ 438BFUNS {05/42) Lenders Logs Payable Endt.
commercial Fire CPQOI0V (06/07) Bldg and Pers. Prop Cvg Form
Commiercial Rire cpqoso/_ (06/07) Business Income Cvg Form (&EE)"
commercial Fire CP0090y/ (07/88) commercial Property Conditions
Commercial “Fi CP0126 (01/08) WA Changes:
Commercial Fire ‘CP0140y/ (07/06) Excl Loss due to Virus or Bact
Commercial Fi CPOL60 {12/98) " WA Chgs-Domestic Abuse
Commercial Fire CRrOL79 (06/07) WA Changes-Excl Causes of Loss
Commercial Fire CP1030/ (06/07) Cause of Loss - Special Form
Commercial Fire* WNCPOL /' {09./09) Property Enhancement Endt
Comme Fire imcpos./ {06/05) Equipment Breakdown Coverage
Commercial Fire WNCP10y// 107/07) Equipment Breakdown Schedule
Commercial Fire WNECP15/ . (03/08) WA Amendatory ‘Endorsement
-General L1ab111ty ILO14 6V (09/07) WA Common Pollcy Conditions
‘General ILOL98V 09/ Nucleay Energy Liab Excl Endt
.General _ Llability . .. C@oo01l. v o { _ Comml Gen Liab. Coverage Form
General Liability CGO0ETV, ‘(03/05) Excl-Vielation of Statutes
General Liability CG0197/ (12/04) ‘WA Chgs-Empl-Related Practices
General Liability fCGO435\(,q {03/05) Employee Benefits Liab Co
General Liability’ CG044_2;'/ {11/03) Stop Gap-Employers Liab-WA
General Liabil ty CGD{LWS‘Q,_\/‘ {05/08) WA Changes - Who Is An Insured
‘General Liability €G2116 v (07/98) Excl-Designated Prof Service
General Liability cG2146 (07/38) Abuse or Molestation Exclusion -
General Liability cG2149v (09/99). Total Pollution Excl Endorse
General Liability CcG2160.V {09/98) Excl-Yr 2000 Computer Rel & Ot
General Liability cG2171 ¥ (06/08) Excl Oth Acts Terr Outside US
General Liability cqzm\/ (017/08) Excl Punitive Damages
- Géneral Liability CG2186 (12:/04) Excl-Exterior Insul & Fin Sys
General Liability ©G2415/ (10/01) Ltd Pollutdion Ext. Emdt
Géneral Liability €G@2677 \/ (12/04) WA-Fungi or Bacteéria Exclusien
General Liability WNGLO2 v (01/04) Punitive Damdges Exclusion
General Liability WNGL10 /" (01/04) Excl-Lead Liability Endc
General Liability  WNGL15 (11/06) Exclusion-Asbéstos
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WASHINGTON COMMON POLICY CONDITIONS

All Coverage Parts included in this policy are subject to the following conditions.

The conditions in this endorsement replace any,
similar conditianis in the policy that are less

favorable. to the insured..
A. Cancellation

. The first Named: Insured shown in the Dec-

- larations may cancel this policy by mailing
or délivering to us :advance written notice
of cancellation.

2. We may cancel this pohcy by mailing or
delivering to: the first :Named Insured and
the. first Named Insured's agent or broker

written notice of cancellation,. including the.

actual reason for the: cafcellation, to the
last mailing address known to us, at |east:

- a. 10 days before ‘the effective date of

d. Because of its physical condition, a
vacation or demoiition order has been
‘issued for the structure, or it has been
‘déclared unsafe in accordance with
applicable faw; :

e. Fixed and salvageable items have been
rem‘Ovéd from the st"ructu‘re, ‘ihdica_ting

f. Without reasonable explanatlon, heat,
water, sewer, and electncuty are not
furnished for- the structure for 60
consecutive days; or

g. The structure is not maintained in sub-
stantial.compliance with fire, safety and
building codes.

¢ancellation if we cancel for nonpay- 4,
ment of premium; or a. “You are anindividual;
b. 45 days before the effective date of b. A covered auto you own is of the
::::sc:‘I‘Iatnon if we cancel for any other "private passenger type”: and
except as piovided in Paragraphs 3. and 4. G .:.,hoi:?: Isc;/a?ezes :;etnic;\'/er éag;?e, :}:’;g'
below. service: station of public parking place
3. We may cancel the Commercial Property ~operations hazards;
Coverage Part and the Capltal Assets we may -cancel thé Commercial Automaobile
Program (Output: Pohcy) Coverage Part, if Coverage. Part by mailing or delivering to
made a part of this: policy, by mailing or the first Nawied Insured and the first
delivering, to the first Named Insured and Named lnsured's agent or ‘broker written
the first Named Insured's agent or broker notice of cancellation, including the actual
writteii notice of cancellation at least 5 reason for cancellation, to the: last mailing:
days before ‘the effective date ot cancel- address known to us:
Jation, for any structure where 2 or more of ) )
the following conditions exist: a. At least 10 days before the effective
, o date of cancellation if we ¢ancel for
% Withour reasonable explanation, the nonpayment of premium; or
structure is undccupied for more than ) ) . .
‘60 cohgécutive days, or at least 65% b. At least 10 days before the effective
of the rental -Units are unoccupied for date of cancellation for any -other
more than 120 consecutive days unless reason i tbe- policy is in. effect less than
the structure is maintained for seasonal 30 days; or -
accupancy or is under construction or c. At least 20 days before the -effective.
repair; date ‘of candellation for other than
b. Without reasonable explanation, pro- nanpayment if the'policy is in effect 30
gress toward: completion of permanent days or more; or
fepairs to: the structure has not occur- d. At least 20 days before the effectsve
red. within 60 days after receipt of date. of cancellation if the policy is in
funds fallowing satisfactory adjustment effact for 60 days or more or is a
ot :adjudication of loss resulting from a- renewal or contingation policy, and the
fire; reason for cancellation is that your
¢. Because of its. ‘physical condition, the driver's license or ‘that of any driver
structure is in danger of collapse; who cuistomarily uses a covered "auto”
' has been suspended or revoked during
policy period.
IL 01 460907V Copvright, ISO Properties, Inc.. 2006 Page 1 of 3
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5. We will also mail or deliver to any
mortgage holder, pledgee or other person
showi in this policy to have an interest in

any loss which may occur under this

policy, -at their last mailing;;address known
‘to. us, Written notice of cancellation, prior
to the effective date of c¢ancellgtion. if
cancellation is for reasons other than those
contained in Paragraph. A.3. above, this
hotice ‘will be the: same “as that mailed or

delivered to the first Named lnsured. If

cancellation is for a reason contained in
Paragraph A.3. above, we will mail or
deliver ‘this riotice at least .20 days prior to
the effective date .of cancellation.

6. Notice of cancellation will state the
effective date of cancellation. The policy
period will end on that date.

7. If this policy is: cancelled, we will send the
first Named Insured any premium. refund
due. If we cancel, the refund will be pro
rata. If the first Named lhsuied cancels, the
refund will be -at least 90% of the pro rata
refund unless the following applies:

a. For Division Two - Equipment Break: -

down, if the first Named Insured
cancels, the refund will be at least: 75%
of the pro.rata refund.

b, If:
1) You are an individual;

{2) A coveted auto you own fis of the _

"private passenger: type H

(3) The policy: does not cover garage,
automobile sales. :agency, repair
shop, service station or public
parking place operations hazards;
and

(4) The first Named Insured cancels;

the refund will be not less than 90% of
any unearned portion not exceeding
$100 plus: 95% of any unearned
porticn over $100 but not exceeding
$600, and not less than 97% of .any.
unearned portion in excess of $500.

The cancellation will be effective ‘even
if ‘we ‘have nhot mmade or offered a
refund.

8. If notice is mailed, proof of mailing ‘will be
sufficient proof of notice.

B. Changes

The policy contains all the agreements between
you and uUs concerning the insurance afforded.
The first Named Insured shown in the Declara:
tions is authorized to .make changes in the
terms of this policy with our consent. This

Copytight, ISO Properties, Inc., 2006

policy's terms can be amended or waived 'o'n'l.y'
by endorsement issued by us and made a ‘part

of this policy.
Examination Of Your Books And Records

We may examine and audit your books and

records as they relate to this policy at any time

during the policy period and up to three years
afterward.

Inspection And Surveys

1. We have the right to:

a: Make inspections and surveys at any
time;

b. Give you reports on the conditions we
find; and

c. Recommend changes.

2. We are not obligated to make any. inspec-
tions, 'surveys, reports or recommendations
.and any. such actions ‘we do. undertake'
relate only to msurabthty and 'the premiums

to be charged. We do not make saféty
inspections. We do not undertake to per-

form the duty of any person of organization:

to provide for the health or safety of

workers or the public. And we do. not

'warrant that ¢onditions:
a. Are safe or hedlthful; or

b. Comply ‘with laws; regulations; codes
or standards.

3. Paragraphs: 1. and 2. of this condition
' apply’ not only to us;, but:also to any’ ratmg
advisory, rate service or similar organiza-
tion ‘which ‘makes insurance inspections,
surveys, reports or recommendations,

4, Paragraph 2. .of this condition :does: not
apply to any mspectlons surveys, reports

to certification, under state or mumcnpal
statutes, ordinances or regulations, -of
boilers; pressure vessels or elevators.

Premiums
The. first Named Ihsured shown in the Declara-

tions:

1. Is responsible for the payment of all:premi-
ums; and

2. Will be the payee 'for any return premiums
‘we pay.

Transter Of Your Rights. And Duties Under This

Policy.

Your rights and duties under this policy may
not be transferred ‘without our written consent,
except in the case of death of an individual
named insured.

IL01.460907




If you ‘die, your rights and duties: will be trans-
ferred to your legal representative but only
while acting within the scope of duties ds your
legal representative. Until your legal ‘represen-
tative is appointed, anyone. having proper
temporary custody of your property will have

your rights.;and duties but only with respect to

that property:
G. Nonrenewal

1. We may elect not to renew this policy by
mailing -or delivering written notice of non-
renewal, 'stating the reasons for nonre-
newal, to the first Named Insured and the
first Named Insured's .agent or broker, at
their last mailing addresses known to us.
We will also mail to any mortgage holder,
pledgee or other person shown in this
policy to. have an interest in’ any loss which
may. occur under this pollcy, at their last
mailing address known to us, written
notice of norirenewal, We. will mail or
deliver these notices at. least 45 days
before the:

a. Expiration of the policy; or
b. Anniversary date of this policy if this

_policy: Has been written for a term of
‘inore than one year.

Otherwise, we will rénew ‘this policy’

unless:

a. The first Named Insired fails to pay the

------~renewal ‘premium: -after we have ex-
pressed our W||l|ngness to renew, in-
~c|udmg a statement of the renewal
premium, to the first Ndmed Insured
and the fifst Named Insured's insurance
agent or broker, at least 20 days before
the expitation date;

b. Other coverage acceptable to the
insured has beén procured prior to the
expiration date-of the. policy; or

c. The policy.clearly states that it is not re-
‘newable, and is for a specmc iine, sub-
classifi ication, or type of coverage that
is not offered on a renewable basis.

If:

a. You are an individual;

b. A covered auto you own is of the
*private passenger type”; and

¢. The policy does not cover garage, auto-
mobile sales agency, repair shop,
service station or public parking place
operations hazards;

the followmg applles 'to: nonrenewal of the
Commercial Automobile Coverage Part in
place of G.1.:

a. We may elect not to renew or continue.
‘this policy by ma:lmg or dehverlng to
you and your agent or broker written
natice at least 20 .days ‘befare the end
'of the policy period mcludlng the actual
reason for nontenewal. If the policy
period is more than: one year, we wifl
have the right. not to. renew or .continue
it-only at -an anniversary of its original
effective date, If we offer to: renew or
continue and you do .not-accept, this
policy will terminate at the .end of the
current policy period. Failute to pay the
required renewal ‘or continuation. pre-
mium when due shall méan that you

- —- have-not accepted our-offer.
b. We will not refise to renew Liability

Coveragé or Collision Coverage .solely
because an “insured” has submitted
claims under Comprehensive: Coverage:
or Towing and Labor Coverage.

c. If we fail to mail or deliver proper

notice of nonrenewal and you obtain
other insurance this pollcy will end on
the effective date of that insurance,’

1. 0146 0907 ‘Copyright, 1SO Properties, Iric., 2006 Page 3 of 3
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THIS ENDORSEMENT CHANGES THE POLICY, PLEASE READ [T CAREFULLY.
WASHINGTON CHANGES - ACTUAL CASH VALUE

This endorsement modifies insurance provided under the following:

CAPITAL ASSETS PROGRAM (OUTPUT POLICY) COVERAGE PART

COMMERCIAL PROPERTY COVERAGE PART

The followingis added:
The term -actual cash value means:

a.

ym 57 07 02/

Wheri ‘the damage to property i§ economically
repairable, actual ¢ash value means the cost of

‘repairing: ‘the damage, less reasonable deduc-

tion for wear and tear, :déterioration and obso-

lescence.

Copyright, 1SO Properties,. Inc., 2001

b. When the loss or damage to property. creates a

total loss, actual cash value means the market.
value of property in a used condition equal ‘to
that of the destroyed property, if reasonably
-availablé -on the used. market..

Othetwise, actual cash value means the market
value of new, identical or nearly identical prop-
erty less reasonable deduction ‘for wear and
tear, deterioration and obsolegscenée..

Page 1 of 1
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
EXCLUSION OF CERTAIN COMPUTER-RELATED LOSSES

This .endorsement modifies insurance provided under the following:

COMMERCIAL INLAND. MARINE COVERAGE PART
COMMERCIAL PROPERTY COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
STANDARD PROPERTY POLICY

A. We will not pay for. loss {%loss®) or damage

caused directly or indirectly by the following.. .

‘Such loss. ("loss") or damage is excluded regard-
less of any other cause or event that contributes
concurrently or in any sequénce to the loss
("loss™). .or daiage.

1. The failure, malfunction or inadequacy of:

a. Any of the following, whether belonging
to any insured 'or 'té othérs:

(1) Computet hardware, including ‘micro-
processors;

{2) Computer applicdtion software;

(3) Computer operating systems and re-
lated software;.

(4) Computer networks;

{5) Microprocessars {computer chips) not
part of any .computer system; or

{6} Any other computerized or electronic
equipment or components; or

b. Any &ther products, and any s$ervices,
data. or functions that directly or indirectly.
use: or rely upon, in any manner, any of
the items listed in Paragraph A.1.a. of this
endorsement

due to the inability. to cofreétly recognize, pro-
cess, distinguish, interpret or accept one or
more dates or times. An example is: the iinabil-
ity of computer software to recognize the
‘yéar 2000.

2. Any advice, consuliation, design, evaluation,

inspection, installation, maihtenance, repair,
replacement or supervision provided or done
by you or for youto determine; - rectify or test
for, any potential or actual problems de-
scribed in Paragraph Al of this endorse-
ment.

B. Ifan excluded Cause of Loss: as described in Para-
graph A. of this endorsement resuits:

1.

In a Covered Cause of Loss inder the Crime
and Fidality Coverage Part, the Commercial In-

land Marine Coverage Part or the Standard

Property. Palicy; or,

Under the Commercial Propérty Coverage

Part:

a. In.a "Specified Cause of Loss", -or in ele:

vator collision resultmg from: mechanical
breakdowrn; under the Causes of Loss =
Special Form or

b. In a Covered Cause of Loss under the
Causes Of Loss. - Basic Form or the
Causes Of Loss - Broad Form;

we will pay only for the loss ("loss®) or damage
caused by such “Specified Cause of Loss®, ele-
vator ¢ollision, or Covered Cause of Loss.

C. We will not pay for repair, replacement or modifi-

cation of any items .in Paragraphs. A.1.a. and
A.1.b. of this endorsement to coriect any defi-
ciencies or change :any features.

:L/OS 35 07 052.\/ :Copyright, ISO Properties, Inc., 2001 Page 1 of 1
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CAP ON LOSSES FROM CERTIFIED ACTS OF
~ TERRORISM

BOILER AND MACHINERY COVERAGE: PART

COMMERCIAL INLAND MARINE COVERAGE PART

COMMERCIAL PROPERTY COVERAGE PART
EQUIPMENT BREAKDOWN COVERAGE PART
FARM COVERAGE PART
STANDARD PROPERTY POLICY

. Cap On Certified Terrorism.Losses

*Certified act of terrorisin® means an act that.is

certified by the Secretary of the Treasury, in
concurrence ‘with the Secretary of State and
the Attorney General of the United States, to

be an act of terrorisfi pursiant to the federal
The critetia

Terrorism Risk Insurance Act,
contained in the Terrorlsm Rlsk Insurance Act
for a “certified ‘act -of terrorism®
following:

1. The act resulted in insured losses in excess.
of $5. million .in the: ‘aggrégate, attributable;

to all types of insurance subject to the
Terrorism Risk Insurance Act: and

2, The act is a violent -act or ‘an -act that ‘is
dangerous ‘to human life, property or
infrastructure and is committed by an
individual or individuals as part of an effort
to :coerce the: civilian population of the
United ‘States -or to: influence: the pohcy or
affect the &onduct of the: United States
Government by coercian.,

inglude the

‘© Insurance Services Office, In¢., 2008

This endorsement modifies insurance provided under the following:

If aggregate insured: losses attributable to

terrorist acts .certified under the Terrorism Risk.

Instrance Act exceed.$ 100 billion in a Program
Year {January 1 through December 31} and we
have met our insuter deductible under the
Terrorism' Risk Insurance Act, we shall not be
liable for the payment -of any portion of the

amount of such lossés that exceeds $100

billion, and i such .case’ insured losses up to
that amount are subject to.pro rata: allocation ifi

accordance ‘with procedures established by the
‘Secretary of the Treasury.

- Application Of Exclusions
The terms :and limitations: of any: terrorlsm

exclusion, or the, lnapplxcabmty or omission of a
terrorism exclusion, do not serve to create
coverage for any loss which would otherwise
be excluded under this Coverage Part of Pollcy,
such as losses excluded by the Nuclear Hazard
Exclusion or the War And Mlhtary Action
Exclusion,

'Page Tof 1
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BOILER AND MACHINERY COVERAGE PART
COMMERCIAL INLAND MARINE :COVERAGE PART
COMMERCIAL PROPERTY ‘COVERAGE PART
CRIME AND FIDELITY COVERAGE PART
EQUIPMENT BREAKDOWN COVERAGE PART
FARM COVERAGE PART

STANDARD PROPERTY POLICY

A. If this policy {or an endorsement to this policy)

THIS ENDORSEMENT CHANGES THE PO LlC;Y.Z PLEASE READ IT CAREFULLY.
WASHINGTON - AMENDMENT OF
TERRORISM EXCLUSIONS

" “This: endérsement modifiés insurance provided under the following:

1:0983 0108

Directly and solely results in loss -or

‘excludes loss or damage caused by a "certified damage; or
act of terrofism” or “terrorism”; the following 2. Initiates a sequence of events that results
paragraph is added to such exclus:on(s) and in loss or damage regardiess of the nature
supersedes any provision to the contrary: of any intermedidte or final -event in that
Loss or damage will be considered to have - .sequence,
been ¢dused by -sich excluded event if the
occurrence of that event:
»
AL 09 83 01 ‘08\/ ® insurance Services Office; Inc., 2008 Page 1 ofT‘l
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BUILDING AND PERSONAL PROPERTY COVERAGE FORM
QUICK REFERENCE

READ YOUR POLICY CAREFULLY

The Buﬂdlng and Personal Property Coverage part in your policy consists of Declarations, a Coverage
Form {CP 00 10), Causes Of Loss, Common Policy Conditions and Endorsements, if applicable.
Followmg is a Quick Reference indexing of the principal provisions contained in each of the
components. making up: the Coverage Part, listed in segquential order.

DECLARATIONS
Nared Insured And Mailing Address
Policy Period
Coverages And Limits Of Insirarice
Forms And Endorsements Applying To The Coverage Part At The Time Of Issue

 COVERAGE FORM (CP 00 10)
A. Coverage
Covered Property
Property Not Covered
Covered Causes Of Loss
Additional Coverages
Coverage Extensions

Exclusions And Limitations
; Iimlts Of Insurance

Deductible

mole w

Loss Conditions:

Abandonment

Appraisal :
Duties In The Everit Of Loss Or Damage
Loss Payment

Recovered Property

Vacancy

Valuation

F. Additional Conditions
:Coinsurance

Mortgageholders

G. Optional Coverages
Agreed Value
Inflation Guard
Replacement Cost
Extension Of Replacement Cost To Personal Property Of Others

H. Definitions

IMPORTANT: This Quick ‘Reference is not part of your Cammercial Property Policy and does not provide
.coverage. Refer to your Commercial Property Policy for actual contractual provisions,




CAUSES OF LOSS FORM

COMMON POLICY CONDITIONS

Cancellation

Changes

Examination Of Your Books And Records

Inspections And Surveys

Premiums

Transfer Of Your Rights And Duties Under This Policy

mTmoow>»

ENDORSEMENTS (if Any)

IMPORTANT:  This Quick ;Référénce: is not part of yo‘ur- Commercial Property Policy and does.not provide

coverage: Refer to your Commercial Property Policy for actual contractual provisions.




COMMERCIAL PROPERTY

CP 00 10 06 07

BUILDING AND PERSONAL PROPERTY
COVERAGE FORM

Various broViéidhs in this policy réstrict coverage. Read the entire policy carefully to. determine rights, duties

and what is and is not ¢overed.

Throughout thrs polrcv the words ‘you® and your® refer to the Named Insured shown in the Declarations.

The words "we", "us” and "our® refer to the Company providing this

Other words and phrasés that appear ‘in ‘quotation marks have
Definitions,

A; -Coverage

We. will pay for direct physical loss of or
damage to Covered Prgperty at the premises
described in ‘the Declarations caused by or
resulting from any Covered Cause of Loss.
1. Covered Property
Covered Property, as used in this Coverage
Part, means the: type of property described
in this section, A.1., and limited in A.2.,
Property Not Covered, if a Limit of
Insurance is :shown in the Declarations for
that type of property:
a. Bulldmg, ‘meaning the. building of
structure described in the Declarations;,
including:

{1} :Completed. addmons
42) Fixtures, including ou.tdoo_r fixtures;

b.

{3) Permanently: installed:
{a) Machinery and
(b). ‘Equipment;

(4) Personal property owned by you
that is used to maintaifi or seérvice
the building or structure or its
premises, including:

(&) Fire-extinguishing equipment;

{b) Qutdoor furniture;

{e). Flocr coverings; and

{d) Appliances used for refrigerat-
ing, ventilating, :cooking, dish-
‘washing .or laundering;.

{5) If not covered by other insurance:

{a) Additions under ¢construction,
alterations. and repdirs ‘to the
building or structure;

CP 00 10 06 07\/ ‘® |SO Properties, Inc:, 2007
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s insurance,

special ‘meaning. Refer to Section. H.,.

(b) Materials, equipment, supplies

and temporary structures, on or
within 100 feet of the describ=
ed -premises, used for makmg
additions, alterations.or répairs
to the building ‘or structure.

Your Business Personal Property
located in or on the bunldmg described
in the Declarations. or in theé .open {or in

a vehicle) within 100 feet of the de- -
scribed premises, consisting of the

following unless otherwise specified in.
the Declarations or on the Your Busi-

‘ness Personal, Property -~ Separation. Of
‘Coverage form;

(1) Furniture and fixtures;
{2) Machinery and equipmient;.

{3) "Stock”;

(4) Al other personal property. -owned
by you and uséd in your business;

(5) Labor, materials or services furnish-

ed or arranged by you ‘on. personal
property -of others;

(6) Your use intérest as tenaht in

improvements and betterments,, Im-

" pravements, and betterments, -are.

fixtures, alterations, installations or

additions:

{a) ‘Made a part .of the building .or
structure you occupy but do
not-own; and

{b) You acquired or made at your

expense but cannot legally

remove;

(7) Leased personal property for which
vou have a contraétial responsi-
bility: to insure, unless otherwise
provided for uhder Personal Prop-
erty Of Others.

Page 1 of 15
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c.

Personal Property Of Others that is:

{1) In your care, custody or -control;
‘and

{2) Located in or on the building
described in_ the Déeclarations or in
the open (or in a wvehicle) within
100 feet of the déscribed premises.

However, our payment for loss «of or
damage to personal property’ of others
will: only be for the account of the
owner of the property.

2. Property Not Covered

Covered Property does not include:

c.

S - N

h

j-

k.

Page. 2. of 15

Accounts, bills, currency, food stamps
of other evidences of debt, money,
notes or securities, Lottery' tlckets held
for sale areé not securities;

Animals, unless owned by others and
boarded by you, or if owned by you,
on_ly as "stock” while inside of
buildings; :
Automobiles held for sale;

Bridges, roadways, walks, patios. or
other paved surfaces;

Contraband, or ‘property in the course.

of ||legal transportation: or trade;

The cost of .excavations, gradmg, back-
filling of fnllmg,

Foundations of buildings, structures;
‘machinery or béilers iif their foundatlons
are below:

{1) The lowest basement floor; or

(2) The surface of ‘the ground, if there
is no basement;

Land {(including land on which the

property is located), water, growing

¢érops or lawns;

Personal ‘property while airborne or
wateérborne;

Bulkheads, pilings, piefs, wharves or
docks;

Property that is covered under another
coverage form of this or any other
policy in which it is more specifically
described, except for ‘the. excess of the
amount due (whether you can collect
0h it or not) from that-other insurarce;

Retaining walls that are not part of a
burldlng,

© |SO Properties, lhc,, 2007

m. Underground. pipes, flues or drains;

Electronic data, except as provided
under the: Additional Coverage, Elec-
tronic: Data. Electronic. data means
information, facts or computer pro-
grams stored as or on, created or used
on, or transmitted to:.or from computer
software (including systems ‘and appli-
cations software), on hard of floppy
disks, CD-ROMs, tapes, drives, cells,
data processing devices. :or :any- other
repositories of computer software
which dre uséd with electronically
controlled. equipment. The term com-
puter programs, referred to in the.
foregoing description of electronic data,

‘means a set of related: electronic

instructions which direct the operations.
and fungtions of & computer or device:
connected. to it, which enable the

computef of device to receive, process;

store, retrieve or send data. This
paragraph, n., does not apply to: your
"stock" of prepackaged software;

The cost to feplace or restare the
information. on ‘valuable papers - and
records, including thosé which exist as
electronic .data. Valuable :papers and
records, include but dreé not limited to
proprietary ‘information, books of
account, deeds, manuscripts, abs
stracts, drawings and card .index
systems. Refer to the <Coveragé
Exténsion fot Valuable Papers. And
Records {Other Than Electronic Data)
for limited coverage for valuable papers
and records other than those which
exist:as electronic data;
Vehicles or self-propelled machines
(including aircraft or watercraft) that:
{1) Are licensed for use on ‘ public
foads; or
{2} Are operated principally away from
the described preniises..
This. paragraph does not apply to:

{a). Vehicles or self-propelled ma-
chines or autos you manufac-
ture, process or Warehouse;

(b). Vehicles or self-propelled ma--
chines, other than autos; you
hold for ‘sale;

{c) Rowboats or canhoes out of
‘water at the descrobed prem-
iges; or

. CP 00 1006 07



_{d) “Trailers, but only to the extent

provided: for in the Coverage
Exrension for Non-owned. De-
‘tached Trallers,

q. The following propertv while outside of
buildings:

{1) Grain, hay, straw or other crops;

{2} Fences, radio or television antennas
(mcludlng satellite dishes) and ‘their
lead-in wmng, masts or towers,
trees, shrubs or plants (othér than

"stock" .of ‘trees, shrubs. or plants),
all except as provided in the
Coverage Extensions.

3. Covered Causes Of Loss:
See applicable Causes: Of Loss Form as
shiown in the Declarations,

4. Additional Coverages
a. Debris Removal

(1 Subject to Paragraphs (3) and (4),
we will pay ‘your expense to
tremove debris of Covered Property
caused by or resulting from. a
Covered ‘Cause of Loss that occurs
during the policy period. The
expenses Will be paid ohly if they
are reported. to us in ‘writing. within
180 days of thé date of direct
physgcal_ loss or damage.

{2) Debris Removal doés: not -apply to
-costs to:

(a) Extract "pollutants” from land
‘or water; or

{b) Remove, restore or replace
polluted land or water,

(3) Subject to the éxceptions in Para-
graph {4), the following provisions
apply:

(a) The most we will pay for the:

) total 6f direct physical loss: or
damage plus debris removal
expense i the Limit of Insur-
ance applicable to the Cévered
Property that has sustained loss
or damage.

(b) Subject to (a) above, the

amount. we will pay for debris
removal expeise is limited to

25% of the sum of the deduct-

ible plus thé amount that we
pay for direct physical loss or
démage to the Covered Prop-
-erty: that has 'sustained loss or
‘damage.
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{4) We will pay up to an additional

$10,000 for debris removal
experise, for each location, in any
one occurrence of physical loss or
darage to Covered Property, if one
ot both of the following circum-
stances: apply:

{a) The total of the actual debris

removal expense plus the
amount we pay for direct

physical loss or damage
exceeds: the Limit of Insurance
on the Covered Property that
has. sustained loss .or damage.

{b) The actual -debris removal
expense exceeds 265% of the
sum of the deductible plus the
amount that. we pay for direct
physical loss -or .darmage to the
Covered Property that has sus-
tained loss or damage.

Therefore, if {4)(a) andfor {4)(b)
apply, our total ‘payment for direct
physmal loss or damage.and debris
removal expense may reach ‘but will
nevef exceed the Limit of lnsurance.
on the Covered Property ‘that has
sustained loss or damage; plus
$10,000.

{5} Examples

The following: examples assume
‘that 'theré is no Coinsurance

‘penalty.

EXAMPLE #1

Limit of Insurance: $ 90,000

Amaunt -of Deductible; $ 500

Amount of Loss: $ 50,000

Amount of Lass Payable: $ 49,500
{$50,000 - $500)

Debris Remaval Expénse: $ 10,000

Debris Removal Expense Payable: $ 10,000
($10,000 is 20% of $50,000:) :

The debris: removal expense is less ‘than 25% of
the sum of the loss payable: plus the deductible.
Thé sum of the loss payable and the debris
removal expense ($49.,500 + $10,000 =
$569,500) is less than the Limit. of [nsurance.
Therefore the full amount of .debris removal
eéxpense is payable in accordance: with the terms of
Paragraph (3).
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EXAMPLE #2
Limit of Insurance: $ 90,000
Amount. of Deductibie: $ 500
Amount.of Loss; ' $ 80,000
Amount of Loss Payable: $ 79,500
{$80,000 - $500)
Debris Removal Expense: $ 30,000
Debris Removal Expense: Payable
Basi¢ Amount:. $ 10,500

Additional Amount:. $ 10,000

The basic amount payable for debris removal
expense under the terms of Paragraph (3} is
calculated as follows: $80,000 ($79,500 + $500)
x .25 = $20,000; capped at $10,500. The cap
applies because the sum: of the loss pavyable
($79,500) afd the basic amount payable for debris
removal expense ($10,500) cannot exceed the
Limit of Insuirance ($90 000).

The: additional amounit payable for debris removal
expense is provided in -accordance with the terms
of Paragraph (4), becausée the debris removal
expense ($30,000) exceeds 25% of the loss
payable plus the deductible {$30.,000 is 37. 5% of
$80,000), and because the .sum of ‘the loss
payable and debris: removal expense ($79,500 +
$30,000 = $109,500) would excéed ‘the Limit of
Insurance. ($90 000).. The additional amount -of
‘covered 'debris removal expense is $10,000, the

maxifum payable under Paragraph (4). Thus the:

total- payable for -debris removal- expense in this
example i$ $20,500; $9,500 of the debris removal
expense is not covered.

b. Preservation Of Property
If it is' necessary to move Covered
Property from the described premises
to preserve it from loss or damage by a
Covered Cause of Loss, ‘we will pay for

any direct physncal loss or damage to
that praoperty:

(1Y While it is being moved or while
temporarlly stored at ‘another loca-
tion; and

{2) Only if the loss or damage occurs
within :30: days after the:property is
first moved.

. Fire Department Setvice Charge

When the: fire department is called to

'save -or protect Covered Property from

a Covered Cause of Loss, we will pay

up to. $1,000, unless -a higher limit is

shown in the Declarations, for your
liability- for - fire department service
charges: ' '
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(1) Assumed by contract or agreement’
prior to [oss; or

{2} Required by local drdinance.

No Deductible applies to this Additional

Coverage.

Pollutant Clean-up And Removal

We will pay ‘your expense to extract

“poliutants™ from land or water -at the

described premises if the discharge,

dispersal, .seepage, mlgratlon, release.

or escape .of the "pollutants” is. caused

by or results from a Covered Cause of
Loss that occurs during the policy
period. The expenses will be. paid only

if they are reported to us in writing

within 180 days of the date on ‘which
the Coveréd Cause of Loss occurs,

This Additional Coverage does not
apply to costs to test for, monitor or
assess the existence, édnceritration or
effects of pollutants But we will pay
for testing which is performed in the
course: of extracting the. “pollutants”
from the land or water.,

The most ‘we. will pay under this
Additional Coverage for each described
premises. is. $10,000 for. the sum of all
covered expenses arising' out of

‘Covered Causés of Loss occurring:

during each. separate 12-month period

-of this policy.
Increased Cost Of Construction

{1) This Additional Coverage applies
only: to: buildings to which the Re-
placement Cost Optional Coverage
applies.

{2) In the event of damage by a
Covered Causeé of Loss: to .a building
that is Covered Property, we will
pay ‘the increased .costs incurred to
comply with enforcement of an
ordinance or law: in the course of
repair, rebuilding or replacement of
damaged parts of that property,
subject to the limitations stated in
e.[3) through 9} of this Addi-
tional Coverage

{3} The. ordinance or law referred to in
.(2) of this Additional Coverage is
an ordinance or law..that regulates
the construction .or repair .of
buildings o6r establishes. zoning or
land use requirements a4t e
described premises, and is in force
at the time: of loss.
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{4) Under this Additional Coverage, we

will not pay any :costs due to an

ordinance or law that;

{a) You were required to comply
‘with before the loss, even
‘when thé building was undam-
aged; and

{b) Yéu failed fo comply with.

(5) Under this Additional Coverage, we

will not pay for:

(@) The enforcement of any ordi-
nance or law which requires
dempolition, repair,. réplacement,
reconstruction, remodeling or
remediation of property due to
contamination by "pdllutants®
or diie 16 the presence, growth,
proliferation, spread or any acti-
vity of "fungus™, wet or dry rot
or bacteria; or

{b) Any costs associated with: the
enforcement of an ordinance or
law which réguires ariy insured
or others to test for, monitor,
clean up, temove, contain,
treat, detoxify or neutralize, or
in any way respond to, or
assess the effects of “polli-
tants”, “fungus”; wet or dry rot
‘or bacteria.

(6) The most we will pay under this

N
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Additional Coverage, for: ‘each
described building ‘insured under
this. Coverage: Form, is $10,000 or
5% of the Limit of Insurance
appllcable ‘to that bmldmg, which-
ever is less, If a damaged building
is covered under a blanket Limit of
Insurance which applies to more
than one ‘building or item of prop-
erty, then the most we will pay
utider this Additional Coverage, for
that damaged building, is the lesser
of: $10,000..0r 5% times the value
of the damaged building as of the
time of loss times the applicable

-Coinsurance percéntage.

The: amount. payable under this

Additional Coverage is additional

insurance.
With respeet to this Additional

Coverage:
(a) We will not pay for the

‘Increased Cost of Construction:

® ISO Properties, Inc., 2007

(8)

{9)

(i) Until the property is actually
repaired or replaced, at the
same: or ‘another premises;
and

{ii} Unless the repairs or
replacement. are made as
soon as reasonably. possible
after the loss or damage,
We may extend thts pertod'
in writing dunng the two
years:

{b) If the building is repaired or
réplaced at the same premises,
or if you elect to rébuild at
another premises, the most we.
will pay: for the Increased Cost
of Construction, subject to the
provisions of e.(6) of this Addi-
tional Coverage, is the increas-
ed cost of constriction. at the
same premises:

(e} If the ordinance or law. requires
relocation to another premises,
the most ‘we will pay for the
Increased: Cost. of Constructuon,
subject to the provisions of
e.(6) of’ this Additional Cov-
erage, is the increased cost of
construction at the new
premises.

This. Additional  Coverage is not

subject to the ‘terms of the

Otdinance Or Law Exclusion, to. the

extent that ssuch Exclusion ‘would

conflict ‘with the provsslons of this

Additional Coverage.

‘The tosts addressed in the Loss

Payment -and Valuation Conditions,
and the Replacement: Cost- Optional

‘Coverage, in this Coverage Form,
do not inglude the increased cost

attributable to enforcement. of an
ordinance or law: The amount
payable under thls Additional Cov-

erage, as ‘stated in. e(6) ‘of ‘this:

Additional Coverage, is' riot subject,
to such limitation:

Electronic: Data

{1) Undér this Additional Coverage,
.electronic data has the meaning

described under  Property Not
Covered, Electronic:Data.
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(2) Subject to the provisions of this

(3) The
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Additional
Data, subject to the following:

Additional Coverage, we will pay
for the cost to replace or restore

electronic data which has been

destroyed or corrupted by a
Covered Cause of Loss. To the
extent that electronic data is not
replaced or restored, the loss will
be valued at the cost of replace-
ment of the media on which. the
electronic data was stored, with
blank ‘media of substantially identi-
cal type.

‘Covered Causes of Loss
applicable to. Your Business
Personal Property apply to this
Coverage, Electronic

{a) If the Calses Of Loss — Special
Form applies, coverage under
this Additional Coverage, Elec-
tronic Data, is limited to the
"specified causes of loss” as
defined in that

form..
(b} If the Causes Of Loss — Broad

Form .applies, coverage under:

this Additional Coverage, Elec-
tronic Data, includes Collapse
as set forthi in that farm.

{c) If the Causes Of Loss Form is
endorsed to. add d Covered
Cause of Loss; the additional
Covered Cause of Loss does
not: apply to the coverage
provided under this Additional
Covérage, Electronic Data.

(d) The: Covered Causes of Loss
include a‘virus, ‘harmful code or
similar instruction introduced
into or enacted on a computer
‘system (mcludmg electronic
data) or a network to which it
is cohnected, designed to dam-
age or destroy any part of the
system or disrupt its normal
operation. But ‘there is no
‘coverage for loss or damage

~ caused by or resulting from
mampulauon of a -computer
systemv  (in¢luding
data) by any employee, includ-
ing a temporary: or leased
employee, or by an entity
retairned by you or for you to
inspect, -design, install, modify,

maintain, répair of réplace that

system.
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form, and
Collapse -as 'set forth in that

electronic

(4) The most we will pay undet this
Additional Coverage, Electronic
Data;, is $2,500 for all loss or
damage sustained in any one: policy
.year, regardless of the number of
-occurrences of loss or damage or
the number ‘of premises, locations:
or computer systems. involved. If
loss payment on the first d6ccur-
rence. does not exhaust this
amount, then the balance is avail-
-able for subsequent loss or damage
sustained in but not after that
policy’ vear: With respect to an
occurrence ‘which begins in one:
pohcy year and continues or results’
in additional loss of damage in. a
subsequent pollcv year(s), all loss
or damage is deemed to be sus-
tained. in the policy year in which
the occurrence began.

5, Coverage Extensions

Except as otherwise provided, the follow=
ing Extensions -apply to property located in
or on the building described in the
Declarations ‘or in the open (or in a vehicle)
within 100 feet of the described premises.

1f a Coinsurance percentage of 80% or

more, ora Value Reporting period symbeol..

is showh in the: Declara‘nons, .you. may

extend the insurance provided by th:s

Coverage Part as follows:

a. Newly Acquired Or ’cqnstmctgd

Property

(1) Buildings
If this policy covers: Building, you
may- extend that insurance to. apply.
‘to:
{(a) Your new buildings while being

built on the described préemises;
and

{b) Buildings you acquire at. loca-
tions; other: than the: described
premises, intended. for:

(i} Similar use as the building
déscribed in the Declara=
tions; or

{ii) Use as a warehouse.

The most we will pay for loss or
damage under this Extension is
$250,000 at each building.

(2) Your Business: Personal Property
{a) If this policy covers Your

‘Business Personal Property, you

fmay -extend that insurance to

apply to:

CP 00 10 06.07




CP 0010 06 07

(i) Business personal property,
including siich property that
you newly acquire, at any
location you .acquire other
than at fairs, trade shows
or exhibitions;

(i} Business personal property,

including such property that

ydu newly. -acquire, located
at your newly constructed
or -acquired buildings at the
location' ‘described’ in the
Decldrations; or

{iii} Business: personal propeérty
that you newly acquire,
located at the described
premises,

The most we will pay for loss
or damage under this. Extension
is -$100,000 :at.edach building.

{b) This- Extension does not apply
to:

(i} Personal property of others
that is temporanly in your
possession in the course of
installing or performing work
on.such property; or

(i) Personal propérty of .others
that: is temporarlly in your
possession ‘in ‘the coursé of

your manufactunng or whole-

—saling activities.
(3) Period Of Covarage:

With respect to insurance of or at
-each newly acqunred or constructed
property; coverage will énd when
any of the following first occurs:

(a) This policy expires;

{b) :30 days -expire after you ac-
‘quire “the property..or begin con-
struction” of ‘that part of the
building that ‘would quahfy as
covered property; or

(€) You report values to us.

We will charge you additional

premium for values reported from
the date: you acquire the property
or begin construction of that part of
the building: ‘that ‘would qualify .as

b. Personal Effects -An_d Property ©Of

‘Others

You ‘may -extend the insurance that
applies to Your Business Personal Prop-
erty to apply t6:
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{1) Personal effects owned by vyou,
your officers, your partners or

members, 'your managers. or your

‘employees. This Extension does not.

apply 16 loss or damage by theft.

(2) Personal property of -others in your
care, custody or control.

The most we will pay for loss ‘or
damage under this: Extension is $2,500
at each desc¢ribeéd prerises. Our pay-
ment for loss of or damage to personal
property: of others will only be for the
account of the owner of the property.

Valuable Papers And Records (Other

‘Than Electronic: Data)
(1) You may extend the insurance that °

applies to. Your Business Personal

Property to apply to the cost to:

replace or restore the lost infor-

mation ‘on valuable papers and

records for which duphcates do not
exist. But this Extension does not
apply to wvaluable papers and
records which exist as ‘electronic
data: Electronic data has the
meaning déscribed under Property
Not Covered, Electronic Data.

(2) iIf ‘the Causes Of Loss ~ ‘Special
Forim apphes, coverage under this
Extension is limited ‘to the “speci-
fied causes of loss" as defined in

- that form, and’ Collapse as set foith
in that form.

(3) If the Causes Of Loss - Broad Form
applies, coverage: under this Exten-
sion includes Collapse as set forth
in that form.

{4} Under this Extension, 'the most we'

‘will pay to feplace or restore the
lost information is $2,600 at each
described premises, unless a higher
limit is shown in the Declaratioris.
Such amount is additional insur-
ance. We will also pay for the cost:
of blank material for reproducing
the vrecords (whether or rot
duplicatés exist),. and {when. there
is a duplicate) for the caost of labor
to transcribe or .copy ‘the records.
The costs of blank material and
labor are subjéct t6 the applicable
Limit of Insurance on Your Business
Personal. Property and therefore
coverage of such costs is not
addmonal instrance.
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d: » Property Off-premises
{1) You may extend the insurance

provided by this Coverage Form to
apply to your Caovered Property
while it is away from the described
premises, if it is:

(a) Temporarily at a location you
do not own, lease or operate;

(b) In storage at a location you
lease, provided the lease was
-executed after the beginning of
the current pohcy term; or

{¢) At any fair, tradée show or exhi-
bition.
{2) ‘This: Extension does not apply to
property:, -
(a) in or on a vehicle; or

(b) Tn the care, custody or control
of your salespersons, unless
' the property is. in such care,
custody or control at a fair,
trade show or exhibition.
(3) The most we. will pay for loss orf

damage under ‘this. Extension is
$10,000.

Outdoor Property

Yau may extend the insurance provided
by this Coverage Form to apply to your
outdéor fences, radio and telavision
antennas (mcludlng satellite -dishes),

trees, shrubs and plants (other than.

"stock® ‘of trees, shrubs or plants),
including debris removal expense,
caused by or resulting from any of the
following causés of loss if they are
Covered Causes. of Loss:

(1)_ Fi[e_‘;.
{2) Lightning;.

(3) Explosion;

{4) Riot or Civil:Commotion; or

{5) .Aircraft. A

Thée most we will pay for loss or
damage under this Extension is

$1,000, but not ‘more than $250 for

any one tree, shrub of plant. These

limits apply to .any one occurrence,

regardléss of the types or number of
items lost or .damaged in that -
occurrence.

Nor-owned Detached Trailers

{1} You may éxtend the insurance that
applies to Your Business Personal
Property to apply to loss or damage
to trailers that you do not-own,
provided that: .
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(a) The trailer is used in your
business;

(b) The tr'ai'i'e'r is in your care; cust-
,descnbed. in the Declaratlons_,
and

(¢) You have a contractual respon-
sibility to pay for loss or dam-
age. to the trailer.

(2) We will ‘not. pay for any loss or
damage that occurs:

(a) While the trailer is attached to
any ‘motor vehicle or motorized
conveyance, whether or not the
motor vehicle or motorized’
conveyance: is in maotion;

{b) During hitching or unhitching
_operations, -or when a trailer
becomes -accidentally unhitched
from_ a motor vehicle or motor-
ized conveyance.

(3) The most we will pay for loss:or
damage under this Extension is:
$5,000, unless a higher limit is
shown in the Declarations.

{4) This insurance is excess over the
amount due; (whether you can
collect on it or hot) fram any éther
insurance covering such property,

Each of these Extensions is additional insur-
ance unless otherwise indicated. The: Additional
Condition, Coinsurance, does not apply to
these Extensions.

Exclusions: And Limitations.

Seé applicable ‘Causes Of Loss Form as shown
in the Declarations,

Limits Of Insurance

The most we will pay for loss or damage in any
one occurrence is the apphcable Limit of
Insurance shown in the Declarations.

The most we ‘will pay for loss: or 'damage 10
outdoor signs, ‘whether or not the sign is

.attached to a building, is $2,500 Per sign in
.any one occurrence.

The amounts: of insurance stated in: the fol-
fowing Additional Coverages apply in accord-
ance with the terms of such coverages and are

separate from the Limit(s) of Insurance shown
in the Declarations for @ny other coverage:

1. Fire Department Service Charge;

2. Pollutant Cléan-up And Removal;
3. Increased Cost Of Construction; and.
4. Electronic Data.
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Payments under the Presefvation Of Property
Additional Coverage will not increase the appli-
cable Limit of Insurance.

D. Deductible

in -any one occurrence of loss or damage

(hereinafter teferred to as loss), we ‘will first
reduce the amount of loss if required by the
Coinsurance Condition or the Agreed Value
Optlonal Coverage. If the adjusted amount of
loss: is less than or equal to the Deductible, we
will not pay for that loss. If the adjusted
amount of loss exceeds the Deductible, weé will
then ‘subtract ‘the Deductible from the. adjusted
amount of loss, and will pay the resultmg
amount .of the Limit of Insurance ‘whichever is
less.

When. the occurrérice iinvolves loss to more
than one item of Covered Property and
separate Limits of Insurance apply, the losses
will not be combined in determining application
of the Deductible. But the Deductible ‘will be
applled only once. per occurrence.

EXAMPLE #1

(This example assumes there is no Coinsurance
penalty.)

Deductible:. $ 250
Limit of Insurance - Building #1: $ 60,000
Limit of Insurance - Building #2: $ 80,000
Loss to Building #1: o $ 60,100
~ Loss-to Building #2: -§ - 90,000

The amount .of loss: to Building #1 ($60,100) is
less; than the sum (360, 250) of the Limit of
Insurance applicable to Bu:ldmg #1 plus the
Deductible.

The Daductible will be subtracted from the amount

of loss. in calculating the loss payable for Building
#1:

~ 250 .
$ 59,850 Loss Payable - Building #1
The Deductible. applies: .once’ ‘per occurrence and
therefore is not subtracted in. determining the

amount. of loss payable for Building #2. Loss.

payable for Bulldmg #2 is the Limit of Insurance of
$80,000.

Total amount of loss payable:
$59,850 + $80,000 = $139,850

'CP 00 10 06 07
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EXAMPLE #2

(This example, too, assumes: there is no Coinsur-
ance penalty,).

The Deductible and Limits of insurance are the

sameé as those.in Example #1..

Loss to Building #t: $ 70,000
{Exceeds Limit of Insurance plus Deductible)

Loss to Building #2:
{Exceeds Limit of Insurance plus Deductible)

Loss Payable - Building: #1: $ 60,000
{Limit of Insurance) “

Loss Payable — Building #2: $ 80,000
{Limit of Insurance)

Total amount of loss payable: $ 140,000

E. Loss Conditions

The: following conditions apply in .addition to
‘the Common Policy. .Conditions and. the: Com-
mercial Property Conditioris.

1. Abandonmernit

There can be no. abandonment of any prop-
erty to us,

2. Appraisal

If we and you dlsagree on the value of the
‘property. or ‘the amount of loss, either may
aake. written demand for an appraisal of
the foss. In this. event, each party will
select a competent and lmpartlal appralser
~ The two appraisers will select an umpire. If
they cannot agréé, eithér may request that
selection. be made by a judge of a court
having jurisdiction. The. appraisers will state
'separately the value of the property .and
amount of loss. iIf they: fail to agree, they
will submit their differences to the umpire,

A decision agreed ‘16 by any two wm be '

binding. Each party ‘will:
a. Pay its chosen appraiser; and

b. Bear the other expenses of the apprais-
al and umpire equally.

I there is an appraisal, we will still retain
our right to deny the claim.

3. Duties In The Event Of Loss Or Damage
a. You must see that the following are
done in the event of loss or damage to
Covered Property:

(1) Notify the police if a Iaw may- have
beén ‘broken.
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{2} Give us prampt notice of the loss or
damage. Include a description of
the property involved.

(3) As soon as. possible, give us a
description of how, when and
where the loss or damage occurred.

(4) Take all reasonable steps to protect
the. Covered Property from further
damage, and keep a record of your
expenses hecessary to protect the
Covered Property, for consideration
in the settlement of the claim. This
will not increase ‘the Limit of
Insurance. However, we will not
pay for .any Subsequent ‘loss or
.damage resultmg from a cause of
foss ‘that is not a Covered Cause of
Loss, Also, if feasible, set the
damaged property aside and in the
best possible ‘order for examination.

(5) At our request, give us complete
inventories. of the .damaged and
undamaged property. Include quan-
tities, costs, values and amount of
loss claimed.

(6) As often as may be reasonably
required, permlt us: to inspect the
‘property proving the loss or dam-
-age and examine your books and
records.

-Also ;permit us to take samples of

- - ‘daniaged .and-undamaged propérty
for inspection, testing and analysis,
and perimit us ‘to 'make copies from
your books- and recards.

{7) Send us .a signed, sworn proof of
loss containing the ifformation we
request 10 investigate: the claim.
You must do this within 60 days
after our request. We will supply
you: with the. necessary forms. '

{8) Cooperate. with us in: the investi-

.gation or settlement of the claim.

‘We may examine -any insured under
:0ath, while not in' the: presence of any
other insured and. at such times as may
be reasonably required, about any
‘matter .r¢ldting to this insurance or the

¢laim, including an insured's books and
records. Ih the event of an exami-
nation, an insured’s answers must be
signed.

4. Loss Paymefit
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In the event of loss or damage covered
by this Coverage Form, at aur optnon,
we will either:

(1) Pay the value ‘of lost or damaged

property;
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(2) Pay the cost of repairing or replac-
ing the lost or damaged property,
subject to b. below;

{3) Take all or any: part of the property’
at an agreed or appraised value; or

{4) Repair, rebuild or replace the prop-
erty ‘with other property of like kirid
and quality, subject to'b. below.

We will determine the ‘value of lost or

damaged property, or the cost of its

repair or replacement, in accordance
with the applicable terms of the

Valuation Condition in this Coverage

Form or-any applicable provision which.

amends or supersedes the Valuation

Condition..

The cost to repair, rebuild ot replace

does not include the increased cost

attributable to ‘enforcement of any
ordinance -or law regulating the
construction, use or repair of any

‘property,

We will give notice of our intentions
within 30 days .aftei we receive the
sworn proof of loss:.

We will not. pay you more: than your
financial- interest in thet Coévered
Property, :

We may adjust losses with the owners
of lost -or damaged property if other
than you. If we pay the owners, such
payments. will satlsfy your claims
against us for the owners' property.
We. will not pay the owners more than
their financial interest in the Covered.
Property..

We may elect to defénd you against

suits arising ‘from claims of owners of
‘property. ‘We will do ‘this: at our

expense.

We will pay for covered loss or damage
within 30 days after we receive the
sworn proof- of Jloss, if you have
complied with all of the terms of this
Coverage Part and:

{1) We have reached agreement with

you on the amount of lass; or

{2} An appraisal award has been made.
A party ‘wall is. a wall that separates
and is common to .adjoining buildings
that are owned by diffefent parties. In
settling covered losses involving a

party wall, we will pay a proportion of
the loss to the party ‘wall based on your

interest in the wall in proportion to the
interest of the’ owner of the adjoining
building. However, if you elect to repair
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or replace: your building ‘and the owner
of the adjoining building elects not to
repair of replace ‘that building, we will
pay you the full value of the loss to the
party wall; subject to all applicable
policy provisions including Limits of
Insurance, the Valuation and Coinsur-
ance Conditions and all other provisions
of this: Loss. Payment Condition. Our
payment under the provisions: :of this
paragraph does not alter any right of
subrogation we may have *against any
entity, including the: owner or insurer of
the adjoining: butldmg, -and does not

alter the terms of the Transfer Of

Rights Of Recovery Against Others To
Us Condition in. this pélicy.
Recovered Property

If -either you -or: we recover any propefty
after loss settlement; that party must give
the other prompt notice. At your option,
the property will be returned ‘to you. You
must then return to s the: amount we paid
to you for the property. We will pay
'r‘ec‘é‘v’e“r'y ‘expenses and the expenses to
repair the recovered property, subject to
the: Limit of Insurance,

Vacancy
a. Description-Of Terms:
(1) As used iin this Vacancy ‘Condition,
the' term building and the term

- ----—- —vacant have the meanings set forth -

in {1){a}) and (1){b) below:

{a) When this policy is issued to a
tenant, and. with respect to that
ténant's interest in Covered
Property, building means the
unit or suite rented or leased to
the. tenant. Such building is
vacant when it does not contain
enough business: personal prop-
erty to conduct customary

_ operations.

(b} When this policy is issued to
the owner or general lessee of a
buuldlng, building means the
entire buuldmg Such building is
vacant unless at least 31% of
its total 'square footage is:

(i) Rented to a lessee .or sub-
lessee and used by the
lesseée of sub-lessee to con-
duct its ‘customary opera-
tions; .and/of

(ii} Used by the building owner
to -conduct customary oper-
ations:

(2) Buildings under construction ‘or

renovation are hot considered.

vacant:
b. Vacancy Provisions

If the: ibuildi'ng' where iloss or damage.
occurs has been vacant for more than.

60 consecutive days before that loss or

‘damagé occlrs:

(1) We' will not pay for any loss: or
damage caused by any of the

CaAuses of Loss_
(a) Vandalism;

(b) Sprinkler leakage, unless you:
have protected the system

against freezing;
(e} Building glass breakage;
(d) Water dainage;
(e) Theft; or
{f) Attempted theft.
{2} With respect to Covered Causes of

Loss. other than those listed iin,

b.(1)N8) through b.(1}f) above, we

will reduce the amount we; would
-otherwise pdy for the: loss or

.damagde by 15%.

7. Valuation

® {SO Properties, Inc., 2007

We. will determine the value of Covered
Property in‘the event of loss ‘or damage as-
follows:

a. At actual cash value as. of the time. of

loss or damage, except -as provnded in.

b., c., d. and e. below.

b. If the Limit of Insurance for Bulldmg
satisfies the Additional Condition,
Coinsiurance, and the cost to repair or

replace. the. damaged buddlng property.
is $2,500 or less, we. will pay the cost

of building repairs: or. replacement.

The cost of buildiig tepairs’ or
replacement does not iinclude the
increased -cost attributable to enforce-
ment of any ordinance or law regulating

the construction, usé: or repair of any

property.
However, the following property will be

valued at the actual cash value even

when attached to the building:
{1) Awnings or floor coverings;

{2) Appliances for refrigerating, ventita-
ting, cooking, dishwashing or laun-
dering; or

{3) Outdoor equipment or furniture.
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c. Stock" you have sold but not deliv-

ered at the seélling price less discounts

and’ experises you otherwise would

have had.
d. Glass at the cost of replacement with

safety: glazmg material if required by
law.

e. Tenants' |mprovements and Better-

ments. at:

(1) Actual cash value of the fost or
damaged property if you make

repairs promptly

{2)- A proportion of your original cost if

yYou do not make. repairs. promptly.
We will determine the proportionate
value as follows:

{a) Multiply the original cost by the

number of days.from the loss or

damage to the expiration of the

lease; and
[b) Divide the amourit determinied

in (a) :above: by the number of

days from the installation of
imprévements to the expiration
of the lease.,

If your lease cont‘aihs a. renewal

option, the: explratlon of the renew-

al option period will replace the
expiration of the lease .in ‘this
procedure..

{3} Nothing if othets pay for repairs or

replacement.

F. Additional Conditions.

The: following conditions apply in addition to
‘the Common Policy Conditions: and the Com-
mercial Property Conditions..
1. Coinsurance
If a Coinsurance: percentage is shown in
the Declarations; the following condition
.applies.
a. We will not. pay 'the full amount of any

loss if the value of Covered Property at

the time of loss times the Coinsurance

percentage’ shown for it in the Decla-

rations is .greater than the Limit of

Insurance for the. property.

Instead, we will determine the most we

will. pay using the following steps:

(1) Multiply ‘the value of Covered
Property at the time of loss by the
Ceinsurance percentage;
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(2) Divide the Limit of Insurance of the
property by the figure détermined in
Step (1);

{3) Muitiply the total amount of loss,
beforé the application of any de-
ductible, by the: figure determined
in Step (2); and

(4) Subtract the. deductible from the
figure determined in Step (3).
We will pay the amount determined. in
Step (4) or the limit of insurance,
whichever is less. For the remainder,
you will either have to rely on other
insurance: or-absorb the loss yourself.
EXAMPLE #1 (UNDERINSURANCE).

When: The value of the property is: $ 250,000
‘The Coinsurance percentage
for it is: 80%
The Limit of Insurance for itis: $ 100,000
~ The Deductible:is: $ 250
The amount of loss is: $ 40,000
Step {1): $260,000 x 80% = $200,000

(the minimum. amount ‘of insurance. to
meet your Coinsurance requirements)

Step (2): $100,000 = $200.000 = .50
Step (3): $40,000 x .50 =

$20,000
Step {4): $20 000 - $250 = $19,750

We  will pay no more than $19,750. The remammg
$20,250 is not covered.

EXAMPLE #2 (ADEQUATE. INSURANCE)

‘When: The value of the property is: $ 250,000
The Coinsurance percentage o
for-it is: 80%.
The Limit of Insurance for'it is: $ 200,000
The Deductible. is: $ 250
The amount of loss is: $ 40,000

The minimum ‘amount of insurance to meet your
Coinsurance requirement is: $200; 000 {$250,000: x
80%), Therefore, the Limit of Insurance in this
example is adequate and no penalty applies. We
will pay no more than $39,750 ($40,000. amount
of loss minus the deductible of $250).

b. If one Limit of Insurance applies to two
or more separate itemis, this condition
will apply to the total of all property to
which the limit applies.
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EXAMPLE #3:

When: The value of the property is:
Building at Location #1: $ 76,000
Building -at Location #2: $ 100,000
Personal Property:
at Location #2: $ 75,000

$ 250,000

The Coinsurance. percentage .
for it is: 90%

Step (1):

~ Step (2):
Step (3);
Step (4):

$11,000i

The Limit:of Insurance for

Buildings and Personal Property

at Locations #1 and #2is: - § 180,000 - -
The Deductible is: $ 1,000
The amount of loss is: ’
Building at Location #2: $ 30,000
‘Personal ‘Property o
:at Location #2; $ 20,000

$ 50,000

$260,000 x 90% = $225,000

{the minimum amount of insurance 'to.
meet your: Coinsurance, reqiiirements
and to avoid the penalty shown below)

$180,000 + $225,000 = .80

$50,000 x .80 = $40,000
440,000 - $1, 000 $39,000

is not covered.

We will pay no more than $39;000. The remaining

2. Mortgageholders

b,
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The term mortgageholder includes
frustes,

We ‘will pay for covered loss of or
damage to: buildings or structures to
each mortgageholder shown in ‘the
Declarations: in their order of prece-
dence, as interests may: appear.

The mortgageholder has the right to
receive: loss payment even if the
mortgageholder has startéd foreclosure
or :similar .action. on the building or
structure,

If we deny. your claim because of your
acts or because you have failed to
comply with the terms of this Coverage
Part, the mortgageholder will. still have
‘the rlght to, receive loss payment if the
mort_gageho_lder

(1) Pays any premium due under this
Coverage Part at our request if you
have. failed to do S0;

{2) Submits é signed, ‘sworn proof of

loss within: 60 days- after receiving
notice from us of your failuré to do.

so;.:and

(3) Has notified us: of any change ‘in
ownership, occupancy or substan-
tial change in risk known to the
mortgageholder,

All of the terms. of this Coverage Part.
will then apply directly to the mort-

gageholder.

If we pay the mortgageholdér for any

loss or damage and deny payment to.

you because of your acts or because:
you have. failed to comply with the
terms of this Coverage Part:

(1) The mortgageholder's: rights under

the mortgage will be transferred to
us to. the: extent of the amount we
pay; and

{2) The 'mortgageholder’'s right to re-

cover ‘the fiull amount of the
mortgageholder’s claim will not be
lmpalred

At our option, we ‘may: pay to the
,mortgageholder the whole principal on

the mortgage plus: any accrued interest,

in ‘this évent, yolir mortgage anhd note

will be: transferred to us iand you will
pay 'your femaining martgage debt to
us.

If ‘we cancel thls pO|ICV, we will give

written notice to the mortgageholder at
least:

(1) 10 days before the effective date of

cancellation if we cancel for your
nonpayment of premium; or

(2} 30 days befcre the effective date of
cancellation if we cancel for any
other reason.

If we elect not to renew. this policy, we

will give written notice to: ‘the miort-

Agageholder at least 10 days before the

‘expitation date: of this policy.

G. Optional Coverages

It shown as.-applicable in the Declarations, the
following Optional Coverages ‘apply separately
to each item.

1. Agreed Value .

@ ISO Properties, Inc., 2007

The Additional Condition, Coinsuraricé;
does not apply to Covered Property to
which this Optional Coverage applies.
We will pay no more for loss of or
damage to:. that property than . the
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proportion that the Limit of Insurance 3. Rep
undér this. Coverage Part for ‘the
property bears to the Agreed Value
shown for it:in the Declarations.

b. If the expiration date for this Optlonal
- Coverage shown in ‘the Declarations is b
not.extended, the Additional Condition, )
Comsurance, is reinstated and this
Optional Coverage expires.

¢. The terms of this Optional Coverage
apply anly to loss of damage that
occurs:

{1) On or after the effective date of
this: Optional Coverage; and

(2) Before the Agreed Value expiration
date shown in the Declarations or
the policy éxpiration: date, which-
ever occurs first.
2. Inflation Guard
a:. The Limit of Insurance for property to
which this Optiohal Coverage applied
will automatically: increase by the
annual percentage shown in the Decla- c.
rations.

b: The amount of increase will be:

{1) The Limit of Insurance that applied
on the most recernt of the pollcy
inception date, the: policy’ anniver-
sary date, or any other  policy

_ ¢hange amending the Limit of
Insurance, times.

{2) The percentage. of :annual increase
shown in the  Declarations, d.
‘expressed as a decimal (example:

‘8% is .08), times

{3) The number of days since the
beginning -of the current policy year
or the effective :daté of the most
recent policy change amendmg the
Limit of Insurance, divided by 365.

EXAMPLE

if: The applicable Limit of Insurance is: $ 100,000
The-annual percentage increase is: 8%

The number of days since the
vbegmmng -of the policy year

{or last policy change) is: 146
The amount of increase is:
 $100,000 x .08 x 146 + 365 = $§ 3,200
Page 14 of 15 © 1SO Properties, Inc:; 2007

lacemeiit Cost

Replacément Cost (without deduction
for depreciation) replaces Actual Cash
Value in the Valuation ‘Loss Condition
of this Coveragé Form.

This Optional Coverage does not apply

to:

(1) Personal property of others;

{2} Contents of a residence;

(3) Works of art, ‘antique$ of rare: art-
icles, including .etchings, pictures,
statuary, marbles, bronzes, porce-
lains and bric-a-brac; or

(4) "Stock”, wunless the Incliding
"Stock™ -option is shown in the
Declarations,

Under the terms of this Replacement
Cost Optional. Covérage; ‘tenants’
improvements and betterments are- not
considered to be: the personal propérty
of-others. :

You ivay maké a claimh for loss or
damage covered by this insurance on
an actual cash value basis instead of on

‘a replacement cost basis. In the event

vou -elect to have lgss or darage

settled on' an actual cash: value basis;

you mmay: still make a claim for the

additional coverage: this Optlonal’
_<Coverage‘ provides if you notify us of

your intent ‘to- do so within 180 ‘days
after the loss. or damage.

We:'will not pay on a replacement cost

basis for any loss or damage:

(1) Until the. lost or damaged property
is actually repaired or replaced; .and

(2) Unless: the repairs of replacement
are made as soon.as reasonably
possible after ‘the loss or damage.

With respect to tenants' improvements

and betterments, the following also

apply:

(3) If the conditions in d.(1) and -d.(2)
above are not met, the value of
tenants’ improvements arid better-
ments will be determined as a
proportion of 'your original cost; as
set. forth in the Valuation Loss
Condition of this -Coverage: Form,
and .
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14) We will not pay for loss or damage

to ‘tenants' improvements -and bet-
terments if others pay for repairs or
replacemient:

We will not pay mare for loss or
damage on a replacement cost basis

than the least of (1), (2) or (3), subject
to f. below:

{1) The Limit of lisurance applicable to

the lost ‘or damaged property;

(2) The cost to replace the lost or
damaged property with other
property:

{a) Of comparable material and
quality; and’
(b} Used for the same purpose; or

(3) The amount actually spent that is
necessary to repair or replace the
lost or damaged property:

if .a building is rebuilt at a new

‘premlses, the cost described in e.(2)

above is limited to the cost which

would have been incurred if the

building :had been rebuilt at the .original

premises.

The cost of repair or replacement does

not include the increased cost attribu-

table to .enforcement -of any ordinance
or law regulatmg the construction, use

‘or repair of any property.
4, Extension Of Replacement Cost -Té

Personal Property Of Others:
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If the Replacement Cost Optional
Coverage: is shown ‘as applicable in the

Declarations, ‘then this Extension may

also be shown as applicable. If the

Declarations show - this Extension. as
applicable; then Paragraph 3.b.(1) &f

‘the Replacement Cost Optional Cover-
age is deleted and all other provisions:
-of ‘the Replaceiment Cost: Opnonal Cov-.
erage apply to replacement cost -on

personal property of others.

With respect to réeplacement cost on.
the personal property of others; the

following limitation applies:
If an |tem(s) of personal property of
others. is subject to a written..contract

which governs. your liability for loss: or

damage to that itern(s), then valuation
of that item(s) will be based on the

amount for which. you aré liable under
such contract, but. not to exceed the

lesser of the replacement cost of the
property or the: applicable Limit of
Insurance.,,

H. Definitions

"Fungus® meahs any ‘type or form of

fungus, including mold or mildew; and any.

mycotoxins, spores, scents or by-products
produced or released by fungi.

"Pollutants” means any -solid, liquid,

gaseous or thermal irritant or contaminant,
including smoke, vapor, soot, fumes, acids,
alkalis, ‘chemicals and waste. Waste in-
cludes materials to be recycled, recondi-

-- —-tioned-or reclaimed;:- ——-——-
“Stock” means merchandise held in storage

or for sale, raw materlals .and ln-process or

their packlng or shlpplng

@ISO Properties, Inc., 2007
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COMMERCIAL PROPERTY
CP 00:30.06 07

BUSINESS INCOME (AND EXTRA EXPENSE)
COVERAGE FORM |

Various ;provisions in this policy restrict-coverage. Read the entire policy carefully to determine rights, duties,
and ‘what is andis not covered.

Throughout this policy the words "you" and "your” refer to the Named Insured shown in the Declaratiohs,
The words "we®, "us® and- "our™ réfer to the Company providing. this insurance.

Other words and phrases that appear in quotation marks have special meaning. Refer to Section F.;
Definitions. ’

A. Coverage

1.
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Business Incoivie:
Busineéss Income: means the:

a. Net Income (Net Profit or Loss before
ihcome taxes) that would havée been

earned or incurred; and

b. Coritinting ‘normal operating expenses

incurred, incliding payroll.

For ‘manufacturing risks, ‘Net Income in-
cludes the net sales value of production.

Coverage is provided as described and lim-
ited below for one or more: of the followmg

options for whlch a Limit -of Insurance: is
ghown:in the Declarations:

{1) Business Income Including "“Rental
Value”.

(2‘) Busingss Income Other Than

"Rental: Value™,

{3) "Rental Value"™
1t option (1) above is sélected; the term
Business In¢ome " will include "Rental

Value*®, If option (3) above is selected, the.
term Busmess Income will ‘mean "Rental

Value™ only.

if Limits of Instirance are- shown. under
morée ‘than one of the above options, the
provisions of this Coverage Part apply sep-
arately to each.

We: will pay for the actual loss of Business
lncome you sustain due o the necessary
"suspension” of your ° operatlons during

the "period of restoration”. The. "suspen-

sion™ must be caused by dlrect physical

loss of or damage to ‘property at premises

which. are described in the Declarations and
for which a Business Income Limit. of Insur-
ance is shown in the Declarations. The Ioss.
or damage must be catised by or result
from a Covered Cause of Loss. With re-
spect to loss ‘of or damage to personal
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property. in the 6pen or personal property in
a vehicle, the described. premises include:
the area within 100 feét of the site .at
which the described premises are located.

With respect to. the requirements. set forth
in the precedmg paragraph, if you occupy
only part of the site at which thé described
premises are.located, your premises. means:.

(a) The portion of the building
which you rent, lease or
occupy; and

{b) Any area within the building or
on the site at which ‘the
deséribed premises are located,
if that area services, or is used
to: galn access to, the described’
premises.

2. Extra Expénse

a. Extra Expense Coverage is prowded at
the prétmises described in the Decla-
rations only if the Declarations show-
that Business Income Coverage applies
at that premises.

b. Extra Expense means necessary ex-
penses you incur during the "peried of
restoration® that ‘you would not have
incurred if there had been no direct

- physical loss of damage to. property
-caused by or resulting: from. a Covered
Cause of Loss.

We. will pay Extra Experise (other than:
the expenss to repair or replace prop-
erty) to:

{1) Avoid or minimize the "suspension®
of business and to continue opéra-
tions at the described premises or
at replacement premises. or témpo-:
rary Iocauons, lncludmg relocauon
opérate the replacement Iocanon or
temporary location,
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(2} ,Mi,n?_n'_iijz'e: the “suspension® of
business if you cannét coritinue
"operations”.

‘We: will also pay Extia Expense to

repair or replace property, but only to

the extent it reduces the amount of
loss that' otherwise ‘would ‘have been
payable urider this Céverage Form.
3. Covered Causes Of Loss, Exclusions And
Limitations
See applicable: Causes Of Loss Forin as
shown in the Declarations.
-4, Additiohal Limitation. - Interruption Of
Computer Operations
a. Coverage for Business Income does not
apply when & “suspension” of "opera-
tions™ i§ caused by destruction or cor-

ruption of electroni¢ data, or any loss

of dafmage to electronic data, -éxcépt as

provided urider the Additional Coverage

= iintefruption Of Computer: Operations.

b: Coverage for Extra Expense does not
apply when actnon is:'taken to. avoud or
mihimize a “suspension” of "opera-
tions” ¢aused by destruction «or corrup-
tion of electronic data, or any loss: or
damage ‘to electrohic data, except. as
provided under the Additional Coverage

- Interruption Of Computer Operations.

c, Electromc .data ‘means information,
facts. or .computer programs stored as
or on, created or used on, Or trans-
mitted to. .or from computer software:
(lncludmg systems  and. applications
software),. on hard or ﬂoppy disks, CD-
ROMs; tapes, drlves cells, data pro-
cessing devices “of any -other repos-
itories of computer software which are
used with electronically . controlled
aquipment. The ‘term computer pro-
grams, ‘referred to in the foregoing
description of electronic: )dat.a, means a
set of related electronic. instructions
_which diréct the operations and ‘func-
tions of a computer or device con-.
nected to:it, which enable the computer
or device to receive, proceéss, store,
retrieve or send data.

5. Additional Coverages
a.- ‘Civil Authority
In this Additiondl Coverage - Civil
Authority, the described premises are
premises to which this. Coverage Form
applies, as showhn in the Declarations.
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When a Covered Cause of Loss causes
damage to property other than property
at the described premises, we Will pay

for the actual loss .of Business Income:

you sustain and. necessary Extra Ex-
pense caused by action of civil author-
ity that prohibits access 'to: the de-

scribed premises, provided that both -of

the followmg applys

(1) Access to the area imméediately
surrounding the damaged property.

is prohibited by civil authorltv as a
result of the damage and the. de-
scribed premises are within that
area but are not moré than one mile
from the damaged property; and

(2) The-action of civil authority is taken
in response to dangerous physical
conditions resultmg from the dam-
age or continuation of the Covered
Causé of Loss that caused the dam-

age; or the action is taken to énable

a civil authority to have .unimpeded
access to the damaged: property.

Civil Authority Coverage. for Business

Incomie will begin 72 hours .after the:

time. of the first action of civil authority
that prohibits access to the described

premises and will apply for a périod of

up to four consecutive weeks from the

" “date on which: suchcoverage began.
Civil Authority Coverage ‘for Extra“

Expense will begin lmmedlately after
the. time of the first action jof civil..au-
thority that prohtblts -access to the de-
scribed premises and will end:

{1) Four consecutive: weeks, after the
-date of that action; orf

{2) When your Civil Authority Coverage
for Business Income énds;

whichever is later.

Alterations And New Buildings

We will pay for the ‘actual loss of
Business Income: you sustain and nec-

essary Extra Expense you incur due to
direct physical loss or damage at the
descnbed premlses caused by or resul-

to:

(1) New buildings or structures, wheth-
er complete or under construction;

{2) Alterations or -additions to. existing
buildings or structures; and
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{3) Machinery, equnpment, supplies .or
building materials located on or
within 100 feet of the described
premises and:.

(a) Used in the construction, altera-
tions. or additions; or

(b} Incidental to the occupancy of
new buildings.

If such direct physlcal loss or damage

‘delays the start .of “operations®, the

*period: of restoration® for Business In-
come quer,aget will begin on the date

“operations” would have begun if the

direct physical loss or damage had not
occurred.

c. Extended Business Income

{1): Business. Incomie: Other Than
“Rerital Value"

If the necessary "suspension® of
your operations” produces a Busi-
ness-Income loss payable under this
policy, we will pay for the actual
loss. of Business Income; you. incur
during the period that:

{a) Begins on the daté property
(except “finished stock™) is
actually repaired, rebuilt: or
replaced and. "operations® are
resumed; and

(b) Ends onh the earlier of:

(i} The date you -could restore

. your "gperations®, with rea-
'sonable speed, 1o the level
which "would ‘generate the
business income amount
that would have existed ‘if
no direct physical loss or
damiage had occurred; or

{ii) 30 consécutive days after
‘the .date "determined in
{(1)a) above.

However, Extended Business In-
c¢ame .does not apply to loss of
‘Business Income incurred as a
result, of -unfavorable. business con-
dition's .caused by the impact of the
Covered Cause of Loss in the area
where: the described premises are
located.

Loss of Business Income must be
caused by direct physical loss or
damage at the described premises
cgused by or resulting from any
Covered Cause 6f Loss.

(2) "Rental Value”

(1)

2)

3y
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If the necessary "suspension® of
your “operations” produces a
“Rental Value® loss payable under
this policy, we will pay for the
actual loss of "Rental Value® you
incuf-during the period that:,

(a) Begins on the date property is
actually repaired, rebuilt or re-
placed and tepantability s
restored; and

[b) Ehds on.the earlier of:

i} The date you could restore
ténant occupancy, with
reasonable speed 1o the
level which would generate
the "Reantal Value™ that
would have existed if no:
direct phys;cal loss or dam-
age had occurred; or

{ii) ‘30 consecutive days .after
the date determined in
{2}{a) above.

Howeveér, Extended Business In-
come does not apply to loss. of
"Rental Value™ incurred as a result
of ‘unfavorable business canditions
caused by the impact of the Cover-
ed Cause of Loss ih the aréa where
the -deseribed premises are Tocated.

Loss of "Rental Value® must be
caused by difect physlcal loss. -or
damdage at the described preimises
caused by or résulting from any
Covered Cause of Loss,

d. Interruption Of Coﬁiputer Operations.

Under this. Additional Coverage.
electronic data has the: ‘meaning
described under Additional Limi-
tation - Interruptlon Of Computer
Operations.

Subject to all provisions. ‘of this

Additional Coverage, you may ex-
tend the insurance that applies to
Business Income: and Extra Expense
to apply to a ‘"suspension® of
“operations® caused by an interrup-
tion in ¢omputer operations due to
destruction or corruption of elec-
tronic 'data. due to a Covered Cause
of Loss..

With respect to the coverage ‘pro-
vided under this Additional Cover-
age. the Covered Causes of Loss.
are subject to the following:
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(a) If the Causes Of Loss - Special
Form applies, coverage under
this Additional Coverage -

lnte‘rmptid‘n Of Computer Ope‘r-«

ations is limited to the "spec-
ified causes of loss™ as defined
in that form, and Collapse as
set forth in that forin.
(b) If the Causes Of Loss - Broad
Form applies, coverage under
this. Additional Coverage -~
Interruption Of Computer Oper-
.ations includes Collapse as set
forth in. that form.

{c} if the ‘Causes Of Loss Form is
endorsed to add a Covered
Cause of Loss, the additional
Covered ‘Cause of Loss does
not ‘apply to the coverage pro-
vided under this Additional Cov-
erage - Interruption Of Com-
puter Operations,

(d) The Covered Causes of Loss
include a virus, harmful code or
:similar - instruction introduced
ifto or enacted on a computer
system (mcludmg electremg
-data} or a network to which it is
connected, designed to damage:
or destroy any part of the $YS-

_. tém .or disrupt its . norrial oper--

ation. But there is no coverage
for an interruption reélated to
manipulation of a .computer
system (including electronic
data) by any employee, includ-.
ing -a temporary. or leased em-
ployee, or- by an entity retained
by yoi or for you to inspect,
‘desngn, install, -maintain, repair
or replace that system.

@ The most we will pay under this
Additional Coverage - Interruption
of Computer Operations. is $2,500
for all loss: sustained and expense.
“incurred in any oifie policy vyear,
regardiess of the number of inter-
ruptions .or the. number -of premises,
locadtions or computer systems in-
volved. If loss payment relating to
the first interruption does hot ex-
haust this amount, then the balahée
“is available for loss or expense sus-
tained’ or incurred as a result of
subseqiient interruptions in  that
‘policy year. A balan¢e remaining at
the end of a. policy year does not
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increase -the amount of linsurance 'in
the néext pollcy year._Wlth respect
to any interruption which begms in
one policy year and coritinues or
résults in additional loss or: expense
in a subsequent policy year(s), all
loss and expense is déémed to be
sustained or dincurred in the policy
year in -wh‘i“c'_h thé interruption
begah :

{6) This Additional Coverage - Inter-
fuption. in Computer Operations
does not apply to loss sustained or
expensé incurred after the :end of
the "period of restoration®, even if
the amount of insurance: stated in
{4) above has not beén exhausted.

6. Coverage Extension

If a -Caoinsurance per¢entagé of 50% or

more is shown: in the Declarations, you

may extend the insurance provided by: this

bee‘.l_‘age Part as follows:

NEWLY ACQUIRED LOCATIONS:

a. You may extend your Business Income
and Extra Expense Coverages to apply
10 property: at any location you acquire
other than fairs. or exhibitions..

b. The most we will pay under this

Extéension, for the sum- of Business in-

- :come loss .and Extra Expense incurred,.
is. $100, OOO dt each location.

c.. Insurancée under this Extension for each
newly. acquired location will end when
any of the following first accurs:

(1) This policy expires;

{2) 30 days expire after you .acquire or
begin to .construct the property; or

(3} You report valties to us.

We will charge: you additional premlum

for values reported from the, date you

acquire the property.

The Additional Condition, Coeinsurance,

‘does not apply to this Extension.

B. Limits Of Insurance
The thost ‘we will pay for loss in any one
occurrence is the applicable Limit of Insurance
shown in thé Declarations.
Pavments under the fallowing coverages will
not increase the applicable Limit of Insurance:.
1. Alterations And New Buildings;
2. Civil Authority:
3. Extra Expense; or
4. Extended Business Incoime.




The amounts .of insurance stated in the Inter-
ruption  Of Computer Operations Additional
Coverage and ‘the Newly Acquired Locations
Coverage Extension apply in accordance with
the terms of those coverages and are separate.
from. the Limit(s) of Insurance shown in the.
‘Declarations for any other coverage.

C. Loss Conditions

The following conditions apply ‘in. addition to
the: Common Policy Conditions and the Com-
meréial Property Conditions.

1. Appraisal

If we: and you disagree on the amount of
Net Income and operating expense or the
amount -of loss, either may make written
demand for an: appraisal of the loss. In this
event, each péarty ‘will select a competent
and impartial appraiser.
The. two appraisérs will select an umpire. If
they cannot agree, either may request that
:selection be made by a judge of a court
‘having jurisdiction. The appraisers will state
geparately the amount of Net Income and
‘operating expense or ‘amotnt of loss. If
theéy fail to agree, they will :submit ‘theif
differences: to the umpire. A decision
agreed to by any two will be binding, Each
party will:
a, Pay its chosen appraiser; and.
b. Bear the other expenses of the ap-
praisal and umpire egually. b.
lf there is an appraisal; we will still retain
our right to deny the claim.

2. Duties In The Event Of Loss

a. You must see that the following are
done in the event of lass:
(1) Notify the police if a law may have
been broken.
{2). Give us prompt notice of the direct
physical loss or damage. Include a

description of the  property
involved.

{3) As soon as possible, give us a
description: of how, when, and
‘where the: direct physical loss or
-damage. oceurred.

{4) Take all reasonable steps to protect.
the Covered Property ‘from further
damage, and keep a record of your
expenses necessary to protect the
Coveéred Property, for consideration
in the settlement of ‘the claim. This
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will not increase the -Limit of
Insurance. However, ‘We. will not
pay for any subsequent loss or
damage. resulting frém a cause of
loss that is not a Covered Cause of
Loss. Also, if féasible, set the dam-
aged property :aside and ini the best
possible order for examination.

(5) As often as may be reasonably
required, permit us to inspect the
property proving the léss or dam-
age ‘and examme your books and
records.

Also: permit s to take: samples of
damaged and undamaged property
for inspection;, testing, and analysm,
and permit us to: make copies from
your books and records.

(6} Send us: a signed, sworn proof of
loss containing the information we
request to .investigate the ¢laim.
You must do this within 60 days
after our request, We will supply
you with the necessary forms.

{7) Cooperate with us in ‘the investi-
-gation or, settlement. 6f the ¢claim,

{8) If you intend to: contintie your busi-
ness, you must resume all or part:
of yout “operations" as quickly as
possible.. :

We mdy éxaniine any insured under

oath,. while not in the presence: of iany.

other insured :and at such times as may .

be reasonably required; .about any

‘matter relating ito this insurance or the:

claim, including an insured’s ‘books and
records. In the event of an examination,

an insured's answers must be signed.
3. Loss Determinatiori

The amount of Business Income loss
will be determined based -on;

(1) The Net Income of the business

before the direct physical loss or
damage occurred;

(2) The likely Net Income of the
business if no physical loss or dam-
age had occurred, but not including
any Net [ncoie that would likely
have been earned as a result. of an
increase in the' volume of business
due to favorable business condi-
tions catised by the impact of the
Covered Cause of Loss on customi:
ers or on other businesses;
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{3} The operating expenses, including
payroll expenses; necessary to. re-
sume ope’r‘atioﬂ's’ with the same
guality of service that existed just
before ‘the direct: physical loss or
damage; and

{4) Otlier felevant solirces of informa-

tion, including:
“la) Your financial records and ac-
‘counting procedures;

(b). Bills, invoices and other vouch-
. ers; and

{¢} Deeds, liens or contracts.
The: amount of Extra Expense will be
determinged based on:.

{1) All expenses that exceed the nor-
mdl operating &xpenses that would
have been incurred by "operations”
during the "period of restoration” if
no direct. phvsucal loss or damage
had occurred. We ‘will deduct from
the total of such expenses;

{a). The salvage value that remains
‘of any property bought for tem-
porary usé during the: "period of
restoration”, .once “operations”
-are resumed;. ahd

{b) Any Extra Expense that is paid

-~ for by other insurance, except
for insurance: that is written
subject. ‘to. the same plan,
terms, conditions and provi-
sions: as: this insurance; and

{2) Necessary expenses that reduce the
Business Income: loss that other=
wise would have Been incurred.

Resumption Of Operations

We will reduce the amount of your:

(1) Business Income loss, other than
Extra Expense, to the extent you
can resume your “operations”, in
whole or in part, by using damaged
or undamaged property (including

merchandise or stock) at the de-
scribed premises or elsewhere.

(2) Extra Expensé loss to the extent
you -can return "operations” to nor-
mal and discontinue such Extra
Expense.

it you. do not fesume. operatmns , or
do not resume “operations” as quickly
as passible, we will pay based on the
length of time: it would have taken to
resume “ogperdtions” as quickly as
possible.

® |SO Properties, Inc., 2007
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Loss Payment

We will pay for covered loss within :30

days after we receive the sworn proof of

loss, if you have complied with all of the

terms of this Coverage Part and:

a. We have reached agreement with you
on the amount of loss; or

b. An.appraisal award has been made..

D. Additional Condition
COINSURANCE

If a Coinsurance percentage. is shown in the
Declarations, the 'fdllowing COnditioh a‘pplie‘s in

the Commercial Property Condrtlons.

We will not pay the full amount of any Busi-
ness Income loss if the Limit of Insurance for
Business Income:is less: than:

1.

2.

The: Coinsurance percentage shown for

Business Income in the DeclaratronS' times

The: sum of:

a. The. Net Income (Nét Profit or Loss
before: income taxes), and

b. Operating expenses; including payroll
expenses,
that would have been earned or incurred

{had no loss -occurred): by.your "operations”
at_the -described premises for the 12

months followmg the inception, or last

previous. anmversary date;, of this policy
(whichever is later).

Instead, we will determing the most we ‘will
pay using the following steps:

Step (1)

Step (2):

Step (3):

:Multiply the Net Income: and
‘operating expense for the 12
months followmg the inception, or
last previous anniversary date, of
this policy by the: Coinsurance
percentage;

Divide the Limit of Insurance for the
deséribed premises by the figure de-
termined in Step {1); and
Multiply the total amount of loss by
the figure determined in Step (2).

We will pay the amount determined in Step (3)
-or the limit of insurance, whichever is less. For
the remainder, you will either have to. rely on
other insurance or :absorb the loss yourself.

In determining operating expenses for the pur-
‘pose of applying the Coinsurance condition, the
following expenses, if spplicable, shall be de-
ducted from the total of all operating expenses:,

{1) Prepaid freight — outgoing;.
{2) Returns and allowances;
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~{3) Discounts;

(4) Bad debts;
{B) Collection éxpenses;

{8) Cost of raw stock and factory sup-
plies consumed (mcludlng ‘transpor-
tation charges);

{7) Cost of merchandise sold (including
transportation charges);

(8) Cost of other ‘supplies consumed
{including transportation charges);

{9} Cost of services purchased fiom
outsiders {(hot employees) to resell,

that do not Ccortinue under
contract;
{10)Power, heat and refrigeration

expensés that do not continue
under contract {if Form CP 156 11 is
attached);

{11)All ordinary payroll expenses or the
amount of payroll expense exclud-

ed {if Form CP 15: 10 is attached);

and .

{12)Special deductions for mining pro-
perties: ({royalties ‘unless specifi-
cally included in coverage; actual
depletion commonly’ known as unit
of cost depletion: - not percentage
depletion; welfare and retirement

fund c¢harges based on. ~tonfhiage;- -

‘hired ‘trucks).

EXAMPLE #1 (UNDERINSURANCE)

When:

Step (1):

Step (2):
Step (3):

We will pay no- more than $60,000. The remaining
$20,000: is not covered..
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The Net income and operating
expenses for the 12 months
followmg the inception, or last
previous. anniversary date, of this

policy. at'the described premises.
would have been:

The: Coinsurance perceritage

$ 400,000

‘The Limit of Insurance is: $ 150,000
“The amount of loss is: $ 80,000

$400,000 x 50% = $200,000

(the ‘minimum amount of insurance to
meet your Coinsurance requirements)
$1560,000 + $200,000 = .75
$80,000 x.75 = $60, 000

EXAMPLE #2 {ADEQUATE INSURANCE)

When:

The Net Income and operating
expenses for the 12 months

followmg ‘the inception, or last:
previous anniversary date, of this
‘policy at the described premises

would have beén: $ 400,000
The Coinsurance.percentage

is: : 50%
The Limit.of Insurahce is:  § 200,000
The amount: of loss. is: $ 80,000

The minimum amount of insurance to meet your

Coinsurance requirement is $200,000 ($400,000 x
50%}). Therefore, the Limit of lasurance: in this

example is adequate and no -penalty applies. We.

will pay no more than $80,000 (aniount of loss).

This condition does not apply to Extra Expense.

Covetége.

E. Optional Coverages

If shown as: applicable. in the Declarations, the
following Optional Coverages apply separately
to éach item.

1. Maximum Period Of Indemnity

‘The Additional ‘Condition, Coinstirance;
does. not apply to this Coverage. Form
at the déscribed ‘premises to: which this
Optional :Coverage- applies.

. The mast we will pay for the total of

Business Income. loss. and Extra Ex-

pense is the lesser of:

{1} The amount of loss sustained and
expenses incurred during the 120
days immediately following the be-
ginning of the: "period of restora-
tion™; or

{2) The Limit of Insurance shown in the
Declarations.

2. Monthly Limit Of Indemnity.

a.

b.

© |SO Properties, Inc:, 2007

The Additional Conditisn, Céinsurance,
does not apply to this Coverage. Form

at the described premises to-which this

Optional Coverage applies.

The most we will : pay for loss of Busi-

ness Income in_each ‘period of 30 con-

secutive days after the beglnmng of the
"period of restoration® is:

{1) The Limit of Insurance, multiplied
by

(2) The fraction shown in the Declara-
tions for this. Optional Coverage.
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EXAMPLE

When: The Limit of Insurance is: $ 120,000
The fraction shown in the
Declarations for this Optional
‘Covérage is: - 1/4:

The most we 'will pay for loss in

each perlod of 30 consecutive o
days is: $ 30,000
1$120,000:x 1/4 = $30 .000)

If, in this example, the actual

amount of loss is:.

Days 1-30: $ 40,000
- Days 31-60: $ 20,000
Days 61-90: $ 30,000
$ 90,000

We will pay:
Days 1=30: $ 30,000
Days 31=60: $ 20,000
Days 61-90: $ 30,000
' '§ 80,000

The remaining $10,000 is not covered.
3. Business Income Agreed Value
a. To activate this Optional Covarage:
(1} A Business Income Report/Work
Sheet must be submitted to us.and

must show financial data for yotir
"operations™: —— - —

(a) During the 12 months prior to
the date of the Work Sheet; and

(b) Estimated for the 12 month$
immediately  following  the.
inception of this Optional
Coverage.

{2) Thé Declarations ‘must indicate that
the Business ‘Income: Agreed Value
Optional Coverage applies, and ‘an
Agreed Value must be shown in the
Declarations.. The Agreed Vialue
-should be at least equal to:

{a). The Coinsurance percentage
shown in the Declaritions;
" multiplied by

{b) The aimoiunt. of Net Income and

operating expenses for ‘the

~ following 12 months you report
on the Work Sheet.

b. The Additional Condition, Coinsurance,
is suspended. until:
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(1) 12 months after the effective date
of this Optional Coverage; or
(2) The expiration date of this policy;
whichever .occurs first..
c. We will reinstate the:.Additional Coéndi-
tion, Coinsurance, automatically if you

do not submit @ new Work Sheet and.
Agreed Value;

(1) Within 12 months of the effective:

date of this Optional Coverage; or
(2) When you request a change in your
Business income: Limit of Insurance,
d. If the Business Income Limit of Insur-

ance is less than the Agreed Value, we

will not pay more of any. loss than: the
amount of loss mu!tlplled by:

(1) The: Business Income Limit: 6f fasur-
.ance; divided by

(2) The Agreed Value.

EXAMPLE

When: The Limit of Insurance.is: = $ 100,000
Thé Agreed Value is: $ 200,000
The amount .of loss is:

Step (1): $100,000 + $200,000 = .50

_Step (2): 50 x $80,000. = $40,000

‘We. will pay $40,000. Thé remaining $40,000 is
‘not-covered.

4. Extended Period Of Indemnity
Under Paragraph A.5.¢., Extended Business
Income, the number 30 in Subparagraphs
{1Mb) and (2}(b) is replaced by the number
shOWn in the Declarations for this Optional

F. Deﬂnltlons

1. "Finished stock” means stock you have
‘manufactured, .

"Finished stock™ also includes whiskey and.
alcoholic products being aged, unless: there.
is a Coinsurahce percentage showh for
Busihess Income in the Declarations.
“Finished stock” does not include stock
you have manufacturéd that is held for sale
on the premises: of ‘any rétail outlet insured
under this Coverage Part.

CP.00 30 06 07

§ 80,000




CP 00 .30 06 a7

"QOperations” means:

a. Your business activitiés occurring at
‘the déscribed premises; -and

b. The tenantability of the described prem-

ises, if coverage for Business Income

Including “Rental Value" or "Rental

Value® applies.

“Period of restoration™ means the. period of
time that:
a. Begins:

{1} 72 hours after the time of direct
physical loss or damage for Busi-
ness Income Covérage; or

(2) Imimediately after the time of direct
physical loss -or damage for Extra
Expense Coverage;

caused by or resulting from any Cov-
ered: Cause of Loss at ‘the described
premises; and

b. Ends on the earlier of:

{1). The date when the préperty at the
described premises should be re-
paired, rebuilt or replaced with
reasonable speed and  similar
guality; or

{2} The date when business is resumed
at a new.psrmanent location.

“Period of restoration™ does not include

~any increased period required due to the
enforcement of any &rdinance. or law that:

() Regulates the ‘construction, use or
repair, or requires theé tearing down,
of 'any property; or

(2) Requires ‘any insured or others to
‘test for, monitor, clean up, remove,.
-contain, treat, detoxify or neu-
tralize, or in any way réspond to, or
assess the effécts. of "pollutants®,

6.

® {SO Properties, Inc., 2007

The expiration date of this policy will nat
cut short the "period of restoration”.
"Pollutants” means. any solid, liquid, gas-
-eous or thermal ifritant 6f contaminant, in-
cluding smoke, vapor, soot, furnes, acids,
alkalis, chemicals. and waste. Waste. in-
cludes materials to be recycled, recondi-
tioned or reclaimed.

“Rental Value® means Business Income that
consists of:

a. Net Income (Net Profit ‘or Loss before

- incomg taXes) that would have been
earned or incurred as rental income
from tenant occupancy of the prémises
described. in the Declarations as fur-
nished and equnpped by you, including
fair rental value of any poition of the
described premises which is: gccupied
by you; and

b. Contlnumg normal operatmg -eXpensés,
incurred in ednnection with that prem-
ises, mcludmg

(1) Payroll; and
(2) The amount of charges which are:
the legal -obligation of the tenant(s)

but would otherwise -be your
obligations.

"Suspension™ fieans:
_a. The slowdown or cessation of your

business acuvmes, or

b. That a part or all of the described prem:
ises is rendered untenantable, if cover-
age for Business Income Including
*"Rental Value™ or "Rental Value®
applies.
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COMMERCIAL PROPERTY
COMMERCIAL PROPERTY CONDITIONS

This Coverage Part is subject to the followmg conditions,. the Common Policy Conditions and applicable
Loss Conditions and -Additional Conditions in ‘Commercial Property Coverage Forms,

A. CONCEALMENT, MISREPRESENTATION OR F. NO BENEFIT TO BAILEE

/‘cp‘ 00:90 07 88‘/ |

FRAUD

This Coverage Part is void in any case of fraud
by you as:it relates to this Coverage Part at any
‘time, 1t-is also void if you or any other insured,

at .any time, ntentionally conceal or

misrepresent a material fact concerning:

1. This Coverage Part;

2. The Covered Property;:

3. Your interest in the Covered Property; or
4. A claim under this Coverage Part.

3. CONTROL OF PROPERTY.

Any act or neglect -of any person other than

you beyond your direction or control will not:

affect this insurance.

The breach of any condition of this Coverage
Part at-‘any one or more locations will not affect
‘coveragé at any location where, at the time of
loss- or damage, the breach of condition does
not exust

-C. INSURANCE UNDER TWO -OR MORE ‘COVER-
AGES

if two. or more: of this policy's coverages apply
to the same loss of damage, we will not pay
more than the: actual amount: of the loss or
damage.

. LEGAL ACTION AGAINST US

No .one may bring a legal action against us

under this Coverage: Part unless:

1. There has been full compliance with all of
the terms of this Coverage Part; and

2. The action is brought within 2 years after
the date on which: the direct physical loss or
damage. occurred,

E. LIBERALIZATION

If we adopt any revision that would broaden
the -coverage under this Coverage Part ‘without
additional premium ‘within 45 days prior to or
during the policy period, the broadened
coverage will immediately apply to this -Cove-
rage Part.

Copyright, 1SO Commercial Risk Services, Inc., 1983, 1987 -

No person or organization, other than ‘you,
having custody of Covered Property will benefit
from this insurance.

'G. OTHER INSURANCE

1. You may have other insurance subject to
the same plan, terms, conditions and
provisions as the insurance under this:
‘Coverage Part. If you do, we will pay our
share of the covered loss or damage. Our
share is the propoértion that the appltcable
Limit of Insurance:under this Coverage Part
bears to the Limits of lhsurance of all
insurance covering on the same basis.

. [f there is other insurance covéring the same
loss or dam'ag'e', Other‘ than that descr'lbed ih

N

.of covered Ioss or damage in excess of the
amount due from ‘that other ‘insurance,

~ whether. you. can collect on it or not. But we
will not ‘pay more than the applicable. Limit
of Insurance,

H. POLICY PERIOD,. COVERAGE TERRITORY

Under this Coverage Part:.
1. We cover loss or damage commencing:

a. During: 'the policy period shown in the
Declarations; and

b. Within the coverage territory.
2. The. coverage territory:is:

a. The United States of America (including
its territories and possessions);

b. Puerto Rico; and
¢. Canada.
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TRANSFER OF RIGHTS OP RECOVERY
AGAINST OTHERS TOUS

If any person: or organization. to or for whom
we make payment under this Coverage Part has
rights to recover :damages from another, those

‘tights are transferred to Us to the éxtent of our

payment. That person or organization must do
everything necessary ‘to secure oGr fights and
must do nothlng after |oss ‘to impair them. But
you may ‘waive your rights against .another
party in writing!

Copyright, 1SO Commercial Risk Services; Inc.,

Covered Income

2. After a loss to. your Coveréed Property or
Covered Income -only: if, at time of loss, that
party is one of the followmg

a. Someone insdred by this insurance;
b. A business firm:
{1} Owned .oF controll&éd by you; or
{2) That owns. or controls you; or
c. Your tenant.
This will not reéstrict your insurance:

1993, 1987
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COMMERCIAL PROPERTY
CP 01 26 0108

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
WASHINGTON CHANGES

COMMERCIAL PROPERTY COVERAGE PART

A. The f,oilowing is added:
'VEHICLES

The word *vehicles® as used. in this Coverage
Part means- vehicles running on land or tracks,

but not aircraft.

In the: Appraisal Condition, the following

_statement doés not apply: If there i an-
appraisal; we. will still retain -our right to deny. a
Claim.

. ‘Loss Condition -~ Duties In The Event Of Loss

Or Damage

‘The duty to notify the police if a law may have

been broken-does not.apply.

. Subparagraph e. of the Valuation Loss.

Condition in the Building And Personal Property-
Coverage Form is réplaced by the following:

. We will determine ‘the value of Tenant's

Improvements and Bétterments in the event

of loss or damage. at:

(1) Actual cash wvalue of the lost or
‘damaged property. ‘if you make repairs
within & reasohable time after loss.

(2} A proportion of your original cost if you
‘do not make répairs within.a reasonable
time after loss.. We ‘will determine the
proportionate value. as follows::

(a) Multiply ‘the original cost by the
number of days from the loss or

damage to the expiration of the
lease;: and

(b} Divide the amount determined in (a)

abave by the number of days from.

the mstallatlon of improvements to
the .@xpiration of the lease.

If your lease. contains a renewal

option, the expiration of the

renewal option period -will replace

the expiration of the lease in this
‘procedure.

{3) Nothing if others pay for repairs or
réplacement.

G. Paragraph A.11.,

® {SO Propertnes, Inc.; 2007

This endorsement modifies insurance provided under the following:

E. The Mortgageholders Add-itig;nal Condition is

replaced by the following:

Insurance Cormimissioner's Regulation No.
335/WAC-284-21-010 requires that Form 372

(Ed. 11-60)} or Foim 438 BFU (Ed. 5-42) be
endorsed on this policy to replace the
‘Mortgageholders: Additicnal Condition.

‘Subparagraph e. of the Replacement Cost

Optional Coverage is: replaced by the following:

e. ‘We will not pay more for loss or damage

on. a replacement -¢ost basis than the least
of (1), (2) or (3), subject to f. below:

{1) The Limijt of insurance applicable: to the
lost or damaged property;

{2) The amount it would cost to replace
the damaged jtem ‘at the time. of the
loss with._new: property of similar ‘kind
and quallty ‘to be used for the same
purpose; or

{3) The afriount :actually 'spent: in repairing
the damage; or replacing the damaged
property with new property of -similar
kind and quality.

i .a bucldlng is rebuilt at a new premises,
the cost described in &.(2) above is limited.
10 the . cost which would have: been
incurred. if the bulldmg had been: rebuilt at
the original premises,

‘Voléanic Action, of the
Causes Of Loss: — Basic Form and the Causes.
Of Loss - Broad Form;.

The term Volcanic. Action in Paragraph
B.1.b.{5) and Paragraph F. of the. Causes OF

Loss — Special Form; and
The term Volcénic Adétion jn  Paragraphs
A2.c(9), B.1b.(5) and L4 of the
Mortgageholders  Errors  And Omissions:
Coverage Form are ‘replaced by the following:
VOLCANIC ACTION
1. Voelcanic Action means direct loss or
damage resulting: from the eruption of a
volcano when the loss: or damage is
caused by:

‘Page 1 of 3
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a. Volcani¢ blast or -airborne shock
waves; or
b. Ash, dust or particulate matter,
This' endorsement ‘does not provide
:coverage. for damage to:
(1) Land;
{2) Property in the open or in open
sheds; or
(3) Portions of buildings not com-
pletely enclosed, or personal
property -contained within those
buildings.
All voleanic eruptions that occur

within, any 168-hour ' period will
constitute. a smgle ‘0ééurrenca.

. Remaoval

Direct loss in¢cludes the cost to:

a. Remove the ash, dust or particulate
matter frorn the interior and exterior
surfaces of the covered building;

b. Clean :equipment and "stock®. If
"stock” cannot be returned to its
state- before the volcanic eruption,
the measure. of loss will be the
reduction in actual:¢ash valus,

Payment for removal applies: only to the

initial deposnt of ash, dust or particulate

matter followmg a volcanic. eruption.,

‘Subsequent. deposits ‘arising from the -

movement: of volcanic dust ‘or ash by
wind or other means are not covered.
The following provision ‘applies only to:
(1) Bisiness Income (And Extra
Expense) Covérage Form;
{2) Business Income (Without Extra
Expense) Coverage Form; and.

“(3) Extra Expense Coverage Form:

The “period of restoration” ansmg from
the heed for removal is the time
necessary to remove the matter
described with reasonable speed from
the Covered Property:

Volcanic: Action does: not include: loss. 1. Paragraphs 2. and 3. do: not.apply to the
caused by, resulting from, contributed Legal Liability Coverage Form: or to Cover:
to or aggravated by: ages C and D under the Mortgageholders.
a. Fire: Errors And Omission. Coverage Form..
o 2. The Legal Action Againist Us Condition in
,b' Explasion; the Comimercial Property Conditions is
:¢. Flood, surface water, waves, tides, replaced by the féllowing:
tidal waves, overflow of any body ) g T
of water, of théir spray, all whether LEGAL AGTlQl\f AGA'NST US )
driven by wind or not; or No one may bring a legal action against us
under this Coverage Part unless:
® |SO Properties, Inc., 2007 CP 01260108

d. Earth movement, including but not
limited t earthquaké, volcanic
eruption, landslide, mine subsi-
dence, lava flow, mud flow, earth
sinking, earth rising or shifting.

H. Exclusion 2.d. of the Causes Of Loss — Spécial
Form is replaced by the following:

d.(1) Wear and tear;

(2) Rust, corrosion, fungus, decay,
deterioration, hidden or latent
defect or any quality i in property
that causes it t¢ damage or
destroy itself;.

(3) Smog;

(4) Settling, cracking, shrinking or
expansion;

(5): Nesting or infestation, or dis=
charge ‘or release of waste
products ~or secretions, by
insects, birds, fodents or Gther
animals;

{6). Mechanical breakdown, in¢lud-
'mg rupture .or bursting caused
by centrifugal force. But if
mechanical breakdown resuits
in elevator &ollision, we will pay:
for the loss or damage caused
by that eleévator collision;

{7) The following: causes of loss to

© personal property;
{a) Dampness or dryness of
atmosphere;

(b) Changes in or extremes of

‘temperature; or
(¢} Marring or scratching.
Biit if an excluded cause of loss that is
listed in 2.d.(1) through (7) results in a

speclfled .causé of foss”®, building glass
breakage or collapse, as provided in ‘the
Additional Coverage, Collapse; we will
pay for the loss or damage: caused by
that "specified cause of loss”, building
glass breakage or collapse.

I. Legal Action Against Us.




CP 01260108

a. Thete has been full compliance with all
‘of the terms of this Coverage Part; and

b. The action is brought ‘within two years
after the date on which the direct
physical loss or damage occurred.

If this action is brought pursuant to Sec. 3

of RCW 48.30 then 20 days prior to filing
such an action, you are: required to provide

written notice of thé basis for the cause of

action to us and the Office of the Insurance
Commissioner. Such notice may be sent by
regular mail, registered mail, or certified

. mail with return réceipt requested.

Ih the Mortgageholders Errors. And Omis-
ssions; ‘Coverage Fdrm, the Legal Action

Against Us Condition applicable to Cover-
ages A and B is reéplaced by the following:

® |SO Properties, Inc.; 2007

No one may bring a legal action against us
under Coverages A and B unless:
a. There has been full compliance with all
of the terms of Coverages A and B; and
b. The action is brought within two years
after you discoveér the ‘error or
accidental omission.
If this action is brought pursuant to Sec; 3
of RCW 48.30 thén 20 days prior to filing
such an action, you are required 16 provide
written notice of the basis for the cause of
action to us and the Office of the Insurance
Commissioner. Such notice may be sent by
regular mail, registered mail, or certified
mail with. return réceipt requested.

Page 3 of 3.



‘COMMERCIAL PROPERTY:
CP 01 40 07 06

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
E‘XCLUS’ION OF LOSS DUE TO VIRUS OR BACTERIA

COMMERCIAL PROPERTY COVERAGE PART
STANDARD PROPERTY POLICY

. The éxclusion set forth in Paragraph B. applies
to. all coverage under -all forms and
-endorsements that comprise this Coverage Part
or Policy.. including ‘but ot limited to forms. or
endorsements that cover property damage to

buildings .or personal property and forms or
endorsements that cover business income;

extra expense or action of civil authority.

. We will not pay for Ioss or damage caused by

mmroorgamsm that mduces or |s capable of
inducing physical distress, illness or disease.

However, this exclus:on does not apply to loss
or damage caused by of resulting from
fungus®, wet rot or dry rot. :Such loss or
damage is addressed in ‘a separate exclusion in
this :Coverage Part or Policy.

‘- -@:—With respéct to any loss or damage subject to

the exclusion jin Paragraph B., such exclusion

P 01400706 (/

D.

‘Copyright, ISO Properties, Inc., 2006

This endorsement modifies insurance provided under the following:

supersedes any exclusion relating to

“pollutants”.

The following provisions: in this Coverage Part

or Policy are hereby amended to remove refer-

ence 1o bacteria:

1. Exclusion of "Fungus . Wet Rot, Dry Rot
And Bacteria; -and

2. Additional Coverage - Limited Coverage for
"Fungus”, Wet Rot, Dry Rot And Bacteria,

mcludmg any. endorsement increasing thé .

scope or amount of coverage.

The terms of the exclusion in Paragraph B., or
the inapplicability: of this. .exclusion to a partic-
ular loss, d6 not serve to create coverage for
any loss that would otherwise be excluded un-
dér this Coverage Part or Policy.

Page 1 of 1
UNIFORM




COMMERCIAL PROPERTY
CP 0160 1298

THIS. ENDORSEMENT CHANGES THE POLICY. PLEASE READ lT CAREFULLY.
WASHINGTON CHANGES ~ DOMESTIC ABUSE
This endorsement modifies .insurance provided under the following:

COMMERCIAL PROPERTY COVERAGE PART
‘STANDARD PROPERTY POLICY

A. The following exclusion and related provisions are B. The following is added to the Transfer Of nghts
added to Paragraph B.2. Exclusions in the Causes Of Recovery Against Others To Us Commercnal
Of Loss Forms and to any Coverage Form or pol- Property Condition:

icy to ‘which. a Causes Of Loss Form is not at- if we pay an insured, who is a victim of “do-

ache :

tached: mestic abuse”, for a loss caused by an .act -of

1. We will riot pay for loss or damage arising out . *domestic abuse”, the rights of that insured to-re-
of any act committed: cover damages from the perpétrator of the abuse

v i P v : are transferred to us to the extent of our pay-
a. By or 4t the direction of any insured; and ~ ment, That insured may not waive such rights to
b. With the intent to. cause & loss. recover against the perpetrator of the ”domestlc
ey . ] abuse”, -

2: However, this exclusion or the Concealment, » o
Misrepresentation Or Fraud Condition will not C. As used in this endorsement, “domestic abujse-"
apply t6 deny an insured’s claim for an other- means:
‘wise covered property loss: if such loss is 1. Physical i
AR prg ; R 1 ysical harm, bodily injury, assault or the in-
'g:tl::?ctnl?\’xr:g a:rt‘ dc;fr tc:‘owesfug abu:: t?\y an-. fliction of fear of imminent physical harm,
sured making claim: ¢ palicy, a ° in- bodily injury or assault between family or
’ 9 household members;

a. Files :a policé report and cooperates with ~ . 2 wf afa family af heircak
any law enforcement investigation relating 2 ‘iiﬁﬁ’e,a&?a;:;tﬁ;qne family’ of household
l to the act of “domestic abuse”; and: ‘ T a ’
§ i ‘3. Stalking, as defined in RCW 9A.46:110 of
b, Did not cooperate in or contribute to the ™ one fagiil'y! or househiold member by anothet
I creation of the loss, family or household member; or

3. If we pay a claim pursuant to Paragraph A.2., 4. Intentionally, knowingly or recklessly causing
our payment to ‘the insured is limited to that damage to property so as to intimidate -or ‘at-
insured’s ‘insurable interest in the property ‘tempt to coritrol the behavior of :another famii-
less any payments we fifst made to a mortga- ly or household member .
gee or other party with a legal se¢uréd .inter-
est in the property. In no event will we pay
more than the Limit of Insurance.

Hart Forms & Services
Reordst No, 14-8272
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COMMERCIAL PROPERTY
CP 0179 06 07

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

WASHINGTON CHANGES - EXCLUDED
CAUSES OF LOSS

This endorsement modifies insurance: provided under the following:

COMMERCIAL PROPERTY COVERAGE PART
STANDARD PROPERTY POLICY

. In each of the following Forms:

1. Causes Of Loss — Basic Form

2. Causes OfLoss - Broad Form

3. Causes Of Loss - Special Form

4. Mortgageholders Errors And Omissions
Caverage Formy

5. Standard Property Policy

in the. sections titled :Covered Causes of Loss

or Exclusions, any introductory. paragraph pre-

iceding an exclusion or list of exclusions: is

replaced by the: following paragraph which
pertains to application -of those exclusions:

We: will .ot pay for loss or damage caused by
any of the excluded events _described. below.
Loss or damage will be considered to have
been.caused by an -excluded event if the occur-
rénce of that event:

a. Directly and solely results in loss of
damage; or

b. Initiates .a sequence of events that
results in loss or damage; regardless of.
the nature of any intermediate or final
évent in that sequence:

The. Weather Conditiofis exclusions {Paragraph
B.3.a. in the Causes Of Loss. = Special Form;
Paragraph B.3.b. in the Mortgageholders Errors
And.Omnissions Coverage Form) are-deleted and
the introductory paragraph preceding such ex-
Slusions no longer applies: to them. The follow-

ing exclusion replaces ‘the aforementioned ex-

clusions:
Weather Conditions

We will Aict pay for loss or damageé caused by
or resulting from any of the following:

‘@ A weather condition which resuits in:
(1) Landslide, mudslide or mudflow;

{2) Mine subsidence; earth sinking,,

rising or shifting ‘(other than sink-
hole collapse);

(3) Flood, surface water, waves, tides,
tidal waves, overflow: of any body
of water, or their spray, all whether
driven by; wind or not;

(4) Water backing up from a: sewer or
draii;

(5) Water under the ground surface.
préssing on, or flowing or seeping
through:

(a). Foundations, walls, floors or
‘paved surfaces;

(b). Basements, whether paved or

I'\Ot flels

(¢) Doors, windows. of other open-
ings:
But if loss or damage by a Covered
Cause of Loss results, we will pay for
that resulting loss or damage.
A weather condition which. results ‘in
the failure of power, ‘communiéation,

water or other utrhty service supplied to
the described premises,. if the failure:

(1) Originates away from.the described
premises; .or

{2) Originates. at the déscribed prem-

iseés, but only if such failure in-
volves ‘equipment used to supply\
the utility service 'to. thé descnbed'

premises from a source away from
the described premises.
But if loss or damage by a Covered

Cause of Loss results, we will pay for
that resulting loss or damage.

Page 1 of 1
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CCOMMERCIAL PROPERTY
CP10 30 06 07

CAUSES OF LOSS - SPECIAL FORM

Words and phrases that appear in quotation marks have special meaning. Refer 10 Section G., Definitions.

A. Covered Causes Of Loss
When Special is shown in the Declarations,
Covered. Causes of Loss méans Risks Of Direct
Physical Loss unless the loss is:

1.

Excluded-in Séction B., Exclusions; or

2. Limited in SectionC., Limitations;

that follow.
B. Exclusions .
We will not pay for loss or damage caused
directly. or ‘indirectly- by: any of the follow-
ing. Such loss or damage is excluded re-
gardless of any other cause or event that
contributes concurrently or in any seguence
‘to the loss.
Ordinance. Or Law
The enforcement -of any ordinance ‘or

1.

cP 1030 06 07/

1) Regulating the construction, use. of
tepair of any property; or

(2) Requiring the tearing down of any

~°° property, including the: cost of re-
moving its debris.

This exelusion, Ordiriance Or Law, ap-

plies whether the loss results from:

(a) An ordinance or law that is en-
‘forced ‘even if the property has
not beeri damaged; or

{b} The increased costs incuired to

. comply: with an ordinance or
law in the course of construc-
tion, repair, renovation, remod-
e’ling or demolition of 'property,
!owlng a phys:cal loss to that
property.

b. Earth Movement
{1) Earthquake, including any earth
sinking, rising or shifting related to

'such event;
(2} Landslide; including any éarth: sink-
ing, rising or shifting related to

'such event;

(3) Mine. subsidence, meaning sub-
sidence of a man-made mine,
whether or not niining activity: has
ceased;

(4) Earth sinking ‘{other than -sinkhole
collapse),. rising ‘or. shifting including
soil’ .conditions which cause settl-
ing, cracking -or other dlsarrange-
ment 6f foundations or other parts
of redlty. Soil conditions. includé
contraction,. expansi’o‘n, freezing,
thawing, erosion, improperly com-
pacted soil and the action of water
under the ground surface.

But if Earth-Movement, ‘as described in
b.(1) through (4) above, results in fire
or explosioi; we will pay for the lloss:
or damdge caused by that fire or
explosion,

(5). Volcanic -eruption, éxplosion. or
effusion. But if volcanic eruptlon,
explosion or effusion results in fire,
bunldmg glass breakage or Volcanic
Action, we will pay for the loss or
damage caused by ‘that fire,
bunldmg glass breakage or ‘Volcanic
Actioi,

Voleani¢ Action meahs -direct loss

or damage resulting from the. erup-

tion. of a volcano whefi the loss or

damage is caused by:

{a) Airborne volcanic blast or air-
~ borne shock waves;

{b) Ash, dust or particulate matter;
or

{6} Lava flow.

All Vélcanic eryptions that occur

within any 168-hour period will

constitute a single occurrence:

Volcanic Action doés not include

the cost to remove ash, dust or

particulate matter that does not

«cause direct physical loss or dam-

age to the desétibed property,

© |SO Properties, inc,, 2007 * Page 1 of 10
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©. ‘Governmental Action . {3) Insurrection, rebellion, revolution,
‘Seiziire' of destruction of property by usurpgd power,. or action f:g\l(}en“,b‘y
order of governmental authority, .governme;n_tal au;hor ity in hindering
or defending against .any of these.
But we will pay for loss or damage
.caused by or resulting from acts -of g. Water
destruction ordered by ‘governmental (1) Flood, surface water, waves,. tides,
authority and taken at the time of a fire tidal waves, overflow of any body
to prevent its spread, if the fire would «of water, or their spray, all whether
be covered underithis Coverage Part. driven by wind or not;
.d. Nuclear Hazard {2) Mudslide or mudfiow;
Nucléar reaction or ‘radiation, or radio- (3) Water that backs up or overflows
active :contamination, however caused. from a sewer, drain or sump;. or
But if Auclear reaction or radiation, or {4) Water under the: ground suiface
radioactive contamination, results in pressing on, of flowmg or seeplng
fire, we will pay for the loss or damage- throtigh: _
caused by that fire. {a) Foundatlons. walls, floors or
e. Utility Services paved surfaces;
The failure of power, communication, (b) Basements, whether paved or
watér or other utlluty service supplied not; or .
to the described premises, however {c)} Doors, windows ‘or other
caused, if the failure: ‘openings.
1 0"9}_'.“?‘?? away from the described But if Water, as described in g.(1)
premises; or through g.(4) above, results in fire,
(2} Originates at the. described prem- explosion or sprinkler leakage, we will
isés, but only if such failure in- pay for the loss or damage causéd by
volves- equipment used to supply: that fire, explosion. or sprinkler leakage..
thee utility service: to the described h. "Fungus", Wet Rot, Dry Rot And
premises from a source away from Bacteria
the described premises. T . " . .
' I Presence, growth, proliferation, spread
’Fanlure of any utility service includes or any activity of "fungus”, wet or dry
.lack of sufficient capacity and reduction rot or bacteria. '
in:supply:
: But if "fungus™, wet or dry rot or bac:
Loss or damage caused by a surge of teria resilts in a "specified cause of
power is. also excluded, if the surge loss", we will pay for the loss or dam—
would not have occurred but for an age catised by that spemﬁed cause of
event causing a.failure-¢f power. loss®.
But if the: failure or surge of power; or This exclusion does not apply:
the failure of commuhication, water or ‘ W . . N
other utility service, results in a Cov- 1. W*.‘e‘!, ﬂljng‘usz‘, wet ;.or”‘»d ry rot or
«éred Causé of Loss, we. will pay: for ‘the bacteria results from fire or light-
loss or damage caused by. that Covered ning; or
Causé of Loss. 2. To the extent that coverage is pro-
Communication services include but are vided 'in the Additional C?verage %
not limited to service relating to Inter- Limited -Coverage For "Fungus®,
net access or access to any electronic, Wet Rot, Dry Rot And Bacteria W'th
cellular or satellite network. ' respect to. loss or damage by a
el A cause of loss other than fire or
f. \War. And Military Action lightning.:
(1) War, including' undeclared or civil Exclusions B.1.a. through B.1.h. apply
- wan whether of not thé loss event results in
(2) Warlike action by a military force, widespread damage or affects a ‘substantial
including action in hindering or area.
defending against an actual or ex-
pected attack, by any government,
sovereign .6r othier authority using
military personnel or other agents;
or
® SO Properties, liic., 2007 CP 10 30 06 07
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2. We will not pay for loss or damage caused
by or resulting from any of the following:

Artificially generated electrical, mag-
netic: or elecjc'ro"rnég"rietic energy that
damages, disturbs, disrupts or other-

wise interferes with any:

{1) Electrical or electronic wire; device,
appliance, system or network; or

{2) Device, appliance, system or

network: utilizing cellular or satellite
technology,
For the:purpose of this exclusion, elec-

trical, magnetic or electromagnetic en-
ergy includes but is not limited to:

{a) Electrical current, including
. arcing;
(b) Electrical charge produced. or

conducted by a magnetic or

electromagnetic field;
{c) Pulse  of
énergy; or
{d) Electromagnenc waves or
microwaves.
But if fire results, we will pay for the

electromagnetic

loss or d,amage .caused by that fire.
b. Delay, loss of use or 1655 of market,
Smoke, vapor :or gas ‘from: agricultural

smudging or industrial operations.

@ 7(1) Wear and tear;

(2) Rust or othér -corrosion, decay.
deterioration, hidden or latent de-
feét or any duality in. property that
causes it to damage or. destrov
itself;

(3) Smog;

(4) Settling, cracking, shrinking or
expansion;

{5) Nesting ‘or infestation,. or discharge
or release of waste. products or se-

éretions, by insects, birds, rodents
or .other animals.

{6} Mechanical breakdown, including
rupture or bursting :caused by cen-
trifugal force. But if mechanical
breakdown results in elevator col-
lisioh, ‘we will pay for the loss or
damage ‘caused by that elevator
collision:

{7) The foliowing causes of loss to per-
sonal property:

© SO Properties, In¢., 2007

(a). Dampness of dryness of
atmasphere;

(b) Changes in or -extremes of
‘temperature; or

{¢) Marring or scratching.

But if an excluded causé of l0ss ‘that is
listéd in 2.d.(1) through (7) results in a

"specified cause of loss™ or building
glass breakage, we will pay for the loss.
or damage caused by that “specifi ed
cause of loss® or building glass
breakage.

Explosion of steam boilérs, gteam
pipes, steam -engines. or steam turbines
owned or leased by you, or operated
under your control. But if explosion of
steam boilers, steam pipes, Ssteam
engines or steam turbines. results in fire
or combustion explosion; we will pay
for the: loss or damage caused by that
fire or combustion explosuon ‘We will
also pay for loss or damage caused by
‘or resultmg from ‘the explosion of gases
or fuel within the furnace of any fired
vessel or ‘within the flues or passages
through which the gases of combustion
pass.

Continuous: or repeated seepage or
leakage of ‘water, or the presence or
condensation of humidity; moistireé or
vapor, that -eccurs over a period of 14
days or more.

‘Water, Gther liquids, powder or molten

material that leaks or flows from
plumbing, heating, -air conditioning -or

other equipment (except fite protective.

systems) caused by or resulting from.
freezing, unless:

(1) You do your best to- maintain heat
in the building or structure; or

(2) You drain the equipment -and 'shut
off the supply if the heat is riot
maintained..

Dishonest ‘or criminal :act by you, any

of your partners, members, officers,

managers;, employees (mcludmg leased

employees) directors,. trustees,. autho-

rized representatives of -anyone to

whom ‘you entrust the property for any

purpose:

(1) Acting alone or in collusion wnth
others; or

(2) Whether or: not occurring during the
hours of employment.

Page 3 of 10
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This exclusion does not apply to acts of
‘destruction: by. your employees {includ-
ing teased employees), biit theft by em-
ployees. (including Ieased employees) is
not covered,

Voluntary parting with any property by
you or anyone else to whom you have
entrusted the: property if induced to do
50 by any fraudulent scheme, tfick, de-
vice of. falsé pretense.

Rain, snow, ice or sleet to personal pro:
perty. in the open.

k. Collapse, including any. of the following

-conditions. of property or any part of
the property:

(1) An abrupt falling down or ‘caving in;

(2} Loss of structural lntegrlty, includ-
ing -sepafdtion of parts of the pro-
perty or property in danger of fall-
ing down-or caving in;. or

(3) Any cracking, bulging; sagging,
bending, |eanmg, settling, :shrinkage
or expansion’ as 'such' ¢ondition re-
lates to (1) .or (2) above.

But if collapse restilts in :a Covered

‘Cause of Loss at the described prem-

ises, we will pay for the loss or damage

caused by that Covered Cause of Loss.

_This exclusion, k., dées not: apply:

{a) To the extent that coverage is
provided under the Additional
Coverage - :Collapse; or

{b) To collapse caused by one or
more of the following:

(i} The “specified causes of
loss™;
{ii) Breakage of building glass;
(iiiy Weight of rain: that collects
on:a roof; or
(iv) Weight of people or per-
sonal property.
Discharge, dispersal, seepage, migra-
tion, release oF escape of “"pollutants”

unless the discharge; dispersal, see-
page. migration, release or escape is

itself caused by .any of the "specified
causes of loss”. But if the discharge,
dispersal, seepage, migration, reléase
of éscape of "pollutants™ results in a
"specified: cause of loss”,
for the loss or damage caused by that
“specified cause ofloss”.

‘we will pay

3. We will not pay for {oss or damage caused"

This exclusion, 1., does. not apply to

damage to glass caused by chemicals
applied to the glass.

Neglect of an insured to use all reason-
able means to save and preserve pro-
perty from further damagé at and after
the time of loss.

by or resulting from any of the following,
3.a. through 3.c. But if an: éxcluded cause
of loss that is listed in 3.a. through 3:¢.
results in g Covered Cause of Loss, we will
pay. for the: loss -or damage: caused by that
Covered Cause of Loss:

a.

Weathér conditions, But thls exclusion
only apphes if weathér conditions con-
tribute in any way with a cause or
event excluded in Paragraph 1. above
to produce the loss or damage..

Acts or decisions, including the failure
to actor decide, of any person, group,
orgamzatlon or. governmental body.

Faulty, inadequate or defective:

(1) Planning, zoning, development, sur-

veying, siting;

(2) Design;,  specifications,  ‘work-
manship,  repair,  construction,
renovation, femodeling, grading,
compaction;

{3) Materials. used in repair, construc-
tiori, reriovation or remodelmg, or

(4) Mamtenance,

of part or all of any property: on or off

the described premises.

4. Special Exclusions.
The following provisions apply only to the
specified Coverage Forms.

® |SO Properties, Inc., 2007

Business Income {And Extra Expense).
Coverage Form, Business Income
(Without Extra Expense) Coverage
Form, Or Extra Expense Coverage Form

We will riot pay for:

(1) Any loss caused by or resulting
from:

{a) Damage or destruction of "fin-
ished stock™; or

(b)Y The time ‘required 1o teproduce.
*finished stock”.
This exclusion does not apply to
Extra Expense.
(2} Any loss caused by or resulting
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from direct physical léss or damage
to radio or television antennas {in-
cluding satellite dishes} and their
lead-in wiring, masts: or towers,

{3) Any increase of loss caused by or

resufting from:

(a) Delay in rebuilding, repairing or
replacifig ‘thie property or re-
suming "operations”, due to in-
terfererice at the location of the
rebuilding, repair or replacement
by strikers or other persons; or

(b) Suspension, lapse or cancel-
lation of any- license, lease or
contract. But if the suspension,
lapse ‘or céncellation is directly
caused by the "suspension™ of
"operations”, we will cover
such loss that affects your
Business In¢ome during the

"period..of restoration” and any
extension of the: “period of rest-

oration” iin-accordance with the

terms of the Extended Business-

Income Additional. Coverage
and. ‘the Extended Period Of
Indemnity Optional Coverage of
any variation of these,

(4) Any Extra Expense caused by or
resultmg from ‘suspension, lapse ‘or
‘cancellation of any license, lease or

contract beyond the “period of

restoration”.
{5) Any other consequential loss.
Leasehold: Interest Coverage Form

(1) Paragrapti B.1.a,, Ordinance Or
Law, does not :apply to insurance
under this Coverage Form.

{2) We will' not pay for -any loss caused
by:

(a) Your cancelling the lease;

(b)Y The suspension, lapse or can-
cellation of any license; or

{6} Any other consequential foss.

Legal Liability Coverage Forin’

{1} The. follownng exclusions do not ap=
ply to insurance under this Cover-
age Form:

{a) Paragraph, B.1.a., Ordinance Or
Law;

(b} Paragraph B.1.c., Goverimental
Action;

(c) Paragraph  B.1.d.,  Nuclear
‘Hazard;

(d) Paragraph B.1.e., Utility Serv-
ices; and . .

(e} Paragraph B.1.f., War And Mili:
‘tary. Action.

(2} The following additional exciusions
apply to insurance: under this Cov-
erage Forim:

_{a} Contractual Liability
We will not-defend any claim or
"suit", or pay damages that you
are Iegallv liable to pay, solely
by reason of your assumption
of liability’ in a contract or
-agreement. But this “exclusion
does not apply ‘to .a writtén
lease ‘agreement in which you
héve assumed liability: for build-
ing damage resulting from an
actual or attempted burglarv oF
- - .- robbery, provided that;

{i) Your assumption. of liability
was executed prior to the
accident; and

(i) The 'buildihg is Covered
Property under this Cover-
-age Form.

{b) Nuclear-Hazard

‘We: will not defend any: claim or

"suit®, or pay any damages,

loss, expense or obligation; re-

sulting from nuclear reaction or
radiation, or radioactive: con-
tamination, however caused:
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-'merchandtse,

'packagung.

Additional Exclusion-
The following provisions apply only to the

specified property.
ELOSS‘ OR DA‘M’AG‘E‘ To ‘PRODUCTS

900.ds or other product
caused by ©r resulting from error or
omission by any person or entity (including
those having pdssession under an arrange-
ment where work or a portion of the work
is outsourced) ih any stage of the develop-
ment, production or use of the product,
including planhing. testmg, ‘processing,
installation, maintenance -of
repair. This exclusion applies to any effect
that: compromises the form; ssubstance of

:quallty of the product But if such.error or
omission results in a Covered Cause of

Loss, we: will pay for the loss or damage

caused by that Covered Cause of Loss..

C. Limitations
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The following limitations apply to .all policy

forms .and endorsements,

unless otherwise

stated

1

-4, ‘Stéam boilers,
'engines or steam-turbines-caused by or

property, as descrlbed and Ilmcted in th|s
section. In addition, we will not pay for any
loss. that is a consequénce of loss .of
damage as described and limited in this
‘section:

steam pipes,

resulting from .any condition or event
inside such equipment, But we will pay
for loss -of or damage to such
‘équipment caused by.or resulting from
an explosion of gases or fuel within the
furnace of any fired vessél or within the
flues or passages through which the
gases of combustion pass.

b. Hot water boilers or other water heat-
ing equipmient caused by or resulting
from any candition or évernt inside such
boilers or equipment, other than an
explosion.

c. The interior of any building .or structure,

or to personal property in the building.

~or stricture, caused by or resulting

from rain, snow, sleet; ice, sand or

‘dust, whether driven by wind or not,

unlessy

(1) The building or ‘structure first
sustains damage. by a Covered
Cause of Loss to ijts roof or walls
through which the rain, show,
sleet, ice, sand or dust enters; or

{2} The loss or damage is caused by or
results: from. thawing of snow, sleet
or ice on the building or structure,

Steam:

® |SO Properties, Inc., 2007

d. Building materials :and stipplies not .at-

tached as part-6f the building. or struc-

ture, caused by or resulting fromi theft.

However; this limitation dGes not apply

to:

(1). Building materials and supplies: held
for sale by you, unless they are in-
sured under the Builders Risk Cov-
erage Form_ ot

(2) Busiriess Income-Coverage or Extra
Expense. Covérage..

e. Property that is missing; where the only
evidence of the loss 6r damage is a
shortage disclosed on taking inventory,
or ‘other instances Wheéreé there is no
physical evidence to show what
happened to. the. property.

f. Property that has been transferred to a

person or to a place gutside the des-
cribed premises; on the basis of unauth-
orized instructions.

We will not pay for loss of or damage to
the following types of ‘property unless
caused: by the “specified causes of loss™ or
building glass: breakage'

a. Animals, ‘and then only if they are killed
or their destriiction is made necessary..

b. Fragile articles such as statudry, mar-

bles, chinaware and porcelains, if bro-
‘ken, This restriction does-hot apply: to:

(1) Glass; or
(2) Containers of property held for sale.

c. Builders' machinery, tools and. equip-
fient owned by you of éntrusted to

you, provided such property is. Covered .

Property.

However, this limitation does not apply:

1) if the propefty is located on or
within 100. feet of the described
premises, unless the premises is
insured’ under ‘the Builders Risk
Coverage Form; or

{2) To Business Income:Coverags 6r 1o
Extra Expense Coverage.

The special limit shown for each category,
a. through d., is. the total limit for Igss of or
damage to all property in that category.
The special limit apphes 1o any one occur-
rence of theft, regardless of the types or
number of articles that are lost or damaged
in that occurrenice. The special limits are:

a. $2,500 for furs, fur garments and gar-
ments trimmed with fur.
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b. $2,600 for jewelry, watches, watch
movements, jewsls, pearls, precious
and' semi-precious stohes, bullion, goid,
silver, platinum and other precious

alloys or metals. This limit does not .

apply to jewelry and watches worth
$100 or less per item,

¢, $2,500 for patterns, dles, molds and
forms.

d. $250 for-stamps, tickets, including. lot-
tery tickets held for sale, and letters of
credit,

These special limits” are part of, not in

addition to, the Limit of Insurance .appli-

cable to the Coveréd Property.

This liinitation, C.3., does not apply to
‘Business Income Coverage or to Extra Ex-
pense Coveérage,

4. We will not pay the cost ‘to repair any
defect to a system or appliance from which
water, other: liquid, powder -or molten mate-
rial escapes, But we will pay the cost to
repair or replace damaged parts of fire-
-extinguishing equipment if the damage:

a: Results in. dlscharge of @ny substance
from -an -automatic. fire protection
s,ystem_, or

b. Is:directly caused by freezing.

However, ‘this limitation does not apply to
Business. Income. Coverage or to Extra Ex-
pense Coverage.

D.  “Additional Coverage - Collapse

The coverage provided under this Additional
Coverage - Collapse applies only to an abrupt
collapse as described and limited _in D.1.
through D_7.

1. For the purpose of this Additional Coverage
~ Collapse, abrupt coliapse meéns an
-abrupt: fallmg down or caving in of ‘a
building: or any ‘part of a biilding with the
resalt that the building or part of the
building ‘cannot be occupied for its intended
purpose,

2. We will pay for direct physical loss or
damage to Covered Property, caused by
‘abrupt ‘collapse of a building or any part of
a building that is insured under this Cover-
:age Form or that contains Covered Property
insuréed under this Coverage Form, if such
collapse is caused by one or more of the
following:.

a. Building décay that is hidden -from
view, unless the presence . of such
decay is kriown to-.an insured pnor to
collapse;

b. Insect or vermin damage that is hidden
from view, unless the presence of guch
damage is known to.an insured prior to
collapse;

¢. Use of defective material or methods in
construction, remodellng or renovation
if the abrupt collapse occurs during the
course: of theé construction, remodeling
or renovation,.

d. Use of defective material or methods in
construction, remodeling or renovation
if the: abrupt colldpse occurs after the:
construction, remodeling or renovation
is complete, but only if the: collapse is
caused in part by:

(1) A cause of loss listéd in 2.a. or
2.b.;

(2) One or more of the “specified
causes of loss”;

{3) Breakage of building glass;

(4) Weight of people or personal
property; or :

(5} Weight of rain that collects on a
roof.

. This Additienal Coverage. - Collapse does

not apply to:

a. A building or any: part of :a building that
is in danger of falllng down of caving
in;

b. A part of a building that is standing,
even if it has separated from another

" part of the building; or

¢. A building that is standing or any part
of a building that is standing, even if it
shows evidence of cracking, bulging,
sagging, bendmg, leaning, settling,
-shrinkage ‘or expansion.

With_respect to the following property:

a. Outdoor radio or television anténnas
(including satellité: dishes) .and their
lead-in wiring, masts or towers;
'Awhings, gutters and downspouts;
Yard fixtures;

Outdoor swimming: pools;

Fences;

Piers, wharves and docks;

Beacth or diving platforms or
appurtenances;,

h. Retaining walls; and

Walks, roadways and other paved
surfaces;

@ *9 a0 cC
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if an abrupt c"ollapse is-caused by a cause

" of loss listed in 2.a. through 2.d., we: will
pay for loss or damage to that property

only if:

{1) Such loss or damage is a direct
result of the abrupt collapse of a
building  insured under  this
Coverage Form; and

(2) The. property is: Covered Property
under this Coverage Form.

If personal property abruptly falls down or
of abrupt collapse of a bulldmg, wel wnll pay
for loss or damage 'to Covered Property
caused by such collapse of personal pro-

a. The collapse ‘of personal :property was.

caused: by a cause of loss listed in 2.a.
through 2.d.;

b. The personal property which collapses
is inside a bunldmg, and

c. The property which collapses is not of
a kind [isted in 4., regardiess of
whether that kind -of property is con-
sidered to be personal property or real
‘property. -

The coverage stated in this Paragraph 6.

does not apply to personal property if mar-

fing .and/or- scratchmg is the only damage

to that personal property caused by the

collapse.

« This Additional Coverage - Collapse does

not apply to personal property” that has not
abruptly fallen down or caved in, even if

the personal property shows evidence of

crackmg, bulging, sagging; bendmg, lean-
ing, settling, shrmkage or expansion,

This Additional Coverage .— Collapse will
not increase the Limits of Insurance pro-
vided in this .Coverage- Part,

The term Covered Cause of Loss includes

the Additional Coverage ~ Collapse. as
described and limited in D, 1. through D.7.

Additional Coverage - Limited Coverage For
“Fungus", Wat Rot, Dry Rot And Bacteria

1.
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The ¢overage described in E.2. and E.6.
only applies when the “fungus”, wet or dry
rot or bacteria is. the result of one or more
of the following causes that occurs during
the policy period and only .if all reasonable
means were used to save and preserve the
property from further damage at the time of
and af-ter that occurrence.

a. A "specified cause of loss” other than
‘fire or lightning; or .

b. Ficed, if the Flood Coverage Endorse-
ment applies to the affected premises.

© ISO Properties, Inc., 2007

2. We will pay for loss or damage by "fun-

gus”, wet or dry rot or bacteria, As.used in
this Limited Coverage; the term loss. or
damage means:

a. Direct physical loss: or -damage to
Covered Property calsed by "fungus®,
wet or dry rot or bacteria, including the
cost of removal ofthe "fungus .« Wet or
dry rot or bacteria;

b. The cost to. tear oiit and replace any
part. of the bulldlng or other property: as
needed to .gain access to the “fungus®,
wet or dry rot-or bacteria; .and

c. The cost of ‘testing perforied -after

removal, réepair; replacement or restora-
tion of the damaged property is com-
pleted, provided there is a reason to

believe that “fungus®, wet or-dry rot or:

bacteria aré present,
The coverage. described undér E.2. of this

" Limited Coverage is limited to $15,000.
Regardless: of the number of claims, this.
Timit is the maost we will pay. for the total of

all loss or damage arising out of all occur-
rences of "specified causes of loss" (other
than fire or lightning) and Fload which tike:
place in a . 12-month period (starting ‘with:
the begmmng 6f the present .annual policy
period). With respect to a part:cular oCCuf-
rence. of loss. which results in "fungus”,
wet or diy rot or bacteria, we will not pay

" ‘more than a ‘total of $15,000 even if the

"fungus®, wet or dry rot -or bacteria con=
tinues to- bé préesént .or active, or recurs, in
a later policy period.

The coverage: prowded under this Limited
Coverage does not increase the applicable
Limit of Insurance on any Covered Pro-
perty. If a particular occurrence: resalts in
loss or damage by "fungus”, wet or dry rot
or bacteria, ‘and ‘other loss or damage,. we
will not. pay more, for the total .of all foss or
damage, than: the applicable Limit of Insur-
ance on the affected Cavered Property.

If there is. covered loss or damage ‘to
Covered Property, not caused by "fungus”,

wet or dry rot or bacteria,-loss payment
will not be limited by the terms of this.
Limited Coverage, éxcept to the extent that

"fungus , Wet-or dry rot or bacteria causes
an increase. .in the loss. Any su¢h increase

in the loss will be subject to the terms. of‘

this Limited Coverage.

Th_e terms of this Limited Coverage do not

increase or reduce the covetagé provided

under Paragraph F.2. (Water Damage,

Other Liquids, Powder Or Molten Material
Damage) of this Causes Of Loss Form or
under the Additional Coverage -~ Collapse.
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6. The following, 6.a. or 6.b., applies only if

Business Income ‘and/or Extra Expense
Coverage applies to the described prémises
and only if the "suspension® of "opera-
tions" satisfies all terms and éonditions of

the ‘applicable Business Income and/or Ex- -

tra Expense Coverage Form.

a. If the loss which resulted in "fungus”,
‘wet or dry rot or bactéria does not in it-
self necessitate a "suspension” of "op-
erations™, but such "suspension” is
necessary due to loss or damage to
property caused by "fungus®, wet or
dry rot or bacteria, then our payment
under Business Income and/or Extra
Expense is limited to the amount of
loss and/or expense sustained in a
period -of not more than 30 days. The
days need. not be consecutive,

b. If a covered "suspension™ of "opera-
tions” was caused by loss or damage
other than “fungus®, wet or dry rot or
bacteria but. remediation of "fungus",
wét of dryrot or bacteria ‘prolongs the

"period of restoration”, we will pay for
" loss andfor expense sustamed durmg
the delay {regardless of when such a

delay occurs during the perlod of

restoration”), but such coverage is lim=
ited to 30 days. The days need not be
consecutive:

F. -Additional Coverage Extensions:

Property In Transit
This Extension applies only 1o your per-
sonal property to which this form applies.

a. You may extend the insurance provided
by this Coverage Part to apply to your
personal property {other than property
in thé care, custody or contral of your

salespersons) in transit more than 100
feet from the described premises.

Property must be in or on a motor -

vehicle you own, lease or operate while

between points in the coverage: ‘terri-

tary.

b. Loss or damage must 'be caused by or
result from one of the, following causes
of loss: .
(1) Fire; lightning, explosion, wind-

storm or hail, rigt or civil commo-
tion, -or vandalism.

{2) Vehicle collision, upset or overturn.
Collision means accidental contact
of your vehicle with another vehicie
or object. It does not mean your
vehicle's contact with the roadbed.

(3) Theft of .an entire bale, case or

« package by forced entry into a se-
curely locked body or compartment
of theé vehicle. Thére ‘must be vis-
ible marks of the forced entry.

c. The riost we will pay for loss or dam-
age under this: Extension. is $5,000,.

This Coverage Extension is additional insur-
ance. The Additional Condition, Coinsur-
ance, does not apply to this Extension:

Water Damage, Other Liquids, Powder Or
Molten Material Damage

If loss or damage catised by or resulting
from .covered water or other liquid; powder
or molten material damage loss occurs, we
will also pay the cost to tear out and
replace any part of the building or structure
to repair damage to the system or apph-
ance from which the water or other sib-
stance escapes. This Coverage Extension
does not increase the Limit of Insurance.

Glass

a. We will pay for expenses: incurred to
put up temporary plates or board up
openings if repair or replacement of
damaged ‘glass is delayed.

b. We will pay for expenses incurred to
remove or replace obstructions when
repairing or replacing glass that is: part
of a building: This does not include re-
movihg ¢or replacing ‘window displays.

This Coverage Extension, F.3., does not in-

crease the Limit of Insurance.

G. Definitions

1.

' © S0 Properties, Inc., 2007

"Fungus" means any type or form of
fungus, including mold or mildew, and any
mycotoxins, spores, scents or by-products
produced or released by fungi.

"Specified causes of loss® means the fol-
lowing: fire; lightning; explosion; wind-
storm or hail; smoke; -aircraft or vehicles;
riot or civil commotion; vandalism; leakage.
from fire-extinguishing equipment; sinkhole
collapse; volcanic action; falling objects;

‘weight of snow, ice or sleet; water

damage.

a. Sinkhole collapse means the sudden
sinking or collapse of land into under-
ground empty spaces created by the
action ‘of water on limestone or dolo-
mite. This cause of loss does not
include?

{1) The cost of filling sinkholes; or

(2) Sinking or collapse of land into
man-made underground cavities.
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b. Falling objects does not include loss or

damage to:

(1) Personal property in the open; or

(2} The interior of a building or struc-
ture, of property inside a building or
structure, unless the roof or an out-
side wall of the: building or struc-
ture is first damaged by a falling
object. .

Page 10 of 10 © |SO Properties, In¢., 2007
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THIS ENDORSEMENT CHANGES THE POLICY.. PLEASE READ IT CAREFULLY.

PROPERTY ENHANCEMENT ENDORSEMENT
This endorsement madifies insurance provided under the following:
Building and Personal Property Coverage Form
Business Income Coverage Form

Causes Of Loss - Special Form

The followmg i5.a summary of increased limits of insurance and additional -coverage- prowded by this endorse-
ment.. ‘This is. subject to the- provisions of your policy and is applicable only to those premises descrlbed in the

4

WN CP 01 09 08v/

Declarations where the. Causes. of Loss - Special Form applies.

Accounts Receivable $25,000
Back-Up of Sewers $25,000
‘Changes in Temperature or Humidity $10,000
Distance From Described Premises 1,000 ft.
‘EDP Eguipm,e,n'i,» Electronic Data or Media (Iinciuding Mechanical Breakdown) -$25,000
Employee Dishonesty | $10,000
Extra Expensé $25,000
Fire Department:Servicée Charge $5,000
Fire Extinguisher Récharge $2,000
Inventory and Appraisals. of Loss $5,000
Lock Replacement $1,000
Money and Securities: $10,000 Inside
' $10,000 Outside

Newly Acquired or Constructed Property .
Buildings $1,000,000
Your Business Personal Property $500,000
" Time Period 180 days:

Ordinance or Law

Outdoor Property $10,000
Personal Effects $5,000/$15,000
Property Off Premises (ncludes Exhibition) $15,000
Property in the Custody of Salespersons $10,000
Property of Othéis $30,000
Propefty in Transit $10,000
Reward Reimbursement $5,000
Signs (Attached and Unattached - Special Periis) $10,000
Utility Services (Off Premises Power Failure) $5,000.
Valuable Papers (Othér Than Eiectronic Data) '$25,000

Broadened Coverage
{see revised exclusion B.1.a.)

Includes-copyrighted material of insurance Services Office, with its perinission
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POLICY CHANGES
The Building and Personal Property Coverage
Form. is amended as follows:

A. COVERAGE

1.

WN CP 0109 09

Covered Property

Subparagraph a. (5) (b) is replaced by the

following:

(b) ‘Materials, equipment, supplies. and tem-.

porary structures; on.or within 1,000.feet
of the described premises, used for
7mak|ng additions, alterations or repairs,
to the building of structure.

‘Subparagraph b. is replaced by the follow-

ing:

b. Your Business Personal Property lo-
cated in or on the building described in
the Declarations. or in the open (or in a
vehicle) ‘within 1,000 feet of the de-
scribed premises, consisting of the fol-

lowmg unless otherwise specified in the .

Declarations or on the Your Business
Personal Property - Separation Of Cov-
erage ‘form:

(1) Furniture and fixtures;
(2) Machinery-and equipment;
(3) "Stock";

(4) Al other personal property ‘owned
by you: and used in your busmess

_(5) Labor, materials or services fur-
hished or arranged by you on per-
sonal property of others

(6) Your wuse interest as tenant in im-
provements and befterments. Im-
provements and betterments are fix-
tures, alterations, installations or ad-
ditions:

{(a) Made a part of the building or
‘structure you .gccupy but do not
own; and

(b) You acquired or made at your
expense, but cannot legally re-
move;

(7) Leased personal property for which
you have.a contractual responsibility
to' Insure, unless otherwise provided

for under Personal Property Of

Others.

Subparagraph e. (2) is réplaced by the fol-
lowing:

(2) Located in 6r on the building described
in the Déclarations or .in: the open (or in
a ‘vehicle) within 1,000 feet of the de-
scribed premises.

Includes copyrighted material of Insurance Services Office, with.its permission
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4. Additional Coverages

Subpafagréph' c.. is. replaced by the follow-

ing: :

¢. Fire Department Service Charge
When the fire department is called to
save or protect Covered Property from a
Covered Cause of Loss, we will pay up
to $5,000, unless a higher limit.is shown

on the Declaratlons, for your liability for
fire departiment service charges:

(1) Assumed by contract or agreement
prior to loss; or

(2) Required by local ordinance.

No deductible. applies to this: Additional
Coverage.

5. ‘Coverage Exténsions

Introduction to: ‘Section A. 5. is replaced by.
the followings

Except as otherwise provided, the followmg
Extensions: apply to propeny located in or.on
the ‘building described in the Declarations or
in the-open (or in a vehlcle) 'within 1,000 feet
of the described premises.

if a.Coinsurancé percentage, of 80% or more
of, a Value- Reporting period symbol is
shown in the Declarations, ‘you may extend
the insurance: provided by ‘this Coverage
Part as follows:

-~ Sybparagraph-a. (1) is-amended as follows:

The most we will, pay for loss or damage
under this Extension is. $1,000,000 iat each
building.

Subparagraph a. (2) is amended as: follows

The most we will pay for loss or damage
under this -Extension. js $500,000 at each
‘building.

Subparagraph a. (3) (b} is replaced by the

following:

(b) 180 days expire after you, acquire the
property :or begin construction of that
part of the building that would -qualify as
covered property; or

Subparagraph b. is replaced by the follow-

ing:

b. Personal Effects and Property of
Others
You may extend the insurance that ap-

plies. to Your Business Personal Prop-

erty..to. apj‘pl_y' to:

(1) Personal effects owned by you, your
officers, your partners or members,
your managers or your employees.
This Extension does ot apply to
loss or damage by theft.
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(2) Personal property of others in your care,
cuistody or control.
The most we will pay-for loss or damage
under b. (1) of this Extension is $5,000
per person and $15,000 at each de-
scribed premises. The most we: will pay
under b. (2) of this Extension is $30,000
at .each described premises. Our pay-
ment. for loss of or damage to personal
property of others will only be for the ac-
count of'the owner of the. property.

Subparagraph c.(4) is amended as follows:

(4). Under this Extension, the most we will
pay to replace or restore the lost infor-
mation is $25,000 at -each described
premises, unless a higher limit is shown
in the Declarations.. Such amount is ad-
ditional insurance, We will also pay for
the cost of blank: material for reproduc-
ing the records (whether or not dupli-

. cates exist), and (when there is a dupli-
cate) for the cost .of labor to transcribe
or copy the records. The costs of blank
‘material and labor are subject to the ap-
plicable Limit of insuranice on Your Busi-
ness. Personal Property and ‘therefore
coverage. of such costs. is ot additional
insurance.

Subparagraph d. (3)‘ is:amended as follows:

The most we will pay- for loss or damage
under this Extension is $15,000.

- --—Subparagraph-e.is replaced by the follow-

ing: .
e. Outdoor Property

You may extend thé insurance provided
by this. Coverage Forrn to apply to your
outdoor fences, radio and television an-
tennas. (including satellite dishes), trees,
shrubs.and plants (other than “stock” of
treés, shrubs or plants), including debris
remoyval expense, caused by or resttting
from :any of the following causes of loss
ifthey are Covered Causes of Loss:

(1) Fire;

(2) Lightning:

(3) Explosion;

(4) Riot or Civil Commotion; or
(5) Aircraft

The most we will pay for loss or damage
under ‘this Extension is. $10,000. This limit
applies. to any one ‘occurrence, regardless of
the types.-or .number of items lost-of dam-
aged in‘that-occurrence.

C.

wr'ie wr W ww e

LIMITS OF INSURANCE - is amended as. fol-
jows:

The most we will pay for loss -of damage to out--
door signs, whether of not the sign is attached

to a building, is $10,000 per sign in-any one oc-

currence,

If you have purchased Business Income Insurance,
the Business Income Coverage Form is amended
as follows:

A. COVERAGE

6., Coverage Extension.

Subparagraph ¢. (2) is replaced by the-fol-
towing:

(2) 180 days expire after you acquire the
propeity or begin construction of that
part of the building that would qualify -as
covered property; or

If you have purchased the Causes of Loss - Spe-
cial Form, it is amended as follows:

B. EXCLUSIONS

Includes copyrighted matefial of nsurance Services Ofﬁce. with its permission:

Subparagraph 1. a., Ordinance or Law, is re-
placed by the following e_xclusi‘on::

Ordinance or Law

The enforcement of any-ordinance or law:

(1) Regulating the construction, usé:or repair of
any. property; .ot '

(2) Requiring the tearing down of any propeity;
including the cost of removing its: debris.

This exclusion, Ordinance: or Law, applles
whether the foss results from::

(a) An ordinance or law that is enforced even if
the property has not been damaged; or

(b) The increased costs incurred to comply with
an ordinance or law in the course :of con-
struction;, repair, renovation, remodeling ‘or.
demolition of property, or removal of its de=
bris, following a physical loss to that prop-

erty.

But if loss or damage is solely a résult of one or
more Covered Causes of Loss, we will pay for‘

a. Inthe eventof a pamal loss. (f the bur!dmg is.
insured under the Replacement Cost Op-
tional Coverage, we will pay:for your compli-
ance but only with respect to the damaged
portion of the building:

b. In the event of a total loss ofa’ constructive
‘total loss, we will pay for your compliance
with respect to the entire buuldmg

Page 3 of 9




¢. We will not pay-under this provision for:

(1) Enforcement of any ordinance or law
which requires the demolition, repair, re-
placement, reconstruction, remodeling
or remediation of property due to con-
tamination by “pollutants™ or due to the
presence, growth, prolifération, spread
or any activity of “fungus”, wet or dry rot
or bacteria; or

(2) The costs associated. with the enforce-
ment of any ordinance or law which re-
quires any insured 'or others to test for,
monitor, clean up, émove; contain,
treat, detoxify or neutralize, or in any
way respond to, or access the effects of

“pollutants?”, “fungus”, wet or dry rot or
bacteria. :

d. Anyvaluation provision (including Replace-
ment-Cost) or {oss: payment ¢ondition which
excludes the increased -cost :attributable to
an ordinance or law is: hereby revised to in-
cliide such cost to the extent that coverage
is provided aboye in‘ this item, B. But in no
event will we pay more than the applicable
Lirnit: of Insurance.

Subparagraph 1g. (3) with respect to water that
backs up- or overflows from ‘a. sewer;, drain or
sump:is deleted..

. ADDITIONAL COVERAGE EXTENSIONS

] 'Subparagraph 1 a.is replaced by- the followmg

a. You may extend the insurance provided by
this:Coveragé Part to apply to your personal
Pproperty (other than property in the care,
custody oricontrof of your salespersons) in
transit_ more than 1,000 ‘feet from the de-
scribed premises while between points in
the coverage:territory.

‘Subparagrapti 11 c. is replaced by the following:

€. The most we will pay for loss or damage
under this Extension is $10,000.

POLICY ADDITIONS
The following paragraphs are. added to the Building:

. and Personal Property Coveragé Form:

A.

WNCP 070909

COVERAGE
5. Coverage Extensions
9. Extra Expense .
You may extend the insurance provided
under this coverage form to cover Extra
Expense: incirred ‘when, 'your covered
building or business. personal property

listed on the Declaratiofis is damaged
by a covered cause of loss.

WiN It VL VI VY

We will also pay any Extra Expenses to
avoid or minimize the “suspension™ of busi-
ness and to continue “operations™

(1) at the described premises; oF

(2) at replacement: premises or at: temporary !o-
cations, including:

(a) relocation expenses; and

(b) costs to equip and operate the replace-
ment or terporary:locations,

"Extra Expense® means necessary expenses: you in-

cur during the “period of restoration™ that you would
not have incurred if there had been no direct physi-
cal loss or dafmage to property caused by or resuit-
ing from a covered cause of loss.

The most we will pay under this Exteénsion is
$25,000 at each described premises..

h.

Includes copyfighted material of Instrance Services Office, with its permission

Accounts Receivable

(1) You may éxtend. the insurance that applies
to your business. personal property: to apply
to:

" (a) All amounts due. from your customers
that you are unable to-collect;

(b). Interest:charges or any loan required to
offset ainounts you are unable to collect
pending our payment of these amounts;

{c) Collection expénses in' excess of your
norfal collection expenses that are

- —-——made-necessary by the los5 or damage;

and

(d) Other reasonable expenses: that.you in-
cur to reestablish your records of ac-
counts, réceivable;

that result from covered causes of loss: to your
records of accounts receivable.

(2) Insurance under this' extension. shall apply
only:
(a) Whileé records of accounts receivable
are contained in the premises shown on
the declaration;

(b) While siich records are away from your

premises, while in transit-or within prem-
ises of others; or

{c) Whiile such records are being removed
to a place.of safety because of imiminent
dangers of loss oF daimage; and while
being returned from:such place:

‘The most we will pay under this Extension is
$25,000 at each described premises.
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Electronic Data. Processing

You may extend the insurance that applies to
your business personal property insured by this
coverage form to apply to loss or damage to
your computer €quipment, media, electronic da-
ta.and programs which you own, lease or rent
from othiers or for which you are legally respon-
sible, caused by a covered. cause of loss.

{1): Caverage under this Extension includes:

(a) Personal computer, electronic data
processing and word processing equip-
ment, including their component parts;

(b) Electronic data stored on the media, in-
cluding facts,. concepts, computer pro-
grams and instructional vehicles used in
your data processing system as well as
accounts, bills, evidences of debt; valua-
ble papers and records, abstracts,
deeds, manuscripts or other documents
in data processing media form; and

(¢) Media 6n which the data is stored.

(2) We will not -cover the following kinds of
€quipment, data ormedia:

(a) Any -electronic data or media for which
-duplicates or replacements do- not exist;
or

(b) Property rented or leased to others
while away from the described prem-
ises.

(3) The mechanical breakdown exclusion, ftem
B. 2. d. (6) of the Causeés of Loss - Special
Form is deleted (as reéspects: this Electronic
Data Processing extension).

(4) Loss payment will be determined as follows:

(a) Equipment. We will pay the least of the:
following amounts::

(i} The cost of reasonably restoring
that property 16 its condition imme-
diately before the loss or damage;
or

(i) The cost of replacing that property
with identical property.

However, when repair or replacement
with identical property is not possible,
we will pay the cost to replace that prop-
érty with similar property capable of per-
forming the same functions.

If not repaired or feplaced, the property

will.be valued at its actual'cash value,

Includes copyrighted material of Insurance Services Office, with its pérmission

*(b) Electronic data, we wnll pay the actual
cost incurred of reproducing lost or acci-
dentally erased -electronic data;, pro-
grams and source materials. If the elec- .
tronic ‘data’ is not ‘replaced or repro-
duced, we will pay the cost of blank me-
dia.

(¢) Media. We will pay the cost to repair or
replace media with: material of the same
kind. or quality.

]‘hé most we will pay for loss or damage under
this Extension is $25,000.

Fire Extinguisher Recharge

You may extend the insurarice. provided by this
coverage form to cover .expenses. you. incur to
recharge portable fire extinguishing systems, dry
chemical, carbon dioxide; or liquid automatic fire-
extinguishing systems and the cost of resetting
automatic fuel shut-off connections, if any of the
above are discharged to fight a fire or are dis-
charged due to a mechanical malfunction.

The :most we will pay. for loss or .damage under
this Extension is: $2,000.

No deductible shall apply to thus coverage.
Lock Replacement

You may-extend the insurance prowded by this
coverage form to cover hecessary expense to
repair or replace-exteriotr or interior door locks: of
a covered building:

- (1) i your-door keys are stolen in-a-covered

theft loss.

(2) When your property is: damaged and your
door keys are:stolen: by the burglars.

The most. we will Pay under this Extension is
$1.000 for any:one occurtence.

Reward Reimbursement

You may exterid the insurance provided by this
coverage form to. provide a reward for informa-
tion that leads to & criminal conviction in connec-
tion with loss or damage to covered: property- by
a covered cause of loss. The most we will pay

for loss or damage under this Extension is
$5,000 regardless. of the. number of persons in-

. volved providing information.

No deductibles shall applyto this Extension.
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m. Inventory and Appraisals.

You may extend the insurance ‘provided by this
coverage: form to cover your expenses to record
information, compile inventories, or obtain ap-
praisals we require to .comply with-the loss con-
ditions ‘of this céverage-form.

The most we will pay. for loss or damage under
this Extension is. $5,000 for any one loss to cov~
ered property caused by a covered cause: of
loss.

. Propérty in the Custody of Salespersons

You may extend the insurance provided by this
coverage form to apply to your ¢overed property

“in the custody of a salesperson and not located
within 1,000 feet of the described premises.

The most we will pay:for loss or damage under
this Extension is '$10,000.

. Employee Dishonesty

(1) You may extend the insurance that applies:
to Your Business Personal Property to direct
loss of or damagé to' Business. Personal
Property and “money” and “securities” re-
sulting directly from dishonest acts commit-
ted by any of your employees; ‘acting alone
or in coliusion with other persons (except

you or-your partner) with the mamfest intent.

to:

{a) Cause you to sustain loss or damage
and also

(b): Obtain financial benefit (other than sal-
aries, commission, fees, bonuses, pro-
motions, awards, profit shating, pens
sions or other employee benefits earned

i the normal course of employment)

for:.

{i) Anyemployee; or

(if) Any:other person or organization..
We will not pay for loss or damage:

(a) Resulting from any dishonest or criminal
act that you or any of your partners or
“members” commit whether acting alone

or ifi collusion with: other-persons.

(b) Resulting from any dishonest act com-
mitted' by any of your employees (ex-
cept as provided in Paragraph (1),
“managers™ or directors:

() Whether acting :alone or in collusion
‘with: other pefsons; or

(i) While: performing services for you or
otherwise.

{¢) The only proof of which as to its exis-
tence or-amount is:

(i) An‘inventory comptitation; o

: ) WN GV VI VY
(ii) A profit and loss computation,
(3) The most we. will pay for loss or damage in
‘any one occtirrence is $10,000. )
(4) All loss or damage:
(a) Caused by one or moré_per_Sdﬁs‘: or
(b) lh'volving a :s’ingle act or series: of acts;

(5) Ifany loss is '.cove.._red:

(@) Partly by this instirance; and

(b) Partly by -any prior- cancelled -or termi-
‘nated insurance that we or:any afﬁltate
had issued to you or any'predecessor. in
interest;

the most we will pay is the larger of the

amount recoverable under this insurance or
the priorinsurance.

We. will pay only for loss or damage you.
sustain through acts committed or events:
occurring. during the Policy Period.. Regard-
less. of the numiber of years this polxcy fe-
mains in force or the nuiriber 6f premiums:
paid, no Limit of Insurance cumulates from
year to:year or period to: period.

(6): This Coverage Extension is cancelled as to
any émployee immediately upon: discovery
by: ' ' ' .

(a). You; or

{b) Any of your partners, “members?, “manz

agers”, officers or directors not in collu-
'sion. with the employee;

of -any dishonest act committed by that -em-

ployee before or after'being hired by you.

(7) ‘We will pay only for covered loss or.damage:

sustained during the policy period. and dis-
covered no. later than-one year from the end
of the policy period.

(8) If you (or any predecessor in intefest) sus-

tained loss. or damage during the policy peri-

: have recovered under that msurance except

that the time within which to: discover loss or

damage had expired, we ‘will payfor it under
this Coverage Extension; provided;

(a) This Coverage Extension became effec-
tive at the time of cancellation or termi-
nation 6f the prior insurance; and

(b) The foss or damage would have been

covered by this Covérage Extension had
it been in effect when the acts or events

causing the: loss or damage- were com-

mitted :or occurred.

Inciudes copyrighted material of Insurance Services Office, with its permission Page 6.0f 9
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(9) The insurance under Paragraph (8) above is

(10)
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part of, not in- addition to, the Limit of Insur-

ange applying: to this Coverage Extension

and is limited to the lesser of the amount re-

coverable under:

(a) This Coverage Extension as of its -effec-

tive date; or

(b) The prior insurance had it remained in
effect.

With respect to the: Employee Dishonesty

. ‘Coverage Extension in Paragraph 5. o.:

Employee means:

{a) Any natural person:

() Whilein your service or for 30 days
after termination of service;

(ii) Who you compensate directly by
" salary, wages or commissions; and.

(iii) Who you have: the right to direct and

«control while perforiming services for
you:

(b) Any' natural person who is furnished.

temporarily to you:

() To substitute for a permanent em-
ployee as defined .in. Paragraph (a)
:above, who'is .on léave: or

(ii) To.meet seasonal or short-term
wotk load ¢onditions;

<(c) Any natural person who is leased to you

“under a written agreement between you
and a labor ‘leasing firm, to: perform du-
ties related to the conduct of your busi-
ness, but does not mean a temporary
employee as defined in ‘Paragraph (b)
‘above:.

{d) Any natural person who is-a former em-
ployee, director, partner, member, man-
ager, representative or trustee retained
as @& consiltant while performing serv-
ices for you; or

{e) Any natural person who is a guest stu-

dent or intern pursuing :studies or duties,
‘excluding, however, any such person
while having care and custody of prop-
erty outside any bu1|d|ng ‘you occupy in
conducting your business

But:employee does. not:mean:
(a) Any agent, broker, factor, commissiori

‘merchant, consignee, independent con-
tractor or representative of the same
:genetal character; or

(1)

YWN GIF Ul Uy Uy
(b) Any “manager®, director or trustee ex-
cept while performing acts coming within
the scope of the ‘usual duties: of an em-

« ployee.

With respect to the Employée Dishonesty
Coverage Extension in Paragraph 5. o., the
following addmonal definitions apply:

(a) “Manager" means a person serving in a
directorial capacity for .a limited fiability
company:.

(b) “Member” means. an owner of a limited
liability company represented by its
membership interest, ‘who also ‘may
serve as a “manager”.

(c) “Money” means:

() Currency. coins and bank notes in
current use ‘and having a face value;
and.

(i) Travelers checks, register checks -
and money ‘orders. held for sale to
the public.

(d) “Secturities” means. negotiable and non-
negotiable instruments ‘or contracts. rep-
resenting either “money” or property and
includes: . ’

(i) Tokens, tickets, fevenue and other
stamps. (whethier represented by ac-
tual stamps or unused value in a
meter) iri currént use; and

(i) Evidences of debt issued in connec-
tion. with credit ‘or ‘charge cards.
which cards are not issued by you;

but does not.include “money”.

p. Money AndSecurities

M You may extend the insurance that applies to

Your Business Personal Propeity to loss of

“money” and “securities” used it your busi-
ness while at a bank or savings institution,
within your living quarters or the living quar-
ters of your partriers. or any’ eémployée hav-
ing usé and custody of the; property, at the.
described premises, or in transit between
any of these places, fesulting directly from:

(a) Theft. meaning any act of stealing;
(b) Disappearance; or '
(¢) Destriiction.

(2) In addition to the Limitation and Exclusions:

Includes copyrighted material of Insurance Services Office, with its permission

applicable to Property Coverage, we will
not pay for loss:

(a) Resulting from accounting or arithmeti-
cal errérs or omissions;
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(b)

()

Due to the giving or surrendering of

property in-any exchange or purchase;
or

Of propetty contained i any

“money-operated device unless the

amount of “money” deposited in it is re-
corded by a .continuous recording in-
'strument.in. the device..

(3) The most we will pay for loss inany one oc:
currence under this Coverage Extension is:

(a)

(by

$10,000 Inside the Premises for “mon-
ey” and *sécurities” while:

(i) In or on the described premises;
 OF
(u) ‘Within a bank -or savings ‘institu-
tion; and

$10,000 for Outside the Premises for
“money” and “securities” while any-
where else,

(4) Allloss:

@

(b}

Caused by-one or more persons; or

Involving:a single act or series of re-
{ated acts;

is cansidered one occurrence,

(5) You must keep: records. of all” “money”™ and

“securities” 50 we can verify the amount of

any loss or damage.

(6) The followmg definitions. are. added as re-

spects this Coverage Extension:

(@)

(b)
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“Money” means:

(). Currency, coins and bank notes:in
cuirent use and having a face val-
ue;,

(i) Travelers checks, register checks

and money orders held for sale to
the public.

““Securities” means negotiable and non-

negotiable instruments. or contracts

Tepresenting either “money” -or property
and includes:

() ‘Tokens, tickets, revenue and other

stamps (whether represented by
actual stamps or unused value .in
a meter) in current use; and

(ily Evidences of debt issued in con-
nection with credit or charge

cards, which cards are not issued
by you;
but dees not include “money”.

v wwv CFUT VYUY
(7). The value of -any loss under this coverage
extension 'shall be determined as follows:

(@) Loss of "money" but.only up to and in=
cluding its face value. We will, at your
option, pay-for loss of "money" issued
by any -country -other than the United
States of America:

(i) At face value in the "money" is-
sued by that country; or

(ii) In the United ‘States of America
dollar equivalent. determined’ by
the rate of exchange published in
The Wall Street Joumal on the
day the loss'was "discovered"'

(b). Loss of “securities" but only up to and
including their value at the close: of
business on the day the loss was “dis-
covered”. We may,:at our option:

(i) Pay the market value of such "se--
curities™ or replace them in kind, in
which event you must assign to:us
all your rights, title and interest in
and to those "secutities™; or

(i) Pay the cost of any-Loss Secur-
ities Bond required in connection
with issuing duplicates -of the “se-
curities". However, we will be li-
able only for the payment of so
much of the cost of the bond as
would be charged for a bond hav-
ing a ‘penalty not exceeding the:

lesser of-the:

i, Market value of the “secur-
ities™ at the: close of blisiness
on the day the loss was "dis-
covered"; or

il. The Limit of Insurance appli-
cable to the "securities”.

Each of these extensions is additional insurance.

The Additional Condltlon. Coinsurance, does not ap-
ply to thes_e Extensions..
The following paragraphs are added to the
Causes of Loss - Special Forim:
C.. LIMITATIONS
5, For loss or damage from water that backs

up from a sewer, drain-or sump, the most

we will pay is $25,000 per occurrence.

fhciudes copyrighted material of Insurance Services Office, with its permission Page 8 of 9
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F. ADDITIONAL COVERAGE EXTENSIONS
4. Utility Services

You may -extend the: insurance provided
under this coverage part to pay for loss or
damage to ‘covered property that results
from the failure of power, communication,

“Water of other utility. service: supplied to the

described premises. The power failure must
1) result from a covered cause of loss, 2)
the failure: must occur away from the de-

scribed premises. This. Extension does not .

apply to loss: of income or extra expense.
Section B., Exclusions, Item 1. e, Utility
Seivices does not apply to this Extension.

The most we: will pay for loss or damage
upder this Extension is $5,000 in any one
occurrence.

Includes ‘cqp‘yri'g‘hted ‘material of Insurancé Services Office, with its permission_ .
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S. Changes or Extremes in Temperatures

and Humidity

You may extend the insurance provided
under this coverage part to pay for loss or
damage to covered personal property
caused by changes in or extremes of tem-
perature and humldlty ThIS Extensuon does

@ (a) and (b) does not apply to this Exten-
sion.

The most we will pay for loss or damage
under this Extension is $10,000.
This Coverage Extension is additional insur-

ance. The Additional Condition;, Coinsur-

ance, does not:apply to this Extension.
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EQUIPMENT BREAKDOWN COVERAGE ENDORSEMENT

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

This ;endorée‘mén't modifies insurance provided undér the following:

COMMERCIAL PROPERTY COVERAGE PART

- A, The following is added as an Additional
‘Coverage to the Calises of Loss — Basic
Form, Broad Form or Special Form.

Additional Coverage - Equipment Breakdown

The term Covered Cause of Loss.includes the
Additional Covefage Equipment Breakdown
as -described and limited below:

1. We will pay for direct. physacal damage to
Covered Property ‘that is.'the direct resuilt
of an "accident”. As wused in this
Additional ‘Coverage, "accident” means. a
fortuitous. event that causes direct
physlcal damage to "covered equipment”.
The event must be one of the following:

a. ‘mechanical breakdown, including
rupture. or bursting caused by
centrifugal force;

b artlflcxally generated electric. current;.
including eléctric arcing, that- disturbs:
electrical devices, appliances or
‘wires;:

¢. explosion of steam. boilers, steam
pipes, steant engines or steam
turbines-.owned :or leased by you, or
operated under your control;

d. loss or damage to steam boilers;
steam pipes, steam engines or steam
turbines caused by or resulting from
any -condition or event inside such
equipment; or,

e. loss. of damage to hot water boilers
or other water heating equipment
caused by or resulting from any
condition or event inside such boilers
of ‘equipment:

yJN CP 08:06-05 ‘/

2. Unless othierwisé shown in a Schedule,

the followmg coverages also apply to the
direct’ result of ‘an "accident”,. These
coverages do not provide additional
amounts of insurance.

a. Expediting Expenses

With- respect to. your damaged
Covered Property, we ‘will pay, up to
$26,000; unless otherwise shown in
a. Schedule, the reasonable ‘extra cost
to:

(1) make temporary repairs; and

{2) expedite. permanent repairs or

permanent replacement.
b. Hazaidous Substances
We will pay for the additional cost to

.._._ repaif of replace Covered Property

because of .contamination by a
"hazardous substance®. This includes
the additional experises 16 clean up or
dispose of such property.

This does not include contamination.
of "perishable goods” by refrigérant,
including, but Triot limited to,
ammonia, ‘which. is. addressed in
2.c.(1) {b) below..

As used in this coverage; -additional
costs mean. those beyond what
would have been payable under ‘this
Equipment  Breakdown Coverage
Endorsement had no “hazardous
substance” beén involved.

The most we will pay for loss,
damage or -expense under this

coverage, including actual loss. of

Business Income you sustain and

necessary Extra Expense. you incur; if
shown as covered, is $25,000 uniess:

otherwise shown in a Schedule.

Page 1 of 6:
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Spoilage
(1) We will pay:

(a) for physical damage to per-
ishable goods" due to spoil-
age.

{b) for physical damage to "per-
ishable goods™ due to: con-
tamination. from the release of

refrigerant; includihg but not

limited to ammonia;

{e) any necessary expenses you
incur to reduce the amount of
loss under this coverage to
the extent that they do not
excéed the amount of loss
that otherwise would have
been payable under this
coverage:

{2). If you are .unable to replace the
"perishable goods” before its
antlc:pated sale, the amount of
our payment will be determined
on the basis of the sales price of
the “"perishable goods" at the
time of the “accident”, less
- discounts .and eXpenses you
otherwise would have had.
‘Otherwise our payment will be
determined’ in accordance with
the Valuation condition.,

The mogst we will pay for loss,

damage or expense under this

- coverage. - -is  $26,000  unless
othérwise shown in-a Schedule.
:Computer Equipment

‘We. will pay for loss, damage or ex-
‘pense caused by or resulting from an

"accident” to "computer equipment”,

The: most we will pay for loss;
damage or expense under this

coverage, including actual loss of
Businéss Income you sustain and
‘necessary Extra Expense you incur, if
shown. as: covered, is: $25,000 unless
.otherwise showin in. a Schedule.
‘Computers used primarily to. control

or .operate "covered equipment® are

_not subject to this. limit,

Data Restoration
We will pay for your reasonable and

necessary cost to research, replace

and réstore lost "data”,

WN CP 08 06.05

9.

The ir wé will pay for loss or
expense under this. coverage,
ihcluding actual loss of Business
Income you sustain and necessary
Extra Expense you incur, if shown as
covered, is -§$25,000 unless otherwise

shown in a Schedule.
Service Interruption
{1) Any insurance provided for'

Business' Income, Extra Expense
or Spoilage is extended to apply«
to your loss, damage -or expense
caused by an "accident” to ‘equip-
ment that is owned by a utility,
landlord or other supplier ‘with
-whoin you have a contract to
supply you with any of the fol-
lowing services: glectrical power,
waste disposal, air conditioning,,
refrigeration, heating, natural gas,.
compressed air, watér, steam,
internet ‘access, telecommunica-
tions services, wide area net:
works or data transmission. The
equipment -must. meet the defini-
tion of "covered -equipment”
except that it is not Covered
Property. ‘

(2): Unléss otherwise shown in a
Schedule, Service Interruption
coverage Will not apply unless the
failure ‘or disruption of service
éxceeds 24 hours immediately

.. following. the. "accident®.

{3) The most we will pay for loss,

damage or expensé undef this
coverage -is. the: limit that applies.
to Business Income, Extra
Expense: or- Spmlage, except that
if .a limit is shown in a Schedule.
for Service Interruption, that limit
will apply to Business Income and
Extra Expense loss under this
coverage;
Business Income and Extra Expense
Any ‘instrance provided under this
coverage part for Business Income or
Extra Expense is -extended to the
coverage’ provided by this.
endorseiment. The. most we will pay
for loss of Business Income you
sustain or necessary Extra Expenhse

‘you incur is the. limit shown in the

Declarations for that coverage, unless
otherwise shown in a Schedule.
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3. EXCLUSIONS: ata" or "media™ of any kind.
But if .an "accident” results;, we
will pay for the. resulting loss,
damage. or expense; or

All exclusions in the Causes of Loss form
apply except as madified below and to
the extent. that coverage is specifically

provided by this Additional Coverage - {2) Any of the following tests:
Equipment Breakdown. A hydrostatic, pneumatic or gas
a. Theé exclusions &aré modified -as pressure test of any boiler or
follows: pressire vessel, or an electrical
{1} If the Causes of Loss - Basic in§ulation breakdowt} test of any
Form -or -’Cau"ses of l'.o"sé - Brbad type of electrical .equipment.
Form ‘applies, the following is c. With respect to Service Interriiption
added to Exclusion B,2.: caverage, we will also not pay for an

"accident® .caused by or resulting

from: fire; lightning; windstorm or

.- » hail; explosnon (except as. specifically
’ provided in A.1.c. above); smoke;

Depletion, deterioration, cofro-
sion, .erosion, wear and tear, or
other gradually developing condi-
tions. But if an "accident™ re-
sults, we will pay for the result-
ing loss, damage or expense.

aircraft ‘or vehicles;: riot or civil com-
inotion;. vandalism; sprinkler leakage
N . . o falling objects; weight of snow, ice or
(2F The. following is added 1o sleet; freezing; collapse; flood or
Exclusion B.1.9.. of the applicable earth ‘movement.
Causes:.of Loss form:;

d. With réspect to Business Income,

However, :if electrical “covered Extra  Expense and  Seérvice
equipment™ reduires. drying out Interruption coverages, we will also
because of Water as described in not pay for any iricrease in loss
g.(1) through g43) above, we will resulting from an agreement between

pay for the direct expenses of you and your ciistomer or supplier.
such dryifig -out subject to: the:
dpplicable Limit of Insurance and

dedugctible for Buﬂdmg or

‘Business  Personal  Property;
whichever applies.

(3) If the Causes of Loss = Special o
Form applies, as respects this
endorsement only, the last
‘pardgraph :of Exclusion B.2.d. is
deleted and replaced with the

e. We will not pay for loss, damage or
expense: caused directly or indirectly
by the following, whether or not

"accident™:

Any riold, fungus, mlldew or ‘yeast;:
including .any spofés: or ‘toXins
produced by or emanating from such
‘mold, fungus, mildew or yeast. This
includes, but is not limited to, costs

following:
. . arising from clean up, fremoval, or
But if an excluded cause of loss abatément of such mold, fungus,
that is listed in 2.d.(1) through mildew: or yeast, spores. of toxXins.
{7) results iin an Taccident”, we Howeéver, this exclusion does not
will pay for the loss, damage or apply to spoilage of personal property
expense caused by  that that is "perishable goods”, to the
‘accident”. : . extent that spoilage i$ covered under
b. We ‘will not pay under this Spoilage coverage. !
endorsement for loss, damage or f. We will not pay under this |
expense caused by or resulting from:  endorsement for any loss or damage ‘
(1) Any defect, programming error, to animals, land (including land on |
programming limitation, computer which the property is located) ‘or
virus, malicious code, loss of lawns, :

"data”, loss. of access, loss .of
use, loss of functionality or other
condition within of involving
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4. DEFINITIONS |
The following definitions: are added:

"Boilers: and vessels” means:

(1) Any boiler, including attached

steam, condensatée and feedwater
plpmg, -and

{2) Any fired. -or unﬁred pressure

vessel subject to vacuum or
f‘intérAnal pressure: other than the
static prassure of its contents.

This term does not appear elsewhere

in this endorsement, but may appear
in @ Schedule.

"Computer equipment” _means

Covéred Property that i$ electronic”

computer or other data processing
equipment, including “"media® and
peripherals used. in conjunction with
such equipiment.

"Covered equipment™

(1) "Covered equipment” means,

unless. otherwise specified in a

Schedule, Co\‘/ergd Property:

{a) that .generates, transmits or
utilizes energy, mcludmg elec-
tronic ‘communications: and
data processing equipment;
or

(b} which, during rormal usage,

operates ‘under wvacidum or
pressure, other than the.

weight of its €ontents.

{2) None of the following is "covered

equnpment

{a) structure, ‘foundation, cabi-
net, compartiment or air sup-
ported structure: or building;

(b) insulating of refractory. mate-.

rial;

(c) sewer piping, underground

vessels or pipihg, or piping
forming ‘a part of a sprinkler
system;

(d) water piping other than boiler

feedwater'  ‘piping, boiler
condensate return piping or
water piping forming a part of
. a refrigerating or air condi-
tioning systerm;

(e} “vehicle” or :any equipment
mounted on a "vehicle’;

(f) satellite, spacecraft or any
equipmient mounted on a
satellite or spacecraft;

(g) dragline,  excavation  or
construction ‘equipment; or
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e,

{h) ‘wyuipment manufactured by

you, for sale.
*Data” means: information or

instruction stored in digital code
capable of being processed by

machinery.

*Hazardous substance” miedns
any substance that is hazardous
to health or has been declared to
be hazardous to 'health. by a
governmental agency:

"Media” means material.on which
"data® is recofded, -such as
magnetic tapes, hard disks,
optical disks or floppy disks.

"One accident” means if an initial
"accident” causes other
'aCCidjt_a_nts all ‘will be considered
"one accident All "accidents"
that are the result of the same
event will be ¢onsidered “ore
accident”.

*Perishablg goods” means
personal  property maintained
under controlled conditions for its
preservation, and susceptible to
loss: or damage if the <controlled
conditions change:

"Produétion machinery™ means
any machine or apparatus that
processes. or produces a ‘product
intended for. eventual salé..

However, "production machinery®
does. not mean any fired .or
unfired pressure vessel other than
a cylinder contamlng ‘a movable
plunger or piston..

This term does not appear
elsewhere in this. endorsement,
but may appear in a Schedule.
"Vehicle® means, as réspécts this
éndorsement only, any machine
or -apparatus. that is used for
transportation or moves under its:
own power. "Vehicle" includes,
but is not limited to, car,_truck,
bus, trailer, train; aircraft,
watercraft, forklift, bulldozer,
fractor or harvester,

However, any property that is
stationary, permanently installed
at .a covered location and that .
receives eléectrical power from an
external power source will not be
considered a “vehicle™:
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B.. The Building and Person.

‘operty Coverage

Form. is'modified as follows. The definitions
statéd above also apply to section B. of this
endorsement,

DEDUCTIBLE'

1.

unlgss a se_parate Equlpment, Breakdqwn
dediictible is shown in a Schedule. If a
separate Equipment Breakdown deducti-
ble is shown, the following applies.

Only ‘as regards this Equipment Break-

down Coverage Endofsement, provision
D. DEDUCTIBLE is deleted and replaced
with the following:

a. Deductibles for Each Coverage

1y

12)

(1

(1

_43)

Unless ,the Schedule indicates
that-your deductible is combined
for all ‘coverages, multiple deduct-

ibles ‘may apply to. any “one

accident”.
We: will not pay for loss, damage

or expense under any coverage
until the amount -of the covered

loss;, damage or expense exceeds

the deductible amount indicated

for that. -covetage in the Schedule.

We will then pay the amount of
loss, damage or expensé in
-excess: of the applicable deduct-
ible amount, ‘subject to the
-applicable limit.

If. deductibles vary by type of
"covered edquipment® and more

‘than one. type of "covered eqmp-

ment® is involved. in any “one

accident”, only the highest

deductlble for -éach:-coverage will
apply.

b. Ditect and Indirect Coverages

Direct. Coverages :Deductibles. and
Indirect Coverages Deductibles
may be mdlcated in the Schedule

in the: S},'chedule

(a) Indiréct Coverages Deducti-
bles apply to: Business Income
and Extra Expense loss; and

(b) Direct Coverages Deductibles
apply to all remaining 1oss,
damage or expense covered
by this endoérsement.

6. -Application of Deductibles

Dollar Deductibiles

We' will- not pay for loss, damage
or expense resulting from any
“one accident”™ until the- amount
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loss, damage or expense

‘exceeds the applicable Deductible:

shown in the-Schedule. We will
then: pay the amount of loss,
damage or expense in excess of
the applicable Deductible or
Deduetibles, up to the .applicable
Limit'of Insurance.

(2) Time Deductible

(3)

If a time deductible is' shown in

the. Schedule, we will not be

liable for any loss occurring

~during the specvﬁed fnamber of
hours or days immediately
folloWing the accudént’ If a

days ‘each day “shall mean

twenty-four consecutive hours.

Multiple of Average Daily Value
(ADV),

If a deductible is expressed as -a

number times ADV, that amount
will be calculated as follows:

The ADV {Average Daily Value)

will be the Business. lncorie (as
defined ‘in any Business Income:

coverage that is part of this

poficy) that would have been

earned during the period of

interruption ‘of business had no

"accident™ occurred, divided by
the number of worklng days. in

- ‘that period. - No-reduction shall be:

made for ‘the Business lincome

" not. being earned, or in the

number of working days, becaiise

of the “"accident® or any other

scheduled of unscheduled shut-
downs during the period of inter-
ruption. The ADV' applies. to- the
Business Income. value of the

entire location, whether: or not
the loss affects the entire loca-

tion. If more than one: locstion is
included in the valuation of the
loss; the ADV will be the
combined value. of all affected
locations. For purposes of this
calculation, the period of
interruption. may Aot extend
beyond the period of restoration.
The number indicated in ‘the
Schedule will be multiplied by the
ADV as determinied above. The
result shall be used as: -the
appllcable deductible,.
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(4) Percentage of Losr  ductible

If a deductible is expressed as a
percentage of loss, we will not be
liable for the-indicated percentage
of the gross -amount of loss,
damage or expense (prior to any
..applicable deductible or coinsur-
-ance) insured-under the applicable
coverage. If the dollar amount of
such percentage is less than the
indicated  minimum deductible,
the ‘minimum deductible will be
the applicable ‘deductible.
2. CONDITIONS
Thae following ¢onditions: are in addition

to the Conditions. in the Bdilding “and’

Personal. Propetty Coverage Form and the

Common Policy Conditions.

a. Suspension
Whenever "covered -equipment” is
found to be in, or exposed to, a
dangerous condition, .any of our

representatives may  immidiately
suspend the insurance against loss:
from an "accident” to that. "covered

equipment®. This can be done by

mailing or delivering :a: written notice.

of suspension to: )
(1) your last known address; or

(2) the address where thé “covered

equipment” is located.

Once suspended in -this ‘way, your
insurance can be reinstated only by

an endorsement for ‘that "covered

equlpment If we suspend your

insurance;, you will get a pro. rata

refund of premium for that "covered
equipment” for theé period of

suspension. But the suspension will
be effective even if we have not yet

‘made or offered a refund.
b. Jurisdictional Inspections
If any property ‘that is “covered

equipment”™ under this. endorsement
requires. inspection ‘to comply with

state or municipal boiler d@nd pressure
vessel regulations, we agree to
perform such inspection on your
behalf. We do not warrant that
conditions are safe or healthful.
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C.

Environ  -tal,. Safety and Efficiency
Improve....nts

if “covered equipment® -requires
replacemeént dué to an "accident”, we
will pay vyour additional cost to
replace with equipmeént that is: better:
for the -environment, safer or .more
efficient than the equupment being
replaced. However, ‘we: will not pay
more than 125%. of what the cost
would have been to repair or replace
with like. kind and quality., This
condition does not increase any -of
the appllcable limits, This éondition.
does' not. .apply to any property to
which Actual Cash Value applies.

Comsurance

If coinsiirance pefcentage is shown in

a Schedule for specified coverages,
the following condition applies.

‘We will not pay for the full amount of

your loss if the applicable limit is less
than the product of the specified
coinsufance percentage times the
value of the property subject to the
coverage at the time of the loss.
Instead, we will determine what
percentage this calculatéd: produgt is
compared to. the applicable limit and
apply that percentage to the gross

amount of loss: We will then

subtract the applicable deductible..

The resilting amount, or the

applicable: limit, is ‘the-most- we will

. pay. We - will not pay for the

remainder of the loss. Coinsurance
applles separately’ 1o ¢ach insured
location.

The most we will pay for loss, damage or

.expense under this endorsement .arising

from -any “ane a,ccudent is the applicable
Limit of lInsurance: in ‘the Declarations:
unless otherwise shown in 'a Schedule.
Coverage: provided under this endorse-
ment does not provide an additional
amount of insurance.
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Western. National Assurance Company
9706 4th Avenue NE, Ste 200
Seattle, WA 98115-2162
WWW.whins:com

PREMIUM FOR THIS COVERAGE FORM  §.

Policy: Number: CPP 1004689 01
RENEWAL DECLARATION

Named Insured:
INDEPENDENT METALS CO

115 * Included in propérty premiuim

" COMMERCIAL PROPERTY
EQUIPMENT BREAKDOWN SCHEDULE

Equipment Breakdown is ‘subject to-the Limit of Insurance shown in the Commercial Property Coverage Part
Declarations except as. specifically shown below.

These coverages apply to all locations covered on the policy, unless otherwise »sp_eciﬁé_d.

‘COVERAGES
Equipment Breakdown
Business Income
Extra Expense'
Service Interruption
Spoilage

Comipiuter Equipment
Data Restoration,
Expediting Experises
Hazardous Substances

LIMITS - :
FOLLOWS PROPERTY POLICY LIMIT

‘FOLLOWS PROPERTY IF COVERED

FOLLOWS PROPERTY IF COVERED
FOLLOW BI/EE OR SPOILAGE LIMIT
$25,000

$25, 000

$25, 000

$25,000

$25,000

DEDUCTIBLES
DIRECT :coVE;RAéEs: $1,000
OTHER CONDITIONS
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COMMERCIAL PROPERTY
WN CP 1503 08:

THIS: ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT:CAREFULLY.

WASHINGTON AMENDATORY ENDORSEMENT

This endorsement modifies: insurance. provided under the following:
EQUIPMENT BREAKDOWN COVERAGE ENDORSEMENT

Conditiori 2.b. Jurisdictional Inspections is replaced by the following:
Jurisdictional Inspections;

" fany property that is “covered: equment under this endorsement requires lnspectlon 'to comply.-with state
or municipal boiler and pressure vessel regulations, we agree 16 perform such inspection on your behalf.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT 'CAREFULLY.

NUCLEAR ENERGY LIABILITY EXCLUSION
ENDORSEMENT

{Broad Form)

This endorsément modifies insurance provided under the following:

COMMERCIAL AUTOMOBILE COVERAGE PART

COMMERCIAL GENERAL LIABILITY COVERAGE PART
COMMERCIAL LIABILITY UMBRELLA COVERAGE PART

FARM COVERAGE PART

FARM UMBRELLA L1ABILITY POLICY
LIQUOR LIABILITY COVERAGE PART

MEDICAL PROFESSIONAL LIABILITY COVERAGE PART

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
POLLUTION WIABILITY COVERAGE PART , o o
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

RAILROAD PROTECTIVE LIABILITY COVERAGE. PART

UNDERGROUND STORAGE TANK POLICY

. The insurance does iot apply:

A, Under any Liability. Coverage, to. "bodily

m'\ ry* or "property damage

1) With respect to which an "insured”
under the ‘Policy is also an insured

—-- under--a-nuclear—energy liability pollcy 7

issued by Nuclear Energy Liability
fnsurance: Association, Mutual Atomic
Energy. Liability: Underwriters, Nuclear
Insurance: Association of Canada or any
of their successors, of ‘would be an
insured under any such -policy but for
its termination upon exhaustion of its
limit of liability; or

{2} Resultmg from the “hazardous prop-
erties” of “nuclear material”™ and ‘with
respect to ‘which (a) any persén or
organization: is required to maintain
financial protection pursuant to. the:
Atomic Energy Act of 1954, or any law
vamendatory ‘thereof, or {b) the "in-
sured” is, .or had this. policy not been
issued would be, entitled to indemnity
from the United ‘States of America, or
any agency thereof, urder any agree-
ment entered. into. by the United States
of America; or -any agency thereof,
with any person or organization.

B. Under any Medical Paymiénts Coverage, to

IL 0

expenses_ incurred with respect to "bodily
injury™ resulting from the "hazardous prop-
erties® of “nuclear material” and arising out
of the operation of a "nuclear facmty by
‘any person or organization.

198 09 08)/
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C. Under any Liability Coverage, to "bodily.
injury” or *property damage resulting from:
"hazardous properties” of "nuclear mater-
ial®, if:

(1) The "nuclear material™ (a) i is at any
nuclear facility” _owned by, or oper-
ated by ‘or on behalf of, an “insured” or
(b} has been discharged or dispersed
therefrom;: '

{2) Thé "nuclear material” is icontained in
"spent fuel® or "waste” at any timé
possessad, handled;, used, processed,
stored; transported of disposed of, by
or .on behalf of an "insured”; or

{3} The "bodlly injury® or "property
damage”® ariseés out of the furnishing by
an “insured® of services, materials,
‘parts or equipmeént in con’nect’ibn{with
the ‘planning, construction, maintei-
ance, operation or use of any "nuclear
facility®, but if such, facrllty is {ocated
within ‘the United States of America, its
territories -or possessions or Canada;

this Exclusion (3) applies only to

"property damage” to such "nuclear
facility” and any property thereat.
As used in this'endorsement: .
"Hazardous properties” includes radioactive,
toxic or explosive properties;

"Nucléar material® means "source material™;
"Special nuclear material® or “by-product
material”;
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"Source. material”, “special nuclear material®,
and "by-product ‘material® have the meanings
given them in the Atomic Energy Act of 1954
or in any law amendatory thereof;

"Spent fuel” means .any fuel element or fuel
component, solid or hqu«d which has been
used or exposed to radiation in a "nuclear
reactor”;
"Waste" ‘means any ‘waste material {a) containing
"by-product material® other than ‘the tailings or
wastes, produced by the extraction or concen-
tration of wranium or. thorium from any ore
processed pnmanly for its "sourée material”
content, :and (b} resultlng from the operation by
any person or organization of ariy "riuclear facility”
included: under the first two paragraphs .of the
definition of "nuclear facnllty

"Nuclear facility” means:
(@) Any "nuclear teactor”;
(b) Any equipment or device designed or used
for (1) separating the isotopes of uranium
or plutonium, (2) processing or utilizing

"spent fuel®, or (3) handling. processing or
packaging "waste";

Page 2of 2
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{c) Any equipment or -device used for the
processing; fabricating or alloying of
"special Auclear material™ if at any time the
total amount of such material in ‘the
custody of the “insured™ at the premises
where such equipment or device i is located
consists of or contains. more: than 25 grams
of plutonium -or wuranium 233 or any
combination thereof, .or more than 250

_grams. of uranium 235;

{d). Any structiire, basin, excavation, premises
or place prepared or used for the storage or
disposal of "waste”;

and includes the site on which:any of the foregoing
is located, all opetations conducted on such site
and all premises used' for such: operations;

*Nuclear reactor™ méaiis any apparatus desighéd or
used to sustain nuclear fission in a self-supportlng
chain reaction or to coritain & critical, mass of
fissionable material;

"Property damage™ includes. all forins of radioactive
contamination of property.
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‘Western National Assurance Company

9706 4th Avenue NE, Ste. 200 . .
Seattle, WA 98115-2162 ' WESTERN NATIONAL
www.wnins.com 4 : ) Thcnlafmshlpmpany'
COMMERCIAL GENERAL LIABILITY
COVERAGE PART

Group # 0001001822 ' Pollcy Period: Frorm DECEMBER. 20, 2009 To DECEMBER 20/ 2010
Policy # cBP 1004689 01 - 12:01 A.M. standard time at the Named Insured's mailing address. .

Transaction RENEWAL DECLARATION

Insured Name and Address _ | Agent

‘INDEPENDENT METALS CO BROWN & BROWN OF WA 06026
747 ‘S: MONROE ST PO BOX 1718 )

SEATTLE WA 98108 TACOMA, WA. 98401

Telephone: 253-396+-5500

Business Description. Type of Business Audit Period _ Billing Type
METAL SCRAP DEALERS . CORPORATION ANNUAL DIRECT

IN RETURN FOR THE PAYMENT ‘OF THE PREMIUM, AND SUBJECT.TQ ALL THE TERMS OF THIS POLICY WE
AGREE WITH YOU.TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY.

LIMITS OF INSURANCE

General Aggregate: Limit (Other than Products-Completed Operations) $ 2,000,000
- Products: - Completed. Operations Aggregate Limit $ 2,000,000
Each Occurrence: Limit: $ 1,000,000
Personai and Advertlsmg Injury Umn, ahy one peérson of organization $ 1,000,000
Medical Expense lelt any one person $ 5,000
Damage to Premises Rented to you, any:ohe premises $ 100,000

LOCATIONS OF ALL PREMISES YOU OWN, RENT OR OCCUPY

~ Refer to attached schedule.

CLASSIFICATIONS
Refer to attached schedule.

PREMIUM FOR THIS COVERAGE PART § 19,961.00

DISCLOSURE OF PREMIUM:
The. portlon of your annual premium attnbutable to coverage for certified acts of terrorismis $_____ 348.00

‘Forms and Endorsements Applicable to_this Policy

See Forrns and Endorsements Schedule

lssued Date: 12/07/2009 - :
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Western Natiohal Assurance Company Policy Number:CPP 1004689 01
9706 4th Avenue NE, Ste 200 . RENEWAL DECLARATION
Seattle, WA 98116-2162 ‘Named Insured:
‘WWW.whins.com . . INDEPENDENT METALS CO

COMMERCIAL GENERAL LIABILITY
EXTENSION OF DECLARATIONS

'LOCATION OF PREMISES

Location of All Premises You Own, Rent or Occupy:

WAREHOUSES - PRIVATE-OTHER THAN NOT-FOR-PROFIT

"products - completed operations are subject to the General Aggregate Limit®

'E'xtéhsion of Declarations --Total Advance Annual Premium. $16,940

‘= Ares

= Total Cost

= Admissions

= Total Operating Expenses
= Payrolt

= Grogo Sales

o $o0.Classification Notes
= Unite

Yooe o0 e e
CH®n v O

LI S SR I e B

001 . 002
747 .S MONROE ST e 816 S KENYON ST
'SEATTLE WA 98108 ‘ SEATTLE WA 98108
PREMIUM : e
» Premium Rate Advance Premium
Location ‘Classification Code No. Exposure Base* Prem.Ops, Prod/Comp  ‘Prem/Ops. Prod/Comp:
‘ Ops. Ops..
001 15406  $15;000;000 S 0:943 $14,145
METAL SCRAP DEALERS -
001. 15406  $15,000;000 & 0.167 $2,505
METAL SCRAP DEALERS :
002 68706 - 10,000 A 29.019 INCL $290 INCL

Issued Date: 12/07/2009 ' . '
WN:GL 06 07 07 AGENT COPY " Page.5. of 12
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Western National Assurance Company - Policy Number: CPP 1UU468Y Ul
9706 4th Avenue NE, Ste 200 ' - RENEWAL DECLARATION

Seattle, WA 981156-2162 Named Insured:
www.whirfis.com INDEPENDENT METALS CO.

COMMERCIAL GENERAL LIABILITY
CLASSIFICATION SCHEDULE

Loc St Terr Code Premium Base ‘Exposure - Rate - Per Cov Premium
Classification Deséription
000 WA 502 92100 i 23 A N/A EBL $525:
EMPLOYEE BENEFITS LIABILITY.
000 WA 44444 .o N/A GLENH $75
GENERAL LIABILITY ENHANCEMENT
WNGL39 - ‘GENERAL LIABILITY ENHANCEMENT ENDORSEMENT
001 ‘WA 501 15406° GROSS SALES 15,000,000 ' 1000 EMPLL §278
METAL SCRAP DEALERS
CG0442 - STOP GAP -EMPLOYERS LIABILITY
001 WA 90115 . 1000 POLL $475.
LIMITED POLLUTION LIABILITY EXTENSION ENDORSEMENT
002 ° WA 501 68706 ' 10..000: 1000 EMPLL  $6
. WAREHOUSES~PRIVATE-OTHER THAN NOT-FOR-PROFIT
CG0442 - STOP GAP -EMPLOYERS LIABILITY
Issued Date: 12/07/2009 ’ o . v
‘WN GL 06 07 07 AGENT COPY : Page 6 of 12
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COMN “CIAL GENERAL LIABILITY COVE GE FORM
QUICK REFERENCE

READ YOUR POLICY CAREFULLY

The Commercial General Liability Coverage part in your policy consists of Declarations, a

Commercial Genéral Liability Coverage Form (CG 00 01), Common Policy Condmons and

Endorsemenits; if applicable. Following is a Quick Reference indexing of the principal provisions

contained in each of the components making up the Coverage Part, ||Sted in sequeéntial order.

DECLARATIONS
Named Insured And Mailing Address
Policy Period
Coverages And. Limits Of Insurance
Forms And Endorseiments Applying. To The Coverage Part At The Time Of Issue

COVERAGE FORM (CG 00 01)
SECTION | - COVERAGES

Coverage A - Bodily: Injury And Property Damage Liability
Insuring Agreement
Exclusions

Coverage B - Personal And Advertising Injury Liability
Insuring Agreement
Exclusions

Coverage C - Madical Paymefits-
Insuring Agreement
Exclusions

Supplemeéntary Payments - Coverages A and B

SECTION II- WHO IS AN INSURED
SECTION il - LIMITS OF INSURANCE

SECTION IV - COMMERCIAL GENERAL LIABILITY CONDITIONS
Bankruptcy

Duties In The Event Of Qccurrence, Offense, Claim Or Suit
Legal Action Against Us

Other Insurance

Prernium Audit

Representations

Separations Of insureds

Transfer Of Rights Of Recovery Agairnist Others To: Us

When We Do Not Renew

SECTION V - DEFINITIONS

COMMON POLICY CONDITIONS

. Cancellation

Changes

Examinations Of Your Books And Records.

. Inspections And Surveys

Premiums

Transfer Of Your Rights And Duties Under This Policy .

WPUP?>

ENDORSEMENTS (If Any)

IMPORTANT: This Quick Keference is not part of your Commercial General Liability Policy .and does not provide

coverage. Refer to your Commercial General Liability Policy for actual contractual provisions.
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COMMERCIAL GENERAL UABILITY
CG 00011204

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

‘Various provisions in this policy restrict coverage.
" Read the entire policy carefully to determine rights,
duties and what'is and is hot ¢covered,

Throughout this policy the words "you" and "your®

refer to thé Named Insured shown in the Declara-

tions, and any other person or organization quali-

fying as a Naméd Insured undeér this policy. The
words " we . "us” and “our” refer to the company-
providing this insurance.

The word “insured™ means any person or organiza-

tion qualifying as 'such under- Séction Il - Who Is;

An Insured.

Other Wwords and phrases that appear in quotation

marks' have special meaning. Refer to Section V' -
Definitions.

‘SECTION | - COVERAGES

COVERAGE A BODILY INJURY AND PROPERTY
DAMAGE LIABILITY '

1. Insuring Agreement

a. We: will pay those sums that the insured
becomes legally: obligated to; pay as dam-

ages because of "bodily mjury or "prop~

erty damage” 'to which this insurance ap-

plies. We will have the right and duty to

.defend the insuredagainst any "suit” seek-
ing those darmages. However, we will have
no. duty to defend the insured egamst any
sunt seeking damages for ‘bodﬂy m;ury
"property damage™ to which this. insur-

ance -does not apply. We may, at our dis-

cretion, investigate any “occurrence” and

settle. any ¢laim: or *suit” that may result.
But:

{1) The amount we. will pay fof damages is
limited as described in Section il - Lim-
its Of Insurance; and

{2} Our right and duty to defend ends

when we have. used :up the. applicable
limit of insurance in the payment of
judgments or settlements under Cover-
:ages A or B or medical expenses under
‘Coverage C.

No other obligation. or liability to pay sums

or perform acts or services is covered un-

less: explicitly provided for under Supple-
mentary Payments - Coverages A and B.
b. This insurance -applies to "badily injury”
and "property damage” only if:
(1) The "bodily injury® or “property dam-
age” is caused by an "occurrence™ that
takes place in the "¢overage territory”;

Copyright, 1SO Properties, Inc., 2003

{2) The “bodily injury™ or "property dam-

age” occurs during the policy period;
and

{3) Prior to the: policy period, ho insured
listed under Paragraph 1. of Section Il -
Who Is An Insured and no "employee”
authorized by you to give or receive noe-
tice of an “occurrence” or claim, knew
that the ~“bodily injury® or “property
:damage” had occurred, in ‘whole. or in
part. If such a listed insured or author-
ized "employee® knew, prior to the poli-
¢y period, that the "bodily injury” or
"property damage” occurred, then any
continuatian, :change or resumption -of
such. “bodily injury™ jor- "property dam-
age™ during or after the policy period
will be deemed to: have been known
prior to the policy period.

“Bodily i mjury or "property damége ‘which

ocecurs durmg the policy period and was .
miot, ‘ptiof to the: policy period, known to

‘have occurred by any insured listed under

Paragraph 1. of Section Il - Who Is- An In-
'sured or .any "employee” -authorized by you

10 givé or receive notice of'an "occurrence”

or cldim, includes any continuation, change

or re_Sillmptioﬂ of that “bodily: ihjurY" or
"property-damage”-after the end of the pol-

icy period.

"Bodily injury" or "propetty damage® 'Will

be deemed to have been known to have

occurred at thé earliest time whén any in-
sured listed under Paragraph 1. . of Section
IV~ Who Is An Insured or any employee

authorized by- you to givé or receiva notice
of an "occurrence™ or claim;

11) Reports all, or any part, of the "bodily
injury™ -or "propefty damage® to us or
any.other insurer;

{2) Receives a written or verbal demand or
claim for damages because of the "bod-
ily.injury® or "property damage"; or

(3) Becomes aware bv any other means
that “bodily injury” or “property dam-
age® has occurred or has begun to oc-
cur.

Damages because of "bedily injury” include

damages claimed by any person or organi-

zation for care, loss of services or death
restlting ‘at ‘any time from the “bodily in-
jury”.

Page 1 of 15
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2. Exclusions
This insurance does not:apply to:

c.

. Page 2.of 15

‘Expected Or lnt'ended Injury

"Bodily injury™ or property daimage” ex-
pected or intended from the standpoint of
the lnsured Th|s exclusion does not-apply
to "badily injury” resulting from the use of
reasonable force to protect pérsons or
property.

Contractual Liability

*Bodily injury” or "property damage® for
which the ‘insured is obligated to pay -dam-
ages by reason of the assumptiorr of lia-
bility in .a contraét or agreement. This ex-
clusion does not apply to |labI|ltV for dam-
ages:.

(1} That the insured would have in the ab-
'sence of the contract or agreement; -or

{2) Assumed in a contract or agreement
that is an “insured. contract®, provided
the "b‘od|ly injury” or " roperty dam-
age” occurs subseduerit to ‘the execu-

tion of the contract or agreement. Sole:

ly for the purposes of liability assumied
in an "insured contract”, reasonable at-
torney fees and necessary litigation ex-
penses incurred by or for a party other
than an_insured are deemed to be dam-
ages: because of "bodily ‘injury™ or

"property damage®, provided:

{a) Liability to such. party for, of for the
cast of, ‘that party's defense has al-
so been ‘assumed in the same "in-
sured contract”®; and

{b) Such attorney fees and litigation
expenses are for defense of that
party agaihst a civil or altgrnative
dispute resolution proceeding in
which damages to which this insur:
ance applies: are alleged.

Liquor Liability

. "Bodily injury" or "property damage" for

which any insured may be held liable by
reason of:

{1} Causirig or contributing to the intoxica-

tion of any person;

{2) The furnishing of alcoholic beverages to
a person under the legal drinking age ar
under the influence of alcohol; or

{3) Any -statute, ordinarice or regulation re-

lating to the sale, .gift, distribution or
use of alcoholic beverages.

This exclusion applies only if you are in the

- business of manufacturing, distributing,

selling, serving or furmshmg alcoholic bev-
erages.

d.
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Wotkers' Compensation And Similar Laws

‘Any obligation of the insufed undei a work-
ers’ compensation, disability benefits or un-
.employment compensation. law or any simi-
lar law.

- Employer's Liability.

*Bodily injury” to:

(1) An “employee® of the insured arising
out of and in the course of:
{a)} Employment by the insured; or
{b) Performing duties related to the

conduct .of the insuréd's bisiness;

or

(2) The spouse, child, parent, brother or
sistef of that: "employee" as .a conse-
quence of Paragraph. (1) above

This €xclusion, applies:

1} Whether the insured may be Ilable as
an employer or in any other capacity;
and

(2) To any obligation to share damages.
‘with or repay someone else who must

‘pay damages. because of the injury.
This exclusion does not apply to liability as-

sumed by the insured under an ‘“insured

‘contract®.
Pollution

(1) "Bodlly injury" or “property damage"
arising out of the .actual, alleged or
threatened discharge, dlspersal seep-
age, migration; félease or escape of
’pollurants‘“‘-

{a) At or from any premises, site or {o-
¢ation which is. or was at any. time
owned or occupied by, or rented or
loaned to, any insured. However,
this subparagraph does not apply
to:

{i) "Bodily injury® if -sustained
within a building and caused by
smoke; fumes, wvapor or ‘soot
produced by or ongmatmg from
equipment that is used to heat,
cool or dehumidify the building,
of equipment that is used to
heat water. for personal use, by
the building's occupants. or

. their guests;

:-"(_ii) "Bodily injury® or “property

damage® for which you may be

held: liable, if you are a con-
tractor .and the owner or lessee
of such premises, site or loca-
‘tion has been added to your
policy as an additional insured

CG 00 011204




(b)

{c)

(d)

with respect to your ongoing
operations performed for that
additional insured- at that prem-
ises, site or location and such
preémises, site or location is not
and. never was owned ot occu-
pied by, of rented or loaned to,
any insured, other than that ad-
ditional insured; or

(iii) "Bodily injury®™ or “property’

damage” arising out of heat,
smoke or fumes from a "hostile.
fire”;
At or from any premises, site or lo-
cation ‘which is of Was at any time
used by or for any insured or others:
for the handling, storage, disposal,
processing or treatment of waste;
Which are of were at any time
teansported, handled, stored, treat-
ed, disposed of, or processed as
waste by or for:
(i) Any insured; or
{iil Any person or organization; for
whom. you may be legally re-
sponsible; or
At or from any premises, site or lo-
cation on which any insured of any
contractors or subcontractors work-
ing d:recﬂy or indirectly ofi dny in-
sured's behalf are performmg oper-
ations if the ‘“pollutants® arg
brought on or to the premises, site
6r location in €6nnection with stch

" operations: by such insured, con-

CG 00 01 12064

tractor or -subcontractor. However,

this subparagraph does not apply’

to:

(i) "Bodily lnle’Y ‘or property
damage” arising out -of the -es-

cape of fuels, lubricants or oth-

ér operating fluids which :are

needed to perform the normal
'electr.,ical? hydraulic or mechan-
ical functions necessary for the

operation of “"mobile equip-
ment” or its parts, if such fuels,
lubricants. or other operating

fluids escape: from a vehicle

part designed to hold, stére or
receive ‘them. This exception
does not apply if the "bodily in-
jury® or ‘“property damage®
arises out of the .inténtional dis-
charge, dispersal or release of
the fuels, lubricants or other
operating fluids, or if such
fuels, lubricants. or other operat-

ing fluids are brought on or to
the premises, site or location
with the iintent that they be dis-
charged, dispersed or released
as part of the operations- being
performed by such insured,
contractor or subcontractor;

(iif "Bodily ‘injury" ‘or “property
damage® sustained ‘within a
building and caused by the re-
lease of gases, fumes or vapors
from materials brought into that
building in .connection with op-
erations. being “-performed by
you of on your behalf by ‘a con-
tractor or ‘subcontractor; or

{iii) “Bodily _injury” or "property.
damage” arising out of heat,
smoke or fumes from a- *hostile

_ fire®.

{6} At or from any premises,. site or lo-
cation on which any ingured or any
contractors ‘of subcontractors: work-
ing directly or indifectly-on .any in-
sured's; behalf are performing oper-
ations if the operations are to test
for, maonitor, clean up, remove,
contain, treat, detoxify or neutral
ize, or in .any way respond to, or
assess the offects of, "pollutants®,

{2) Any loss, cost or expense arising out of
. any;

{a) Req‘uest demand, order or statu-
tory or regulatory reduirement that
any: insured or others: test for, moa-
itor, clean up, remove, contain,
treat, detoxify or neutralize, or in
any way respond to, or assess the
éffects -of, "pollutants”;. or

{b} Claim or "suit” by or on behalf pf a
governmental. authority for dam-
ages because of testing for, moni-
toring, cleaning up, femoving,. con-
taining, treating, detoxifying or neu-
tralizing, or in"any way responding
to, or assessing the effects of,
*pollutants”. '

However, this paragraph does not ap-
ply to liability for damages because of
"property: damage that the: .insured
would have in the absence of such re-
quest; demand, order or statutory or

- régulatory requirement, or ‘such claim
or "suit” by ot on behalf of a govern-
mental authority.

g. Aircraft, Auto-Or Watercraft:

"Bodily injury” or “property damage” dris-
ing out of the ownership, maintenance, use

Copyright, ISO Properties, Inc., 2003 Page 3 of 15
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o'r entfustment to others of :any aireraft,
"auto" or watercraft owned or operated by
or rented or loaned to any insured. Use in-
cludes operation .and “loading or unload-
ing”.

This exclusion applies evern if the claims
against: any’ insured allege neghgence or
-other wrongdoing in the supervision, hiring,
-employment, training or m_omtormg of oth-
ers by that insured, if the “oé&currence”
Which caused the “bodily injury” or “prop-
erty damage”

of any aircraft, "aute” or watercraft that is
owned or operated by or rented or loaned
to any insured.

This exclusion does not apply to:

(1) A watercraft while ashore on premises
you own or rent;

{2y A watercraft you do not own that is:,
{a) Less than 26 feet long; and

(b} Not being used to carry persons or
property for a ¢harge;

{3) Parking an "auto” on, or-on the ways

next to; premises you own or rent, pra:
Wided the "auto” is not owned by or
‘rented or loaned to you or the insured;

(4) Liability assumed under any “insured

contract™ - for the .ownaérship, mainte-
nance or use of aircraft or watercraft;
..or
(8) "Bodily injury” or "property damage”
arising out of:
~(a} The operation of machinery or
equipmenit. that is attached 14, or
"part of, a land vehicle that would,
quallfy ‘under the definition of “mo-
“bile equipment® if it were not sub-
ject to a compulsory -or financial re-
sponsibility law or othér motor ve-
hicle insurance law in the state
- where it is licensed oi principally
- garaged; or
(b} the operation :of any of the machin-
ery or equipment listed in Paragraph
$.(2) or £.[3) of the deflnmon of
"mobile equipment”.

Mobile Equipment .

":'BOdlly injury” -or. "property damage" aris-
ing out of:

{1) The transportation of “"mobile equip-
ment” by an “auto” owned or operated
by or rented or loaned to any insured;

. or

» involved the ownership,.
maintenance, use.or entrustment to others.
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" in, of

(2) The use of "mobile equipment® in,
A % while in practice for, or while being pre-

pared for, any prearranged racing,
speed, demolition, or stunting activity.

War
"Bodily i |n1ury or "property’ damage” , how-

ever caused, arising, -directly or nndlrectly,
out of:

{1} War, including ‘undeclared or civil waf;
{2) Warlike action by a military force, iin-

cluding action in hindering or defending
‘against an actual or' ‘expected attack,
by any government, sovereign or other

-authority using ilitary personnel or

other agents;. or

Insurre¢tion,  rebellion,  revolution,
usurped power, or action taken by gov=
.ernmental authority in hindering or de-
fending against any of these.

Dainage To Property

3

—

*Property damage® 1o:

(1) Propérty you .own, rent, or occupy, in-
cluding any costs or -expénses incurred
by you, oF any other person, organiza~
tion or entity, for fepair, replacement,
enhancémeént, restoration .or mainte-
nance of such property for any reason,
including prevention of injury. to a per:
son of damage o .another's property;

{2} Premises you sell, give away or aban-
don, if the “property damage™ arises

out of any part-of those premises;

{3) Property loahed to you;
(4

Personal property in the: care, custody
or control of the insured;

(5) That particular part of real property on

which you o any contractors or._sub-
-contractors working directly or indirect-
ly. on your behalf are performing opera-
tions, if the “property damage” arises
olt of those operations; or

{6) That particular part of any property that
must be restored, repalred or replaced
because “your work™ was incofrectly
performed on it.

Paragraphs {1} (3) and (4) of this exclusion
do not apply to "property damage" (other
than damage. by fire) to premnses, including
the contents of such premises, rented to
you for -a period of 7 or fewer consecutive
days. A separate Jimit of insurance applies
to Damage To Premises Rented To You as
described in Section il - Limits Of Insur-
ance.

Paragraph (2) of this exclusion dees. not ap-

ply if the premises are “your work” and

CG:0001 1204
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were. never occupied, rented or held for
rental by you.

Paragraphs (3), (4), (5) and (6) of this ex-

clusion do not apply to liability assumed .

under a:sidetrack agreemerit,
Paragraph (6) of this exclusion does not ap-

ply to “property damagé® inclided in the

"products-completed operations hazard®.
Damage To Your Product

"Property damage® to "your product” aris-
ing ‘'out of it or any part of it.

. D_ama‘g‘e To. Your Work

"Property damage” to *your work” arising
out of it of any part of it and included in
the products—completed operations haz-
ard”.

This exclusion does not apply. if the dam-
dged ‘work .or the work out of which the
damage arises ‘was performed on your be-
falf by a subcontractar.

Damage To Impaired Property Or Property.
Not Physically Injured

"Property darmage" to "impaired property”
or property. that has not been physncally in-

Jjured, arising out.of:

{1} A defect, deﬁclencv, |nadequacy or
dangerous -gondition in: "your prodict”®
or your work*; o

{2) A delay or "failure by you or anyone act-
ing on your behaif to perform ‘a con-
tract -of agreement in accordance with
its terms.

This exclusion does not apply to thé ioss of

use of other property arising out: of sudden
&and acecidental physical injury ‘to. "your
product® or "yoir work” after it has been
put to jts intended use. *

Recall Of Produgts, Work Or Impaired lPr,_op-
erty

Damages claimed for any loss, cost or ex-

pense incurred by you or others for ‘the
loss of use, withdrawal, recall, inspection,

fepair, replacement, adjustment, removal of

disposal of:

(1} “Your product™;

(2) "Your work™: or

{3) “Impaired property®;

if such product, work, or property is with-
drawn .or recalled from the market or froimn
use by -any pérson -or organization because

of a known or suspected defect, deficien-
cy, inadequacy or dangerous condition in it.

e —

Personal And Advertising Injury.
“Bodily i mjury arlsmg out of ' personal and
advertising injury”.

. Electronic Data

Damages arising out of the loss of loss of
use of, damage to, corruption of, inability
t6 access, or inability to rmanipulate elec-
tronic data,

As used in this exclusion, electronic data

‘means information, facts or programs

stored as or on, created or used on, or
transmitted to or from computer software,
including systems’ and applications soft-
ware, hard or floppy disks, CD-ROMS;

‘tapes, drives, cells, data processing de-

vices or any othér media which are used
with electromcally controlled equipment.

Exclusions c. through n. do not apply to dam+
agé by fire to premises while retited to you or
temporarily occupied by you with permlsslon of
the owner. A separate limit of insurance ap-
plies to this caverage as described. in. Section lil
- Limits Of Insurance.

‘COVERAGE B PERSONAL AND ADVERTISING IN-

JURY LIABILITY
1. Insuring Agreement
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We will pay those sums that the insured

becomes legally obligated to pay as dam-

ages because of personal and advemsmg
will have, the rlght anq duty to defend the
insured against any “suit” seéking those
damages. However, we will have no duty
to defend the insured against any "suit® -
seekmg damages for "personal and: adver-
tising injury® to which this insurance does
not apply: We may, at our discretion, in-
vestigate any offense and settle. any claim
or "suit” that may result. But:

(1) The amount we will pay for damages is
limited as des¢ribed in Section Il - Lim-
its Of Insurance; and

{2} Our right and .duty to defend end when

we have used up the applicable limit of
lnsurance in. the payment of ;udgments
or settlements under Coverages: A or B
or:medical expenses under Coverage G.

No other obhgatlon or lxablllty ‘to pay sums

-or perform acts or ‘services is covered un-

1ess explicitly. provided for under Supple-

mentary Payments - Coverages A and B..

“This insurance applies to. "personal and ad-
vertising. injury™ caused by an offense aris-
ing out of your business but only if the of-
fense was commiitted in the "coverage ter-
ritory” during the policy period.

Page & of 15




2. Exclusions

’This insurance does not apply to:
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Knowing Violation Of Rights Of Another

"Personal and advertising injury™ caused by

or at the direction of the insured with the

knowledge that the act would violate the

rights of another and would inflict

*personal and :advertising i injury®.
Material Published With Knowledge Of Fal-
sity
"Personal and advertising iinjury™ arising
out of oral or written publication of mate-
rial, if done by or at the- direction: of the in-
sured with knowledge of its falsity.

Material Published Prior. To Policy Period
“Personal and advertising injury” arising

- out of oral or written publication of material

whose- first pubhcatlon took. place before
the beginning of the policy period.

Criminal Acts

"Personal -and ,adv,ertising‘:" injury” arising
out of a criminal: dct cominitted by or at:the
direction. of the insured.

Contractual Liability

"Personal-and advertising injury® for-which
the insured hgs: assumed liability in @ con-
tract or ‘agreement. This exclusion does. not

apply to liability for .damsges that the in-

sured ‘would have in the .absence of the

‘contract or agreement.

Breach Of Contract
"Personal and advertising injury™ .arising

-out -of a breach of ¢ontract, except an im-

plied contract: to: use another's advertising
idea in your "advertisement”.
Quality Or Performance Of Goods: - Failure

* To Conform To: Statements

"Personal and -advertising injury™ arising
out of the failure of goods, products or ser-

vices to conform with any statement of

quahty or performance made in your “ad-
vertisement®.

Wrong Description Of Prices
"Personal and advertising injury® arising

out of the wrong -description of the price of

goods, products or services stated in your
*advertisement”®.

Infringement. Of Copyright, Patent, Trade-
mark Or Trade Secret A

"Personal and advertising injury” arising
out of the infringement of copyright, pat-
ent, trademark, trade secret or ather in-
tellectual property rights.

—
R
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Hawever, this exclusion does not apply to

infringement, in 'your “advertisement®, of
-copytight, trade dress or slogan.

Insureds: In Medm And Internet Type Busi-

nesses

"Personal and advertising injury" com-

mitted by an insured whose:business is!

(1) Advertising, broadcasting, publishing or
telécasting;

(2) Designing or determining content of
websites for others; or

{3) An Internet search, access, content or

sérvice provider.

However, this exclusion doés not.apply to
Paragraphs 14.a., b. and ¢. of “personal
and advertising injury” under the Defini-
tions Section. '

For the purposes of this exclusion, the
Pplacing of frames, borders or links, or ad-
vertising, for you or -others anywhere on

the Internet, is not by.itself, considered the
"'business of -advertising, broadcastmg, pub-

lishing: or telecasting.
Electronic Chatrooms Or Bulletin ‘Boards

"Personal and advertising injury® arising

-out of an électronié ¢hatroom or bulletin

board the iinsured hosts, owns, dr over
which thé insured exercises control.

Unauthorized Use. Of Ancther's Name Or
Produict

“Personal and advertising injufy® arisirig
out of the unauthorized use of another's
name. or product in your e-mail address, do-
main hame or metatag, or any other similar
tactics. to ‘mislead another's potential cus-
tomers.

. Pollution ,
- *Personal and advertising injury® arising

‘out of the actual, alleged or threatened dis-
charge, dispersal, seepage, migration, re-
lease of escape of "pollutants™at any time.

Pollution-Ralated

Any loss, cost or expense arising out of
any;

{1} Request, demarid, order or statutory. or

regulatory requirement that any ngured
or others test for, monitor, clean up, re-
move, contain, treat, detoxify or neu-
‘tralize, of i any way respond to, or
assess the effects of, "pollutants®; or
{2) Claim or suit:by or on behalf of a gov-
ernmental authority for damages be-
cause of testing for, monitoring, clean-
ing 'up, removing, containing, treating,
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detoxifying or neutralizing, ot in any

way respondmg to, or assessing the ef-

fects of, "pollitants™.
War

"Personal and -advértising mjury however-

c¢aused, arising, directly or mdlrectly, out

of:

'(1_) War, including undeclared or civil war;

{2 Warlike action by a militar‘y force, in-
against an actual or expected attack,
by any government, sovereign or other
authorlty using military personnel. or
other agents;: or

(3) Insurrection,  rebellion,  revolition,

usurped power, or action taken by gov-

ernmental authorlty in hindering or de-

fending agdinst any- of these,

—

COVERAGE C MEDICAL PAYMENTS |
1. lnsuring Agreement

We will pay medical expenses as described

below for "bodily injury” caused by an .acci-

dent:

(1) ‘On premises you own or rent;
{2) On ways :next to premisés you own or

rent; or

{3) Because of your operations;
‘provided that: :

(1) The accident takes place in the "cover-
-age territory” and during the. policy pe-
riod;

(2) The expenses aré incurred and reported
1o us within orie year of the date of the
accident; and

(3) The injured person submits to examina-
tion, at our expense, by physicians of
our choice as often as we reasonably
fequire.

We 'will make these payments regardless: of

fault; These payments ‘will hot exceed the

applicable limit of insurance. We. will pay
reasonable expenses for:

(1) First aid administered at the time of .an
accident;

(2) Necessary medical, surgical, x-ray and
dental services, including prosthetic de-
vices; and

(3} Necessary ambulance, hospital, profes-
sional nursing and funeral services.

2. Exclusions

We will not pay expenses for “bodily injury™:

CG 0001 1204

Any Insured
To any insured, except

ers”.

"volunteer work-

g.

Hired Person

Ta a person: hired to do. work for or on be-
half of any insured or a tenant of any in-
sured.

Injury On Normally Occupied Premises

To a person injured on that part of prem-
ises you 'own or rent that the person ror-
mally. 6¢ccupies.

Workers Compensation And Similar Laws:

To a person, whether or not an émployee
of any insured, if benefits for the "bodily

injury® :are payable or must be provided un-
der a ‘workers' compensation or disability

benefits faw of a sifilar law,
Athletics Activities

To a person injured while practicing, in-

structing or participating in any physical ex-
ercises or games, Sports, of athletic con-

‘tests.

Products-Completed Operations: Hazard

included within the "products-completed
opérations hazard".

Coverage A Exclusions
Excluded under Coverage A

'SUPPLEMENTARY PAYMENTS - COVERAGES A
AND B

1.

We will pay, with fespect to any claim we in-
vestigate or settle, or any "suit® against an in:

e,
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sured we defénd:
a.
b:

All. expenses we.incur.
Up to. $250 for cost of bail bonds. required

because of accidents or traffic law vio-
lations arising out of the use of any vehicle.
1o which the Bodily Injury Liability Cover-
‘age applies. We do not have to furnish

these bonds.

The cost of bonds to release attachments,
but only for bond amounts withih the ap-
plicable limit of insurance. We do not havé
to. furnish these bonds..

Al reasoniable expenses:incurred by the in-
sured at our request to assist us in the. in-
vestigation or defense of the: claim or
*suit", including actual loss 6f earnings up.
to $260 a day because of time off from
work. -

All costs taxed against the insured in the

"suit",

Prejudgment interest awarded against the
insured on that part of the ‘judgment we
pay. If we make an offer to pay the-ap-
plicable; limit of ihsurance, we will not pay
any prejudgment interest based on that pe-
riod of time after the offer.
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9. All interest on: the full aniount of any

Jjudgment that accrues after entry of the
judgment and before ‘we have paid, offéred

" to pay, of deposned in court the part of the
judgment that is within the applicable limit
of insurance,

These payments will not reduce the: limits of in-
surance,

If we defend an insured against a "suit” and an

indemnitee. of the insured is also: named a5 a

party: to. 'the “suit”, we will defend that in-

demnitee if all of the following ¢dnditions are

met;

a. The "suit® against the indemnitee seeks
damages for which the insured has as-
sumed -the liability of the indémniteé in a
contract or agreement that is: an "insured
contract®;

b This. insurance applies to such liability as-

sumed by the insured;

¢: The obligation to-defend; or the cost of the
defense of, that indemnitee, has. also been
assumed’ by the insured in the same Yin:
sured contract”;

d. The allegations in the "suit” and the infor-

imation we know about the "occurrence”

are such. that no conflict appears: to: exist’

betweeh the interests of the insured and
the. interests of the indemnitee;

e, The indemnitee and the insured ask us to

conduct and coritiol the defense .of that in-.

demnitee agalnst such. "suit" ‘and agree
that we can assign the same counsel to de-
fend the insured ‘and the indemnitee; and

f.:  The indemnitee:
{1} Agrees in writing to:

(a) Cooperate with us in the irivestiga-
tion, settlement or defense &f the
"syuit™;

‘(b) immediately send us copies of any
demands, notices, summonses or
legal papers received in connection
with the “suit";

(c) Notify any other insuter whose cov-

erage is available. to the indemnitee;
and

{d) Cooperate with us with respect to
coordinating other applicable insur-
ance available to the indemnitee;
and

(2) Provides us with written authorization
to:
{a) Obfain records and other informa-
tion relatéd to the "suit"; and

{b] Conduct and control the defense of

‘the indemnitee .in such "suit®.
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So. Ion'g as the above conditi'ons are met, attor-
|ndemn|tee, necessary lmgatnon expenses in-
curred by us and necessary litigation expenses
incurred by the indemnitee at our request will
be paid as Supplementary Payments, Notwith-
standing-the provisions. of Paragraph 2.b.{2} of
Section | - Coverage A - Bodily Injury And
Property Damage Liability, such payments will
not be deemed to be damages: for "bodily in-
jury” -and "property -damage” .and will not re-
duce the limits of insurance.,
Our obligation to defend an insured's indem-
nitee and to pay for attorneys' fees and nec-
essary litigation expenses as Supplementary
Paymients ends when:
a. We havé used up thé applicable limit of in-
surance in the payment of judgments or
settlements; or

b. The conditions set forth above, or the
terms of the -agreement described in Para-
graph f. above,. ate no longer met.

SECTION Il - WHO IS AN INSURED
1. If you are designated in the Deglarations as:

a... An individual, you and your spause &re in-
sureds, but only with téspect to the con-
duct. of a business of which you are the
sole: owner.

b:. A partnership or joint venture, you are dn
insured, Your members, your ‘partners, and
their spouses -are also insureds, but -only
with: ré_’s'pef'ctl 16 the. conduct of your busi-
ness,

c. A limited Ilablllty company, you are an in-
Sured. Your members are also insureds, but
only with respect 10 the conduct of your
‘business. Your managéis are insuréds, but
Only With: respect to their duties as your
‘managers.

d. An organization. other than a partnérship,

joint venture or limited llablhty company, |

you are an insured. Your lexecutive of:
ficers” and directors are.insureds, but only
with respect to their -duties as your officers
or directars. Your stockholders. are also in-
sureds, but only with respect to theit lia-
bility .as stockholders.

e. A trust, you are an insured. Youir trustees
are also inslreds, but only with respect to
their duties .as ‘trustees.

Each of the following is also an insured:

a. Your "volunteer workers" only while perfor-
ming. duties related to the conduct of your
business, or your “employees™, other than
either your "executive officers” (if you are

+ an organization other than a partnership,
joint veriture or limited liability company) or
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your managers (if you are a limited liability
company), but only for acts within the
scope of their employment by you of while
performing duties related to' the conduct of'
your business. However, none of thése
“employees” or "volunteer workers® are in-
sureds for:

{1). "Bodily injury™ or "personal and adver-
tising injury™:

{a) To you, to your partners or mem-
bers. (if you are :a partnership or
joint, venture), to your members (if
you are a limited liabifity company),
to a co-"employee™ while in the
course of his or her -employment or
performing duties related to the
‘conduct of your business, or to
your other “volunteer workers”
while performing duties related to.
the conduct of your business;

{b} To the spouse, child, parent, broth-
@r or sister of that co-"employes™
or “volunteer worker” as: a conse-
-quence of Paragraph {1){a) above;

(c). For which there is any obligation to
share. damages with or repay some
one. else who must pay damages
because of the injury described in
Paragraphs (1}{a) or-(b) above; or

. {d) Arising out of his or her providing
or failing to provide. professional
health care services.

(2). "Property damage” to property:
{a} Owned, occupied ‘or used by,

{b) Rented to, in the care, custody or
control of, or over which phvslcal
control is being :exercised. for any
purpose by

you, any of your “employees™, "volun-
teer warkers”;. any partner or meémber

(if you @are a partnership or joint ven-

ture}, or any member {if you. are a fim-
ited liability company). .

b. ‘Any person {other than your employee or

"volunteer: worker"}, or any organization
while acting as your real estate manager.

-G, Any person or organization ‘having proper

temporary custody. of your property if you
die; but-only:

1) With respect to liability .arising out of

the maintenance or use -of that prep-

erty; and
{2} Until your legal representative has ibeen
appointed.
d. Your legal representative if you die, but on-
ly with respect to duties as such, That rep-

resentative will have all your rights and du-
ties under this Coverage Part.

3. Any organization: you newly acquire or form,
other than a parthership, joint venture or lim-
ited liability company, and ovef ‘which you
maintain ownership or majority interest, will
qualify as a Named Insured if there is no other
similar’ insurance avallable to that organization.
However:

a. Coverage under ’_(his provision is afforded
only until the. 90th day after you ac¢quire or
form the organization or the end of the pol-
icy period, whichever is earlier;

b. 'Coverage' A does not apply to "bodily in-
jury® or "property damage® that occurred
before you acquired or formed the .organ-
ization; and

¢, Coverdge B does not apply to °personal
and advertising injury” arising out of an of-
ferise: committed -before: you acquired or
formed the organization.

No person -or organization -is an insured wnth re-
spect to. the conduct of any current or past part-
nershlp, joint venture or limited liability company
that is not shown :as .a Named Insured in the Dec-
larations.

SECTION M - LIMITS OF INSURANCE

1. The Limits of Insurance shown in the Declara-
tions and the: rufes below fix the most we will
pay: régardless 'of the number of:

a. (Insureds;

b. Claims made or "suits” brought; or

¢: Persons or orgamzatlons making ¢taims or
bringing “suits”.

2. The General Aggregate Limit is the most we
will pay for the sum of:

a. Medical expenses under Coverage C;

b, Pamages under Coverage A, except dam-
ages because of "bodily injury® or "prop-
erty damage" included in: the "products-
completed opérations hazard"; and

¢. Damages under Coverage B.

3. The Products -Completed Operations Aggregate:
Limit is the most we will pay uridér Coveraga A
for damages because of "bodily injury” and
"property damage” includéd in the "products-
completed operations hazard",

4, »Sub1ect to 2. above, the Personal and. Adver‘

tising Injury Limitis the miost we will pay under
Coverage B for the sum .of all dama‘ge's bé‘cause
of all "parsonal and advertising injury® sus-
tained by any one pergon of ‘organization,

5. Subject to 2. or :3. above, whichever appliés,
‘the Each Occurréincg Limit is the most we will.
pay for the sum of:
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a. Damages under Coverage A; and
b. Medical expenses under Coverage C

because of all "bodily injury® and property
damage"” arising out of any one "occurrefice”..

6. Subject to 5. above, the Damage To Premises
Rented To. You ‘Limit is the most ‘we wili pay
under Coverage A for damages because of

"property damage” to any one premises, while
rentéd to you, or in the case of damage by fire,
while rented to you or temporanly oécupied by
you with permission of the owner,

7. Subject to 5. above, the Medical Expéense Limit
is the most wia will pay under Coverage C for
all medical expensés because of “bodily injury”
sustained by any one person.

The Limits of insurance of this Coverage Part. apply
separately to each consecutive a@nnual period .and

to any remaining period of less than 12 months, -

starting with the beginning of the policy period
shown in the Declarations, unless the policy period
“is extended after issuance for an additional period
of less than 12 months. In that case, the additional
period will be deémed part 6f the last preceding pe-
riod for purposes .of determining the Limits of ln-
surance. '
SECTION v . ‘COMMERCIAL GENERAL LIABILITY
CONDITIONS
1. Bankruptcy.

Bankruptey or insolvency of the insured or of

“the insured's; estate ‘will not relieve us: of our

obligations under this Coverage Part.
2, Duties In The Event Of Occurrence, Offense,
:Claim Or Suit.
a, You must see 15 it that We are notified as
soon as- practicable of an. "occurrence” or

an offerise which may result in a claim; To

the extent possible, notice should include:

{1} How, wheén and where the: "occur-
rence” or offense took place;

{2) The names and addresses of any. in-
jured persons and witnesses; and

(3) The nature and locatiori of any injury or
damage: arising out of the "occurrence”
or-offense.

b. if a claim is. made or "suit" is brought
against any insured, you must; '

1 lmmedlately record the specifics of the.

claim of "suit™ dnd the date receivéd;
and

{2) Notify us as soon as practicable.

You must see to it 'that we receive written
notice of the claim or %suit™ as soon as
practicable,

¢. You.and any other involved insured must:

(1) Immediately send us copies of any de-
mands, ‘notices, summonses or legal
papers received in connection. with ‘the
.claim or "suit";

Authorize us. to obtain records and oth-
er information;

{3) Cooperate with us in the investigation
.or settlement of the claim or defense
-against the "suit™; and

{4) Assist us, Upoh 6ur request, in the en:
forcement of any right against :any per-
son or -érganization ‘which: may be fiable
to. the insured because_ of injury or
.damage to which this.insurance may aal-
so apply.

d. No .insured will, except at that insured's
own cost, voluntarily makse- a payment; as-
sume any obligation, of lincur any expense,
other than for first aid, without our con-
sent.

Legal Action Against Us

A2

No person or organization has. 3 right under

this Coverage Part:

a. To join us.as & party or otherwise bring us

into a "suit” asking for damages from an
‘insured: or

b. To sué us on this Coverage Part unless all

.of its. terms have been fully complied with.

A pefsonor orgamzatlon may sue. us to recover
on an agreed.settlemient or-on a final judgment
against an insured; but we ‘Will ot be liable for
damages that are not payable under the terms
of this Coverage Part or that are in excess of
the applicable limit of insurance: An agreed set-
tlement means a settlement and release of lia:

bility signed by us, the-.insured and the claim-

ant or the clairnant's legal representative.
Other Insurance

If other valid and collectible insurancé iis avail-
:able to the insured for a loss we cover under

Coverages A or B of this. Coverage Part, our
obligations are limited as follows: :

a. Primary Insurance

This insurance: is primary except when b.
below applies, If this insurance is primary,
our obligations: are not affected ‘unless any
of the other insurance is -also primary.
Then, we will share with &ll that. othier in-
surance by the method .described in ¢. be-
low,

b. Excess Insurance
This insurance is excess over:

{1) Any of the other insurance, whether
primary, éxcess, contingent or on any
other basis:
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(a) That is Fire, Extended Coverage,
Builder's Risk, Installation Risk or
similar coverage for "your work";

(b) That is Fire insurance for premises
rented to you or temporarily ‘occu-

pied by you with permission of the:

owner,

{c} That'is insurance purchased by you
to cover your liability as a tenant
for “property damage” ‘to premises

- rénted to you or temporarily occu-
pied by you with permission of thé.
owner; or '

{d) If the loss arises out of the. mainte-
nance or use of aircraft, "autos” or
watercraft to the extent not subject
to Exclusion g. of Section | - Cover-
age A - Bodily Injury And Property
Damage Liability.

(2} Any other primary insurance available
to you covering liability for damages
arising out of thé premises or opera-
tions, or the products .and completed
operations, for which you have been
addeéd as an additional insured by at-
tachment of an endofsément. :

When' this insurance is -excess, we will
have no duty under Coverages A or B to
defend the insured .against any- *suit” if any
othef insurer has a duty to defend ‘the in-
sured against that "suit™. If no other iA-
surer defénds, we: will undertake to do so,

but we will be entitled to- the insured's.

tights against all those other insurers.

When this insurance is excess over other
insurance, we will pay only our share of |
the amount of the loss, if any, that exceeds -

the sum of:

(1) The total amount that all such other in-
surance would pay for the loss in the

absence of this insurance; and:
{2} The total of all deductible and self-

insured amounts under ali that other in-

surance.
We will share the remaining loss, if any,
with any other insurance that is not de-
scribed in this Excess Insurance provision
and was not bought specifically to apply in

excess.-of the Limits of Insurance shown in

the Declarations: of this Coverage Part.
Method Of Sharing.

If ali of the other insurance permits contri-
bution by equal shares, we will follow this
imethod. also. Under this approach each in-
surer contributes equal -amotints until it has
paid its applicable limit: of insurance or
none of the loss remains, -whichever comes
first.
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“If any of the other insirance does not per-
mit contribution by equal shares, we will
contribute by limits. Under 'this method,
each insurer's :share is based on the ratio
of its applicable limit of insurance to the to-
tal applicable |Imlt5 of insurance of all .in-
surers.,

5. Premium Audit.

a. We will compute all premiums for this Cov-
erage Part in accordance with our rulés and
rates.

b. Premium shown in this Coverage Part as
advance preémium is @ deposit premium. on-
ly. At the.close of each audit period we. will
campute the éarned premium for that peri-

od and 'send notice to the first Named In-
sured. The due date for audit and retro-
spective -premiums- is thé date shown as
‘the due date on the bill, If the sum of the
advance and audit premiums paid for the
pollcy period is greater than the earned pre-
mium, we will return the excess to: the first
Named Insured.

¢. The first Named Insured must keep records:
of the information we need for premium
computation, and send us ¢opies at such
times. as we may request,

6. Representations

By accepting this policy, you dgreée:
a. The stateiments in the Declarations are ac--
curate and complete;

b. Those statements are based upon represen-
tations you:made to us; and.

c. We have issued this policy in reliance upon

‘your representations.
Separation Of lnsureds

Except with respect to the Limnits -of Insurance,

and any fights 'or duties specifically-assigned in
this Coverage Part to the first Named Insured,

this insurance ‘applies:

a. As if each. Naméd Insured were the only
Named fnsured; and

b. Separately to. each insured against whom
claim is made or "suit” is: brought.

. Transfer Of Rights Of Recovery Against Others

To Us
if-the insured has rights to.recover all or part of
any payment we ‘have made: under this Cover-
age Part, those rights are transferred to us.
The insured must do nothing after loss to im-
palr them., At our request, the insured will- bring
“suit” of transfer those rights to: us and help us
enforce them.

When We Do Not Renew

If we décide not 'to renew this Coverage Part,
we will mail or deliver to the first Named In-
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'sured shown in the Declarations writteh notice
of the nonrenewal not less than 30 days before
the éxpiration date.’
If notice is mailed, proof of mailing will be suf-
ficient proof of notice.

SECTION'V - DEFINITIONS

1. "Advertisement” means a notice that is broad-

provided the insured's responsibility to pay
damages iis determined in a "suit” on the mer-
its, in the territory described in a. above ar in a
settlement we agree to,

"Employee” includes a "leased ‘worker®. "Em-"

p_loyee"' does. not include a "temporary work-
er”

cast or published to. the general public of spe- 6. "Executive officer” means a person holding any
cific: market segments .about your goods, prod- of the officer positions ‘created by your-charter,
uéts or services for the purpose -of attracting c_on_st,lgugon by-laws: or any other similar gov-
customers or supporters. For the purposes of erning document.
this definjtion: 7. "Hostile fire" means one which becomes .un-
a. Notices that are: published include material °°";’%"ab'§ or breaks out from where it was in-
placed on the Internet or on similar elec: tended to:be. _
tronic means of communication; and 8. “'Impan':ed property” means; tangible property;
b. Regarding web-sites, only that part of a other than “your product” or "your work®, that
web-site that is about your goods, prod- cannot be used or is less useful because:.
ucts or services far the purposes of at- a, [t incorporates "your product” or “your
tracting customers. or supporters is con- work” that is known or thought 1o be de-
sidered an advertisement. fective, -deficient, inadequate -or dangerous;
~ 2. "Adto” means: - or
a. A land motor vehicle, trailer or semitrailer b. You have failed to fulfill the terms. of.a con-
designed for travel -on. publi¢ roads, includ- tract.or agreement;
.|ng any attached machinery, or ‘equipment; if such property can be restored to use by:
or ‘ » » a. The fepair, reéplacement, adjustment or re-
b. Any co‘ther land vehigle_ that is subject toa moval of “your product™ or "your work"; or
compulsory or financial responsibility law b. Your fulfilling the terms of the contract or
or other motor vehicle insurance law in the agreement.
state where it is: licensed -or prlnclpallv ga- U .
raged.. 9. ‘Insured contract” means:
;& However, "auto™ does not include "r‘ndbil’e\ a. A contract for a lease of premises. How-
equipment”. C ever, that portion of the contract for a
3. “"Bodil bodil k lease of premises that indemnifies any per-
- dlsealsz '"’U';V n‘\je?)ns odily lnjury,| s(;c ne:s °|: son 6r organization for damage by fire to
resultin svf.xs amne yfltz;\person, including deat premises while rented to you or temporarily
g rom’ anyg ese at any time, occupled by you with permlsslon of the
4. "Coverage territory® means:, owner is not an "insured contract”;
a. The United States of America {including its ‘b. A sidetrack agreement;
;iréngﬂeasd and. possessions), Puerto: Rico . Any easement or license agreement, except
_ andLanada; _ o in’ connection. with construction or demoli-
b. International waters or airspace, but ‘only if tion. operations on or within 50 feet of a
the. injury or damage occurs in the course railroad;
of tra\{e.l_lo,; ;r? nspo:)ta;lo'n _between any d. An obligation, as required by ordinance, to
places:included In a. above; or indemnify a municipality, except in connec-
c. All othér parts of the world if the injury or tion with work for a municipality;
damage arises out of: . An elevator maintenance agréement;
n ?‘_’&‘:ﬂ::ﬁ;‘:‘-’ udcets m; d: .or S0 ké by ~.y_0u f. That part of dnhy other contract. or agree-
n Y described in a. above; ment pertaining to your business {including
{2) The activities of a person whose home an indemnification of a municipality in con-
is in the tertitory described in a. above, nection with work perforimed for a munici-
but is away for a short time on youf pality} under which you assume the tort lia-
‘business; or bility of another party to pay for "bodily in-
(3) "Personal and advertising injury® of- ury” or "property damage’ to a third per-
fenses that take place through the In- son ‘or organization. Tort liability ‘means a
. ternet or ‘similar electronic means of lisbility that would ‘be imposed by law in
: communication the absence of any contract or agreement..
Page 12 of 15 Copyright, 1SO Properties, Inc., 2003 CG 00 01 1204

o



10. "Leased worker™ means a person leased to you'
by a labor leasmg firm under an .agreement be-.

11.

o
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Paragraph f. does not include. that part of
any contract or agreement:

{1) That mdemmﬁes a railroad. for "bodily
injury” or' "property damage® adrising
out of construction or demolition ‘Opera-
tions, within 50 feet of any rallroad
‘property and affecting any railroad
‘bridge or trestle, tracks, road-beds, tun-
nel, underpass or crossing;

(2) That indeminifies an architect; engineer
or surveyor for injury or damage arising
out. of:

{a) Preparing, approving, or failing to
prepare or .approve; maps, shop
drawings, -opinions, repofts, sur-
veys, field orders, change orders or
drawings: and ‘'specifications; or

{b} ‘Giving directions or instructions, or
fallmg to give them, if that is the
primary cause of the injury or dam-
age; or

(3) Under which the insured, if an ar-
chitect, engmeer or surveyor, assumes
ligbility for .an injury of damage arising

atit of the insured's rendermg -or failure:

to render professional services, inélud-

ing those listed in: {2) above and su-

perwsory, mspectton architectural or
engineering activities.

tween you and the labor leasing firm, to per-
form duties related to the:conduct of your busi-
ness. "Leased worker” does not include &
“temporary worker®.

"Loading or unloading™ means the handllng of

property:

a. After it is moved from the place where it is
accepted for movemient into or onto an air-
craft, watercraft or "auto”;

b. . While itiis in or o an alrcraft watercraft or

"auto”; or

€. ‘While it is being. moved fiom an aircraft,

watercraft or "auto” to the. place where it
is finally delivered;

but "loading or unloading” does not include the

movement of property by means of a me-
chani¢al device, ‘other than a hand truck, ‘that
is not attached to. the aircraft, watercraft or
auto .

Moblle equipment” means any -of the follow-
g types of land vehicles; including any -at-
tached machinery or equipment:

a, :Bulldozers, farm machlnery, forklifts and
. other vehicles designed for use prmctpally
off public roads;

b. Vehicles maintained for use $olely on. or
next to premises: you own or rent;

¢. Vehicles that travel on crawler treads;

d. Vehicles, whether seli-propelled or not,

‘maintained primarily to provide maobility to

.permanently mounted:

(1) Power cranes, shovels, loaders, diggers
or drills; or

(2) Road construction or resurfacing equip-
ment such ‘as graders, scrapers :or roll-
ers;

~-8. Vehicles not described in a., b., ¢. or d.

above that are not self-propelled and are
maintained primarily to provide mobility to
‘permanently attached equipment of the fol-
“lowing types:

(1) Air compressors, pumps and genera-
tors, including spraying, welding, build-
ing cleaning, geophyslcal éxploration,
lighting and well servicing equipment;
or

#{2). Cherry pickers and similar devicés used
YO Talsa or fower workers;

f. Vehicles not described in a., b:, é. or d.
above maintained primarily for purposes
other, than the transportation. of persons of -
cargo..

Howéver,. self:propelled ‘vehicles with the
following types of permanently attached
éguipment :are not *mobile: -equipment” but
will be considered "autos™:
(1) Equipment designed primarily for:

{a) Snow removal;

(b) Road maintenance, bit not ‘con-

struction or resurfacing; or
. (€) Street cleaning;

(2) Cherry pickers and similar devices

.~ mounted on automobile or truck chas«
sis and used to raise or lower workers;
.and

(3) Air compressors, pumps and genera-
tors, |nctudmg ‘spiayiing, ‘welding, build:
ing cleaning, geophysmal -exploration,
lighting and well servicing equipment,

However, "mobile equipment® does not include:

“Nany land vehicles that are subject to a com-

13.
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pulsory or financial responsibility law or other

.motor vehicle insurance law in the state where
it is licensed or principally garaged. Land vehi-

cles subject to a compulsory or financial re-
sponsibility law or other motor vehicle insur-

.ance.law are considered "autos®.

“Occurrence™ méans an acéident, includihg

continuous or repeated exposure to:.substan-
tially the same general harmful conditions..
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"Personal and advertising injury” means injury,
including consequential “bodily injury®, arising
out of one or more of the following offenses:

a. False arrest, detention or imprisonment;

b. Malicious proseéution;;
¢. The wrongful eviction from, wrongful (entry

inte, or invasion of the right of private oc¢-
cupancy of a room, dwelling or premises
that-a person occupies, committed by or on
behalf of its owner, landlord or lessor;

d. Oral or written publlcatlon, in .any manner,
of material that slanders or libels a person
- =-Or ofganization or disparagés a person’s or
organization's goods, products or services;

e. Oral or written pubhcatron, in any manner,
of material that violates a person's right of
privacy;

f. The use of anothers advertising idea in
your “advertiserisnt”; or

g. Infringing upon ‘another's copyright, trade
. dress or slogan in your “advertisement”,
"Pollutants™ mean any solid, liquid, gaseous or
irritant or contaminant, ‘including
smoke; vapor; soot; fumes, acids; alkalis,
chemicals and waste, Waste.includes materials

1o be recycled, reconditioned or reclaimed.

"Products-completed operations. hazard":

a. Includes all. "bodily injury" and "property
damage™ oceurring. away from ‘premise’s
you' 6wn. of rent. and. arising éut of "vour
product” or "your work™ except:

(1) Products that: are still in your physical
possession; or

{2) Work that has. hot yet bfe'en' completed
or abandoned. However, "your work”
will be deemed comipleted at the -ear-
liest of the following times:

(a) When all of the work called for in
yolr contract has been completed.

{b} When all of the work to be: done at

the job site has been completed if
your contract, calls for work at more
than: one job site.

(c) When that part of the work done at

a job site has been put to its in-
tended use by any person or organ-
ization other than another contrac-
tor or subcontractor working on the
$ame. project.
Work that may need service, mainte-
nance, correction, repair or replace-
ment, but which is otherwise complete,
will be treated as completed.

‘b. Does not include “bodily injury” or "prop-

erty damage” arising out of:

17.

18,

19.

20.
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ages because of “bodily injury®,
‘damage” :or "personat .and advertising injury"” to
‘Wwhich_this ingsurance applies are .alleged. ‘Swt
includes:

a. An arbitration proceeding in which such
damages are claimed and ‘to which the in-

{1) The transportation: of property, tnless
the injury or damage arises out of a

condition in or on a vehicle not owned:

or operated by you, and that condition
was created by the "loading or un-
Ioadlng of that vehicle by any insured;

{2

—

-equipment or ‘abandonéed or unused
materials; or

Products or operatuons for ‘which the
classification, listed in the Declarations
or in a policy schedule, states that
products-completed operations are sub-
ject to the Genéral Aggregate Limit.

:

-

. "Property damage” means:

a. Physical injury fo tangible property.. includ-
ing all resulting loss of use of that prop-
erty. All such loss of use shall be deemed
to occur at the time of the physical injury
that caused it; or

b. Loss of use of tangible property that is not
physically injured. All such. loss of use shall
be deemed to occur at the time of the "oc-
currencé” that caused it.

For the purposes. of this insurance, electronic

data is not tangible property.

As used in this definition, electronic data
means information, facts or programs stored as
or on, created or used on, or transmitted to or
from comiputér software, including ‘systems

‘and @pplications 'software, hard or floppy disks;
'CD-ROMS, tapes, drives, cells, data processing
devices or any other meédia Which are used
with electronically controlled equipment.

"Suit” means a civil proceeding in. which dam-
"property

:sured must submit or does submit with our
consent; or

b. Any other alternative dispute resolution
proceeding in which such damages :are

claimed and to which the insured submits
with our consent.

*Temporary. worker” ‘means a person who is.

furnished to you to substitute for a ‘pefmanernit
*emiployee” on leave or to meet seasonal or

short-term workload canditions.

"Volunteer worker® means a ‘person who is not

your *eémployee”, and who donates his or her-

work and acts at the direction of and within
the 3cdpe of duties determined by you, and is

‘not paid a fee, salary or other compensation by

you or anyone else for their work performed for
you. ’

Thé existence of tools, uninstalled
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21. "Your product”: c. Does not include vending machines or oth-
.ef property rented to or located for the use

. _ . -of others but not sold.
{1) Any godds ar products, other than real 22y K
property, manufactured, sold; handled, + HOUP Work
distributed or dispused of by: a. Means:
(a) You; {1) Work or operations performed by you
or on your behalf; and
{2) Materials, parts or equipment furnished
in connection with such work or opéera-.
tions.
b. Includes

a. Means:’

(b) Others trading under your name; or

{c) A person .or organization whose
business or assets you have ac-
quired; and

{2) Containers (othef than vehicles), mate-

rials, parts of equipment furnished in- - {1} Warranties or representations made, at
connection with such goods or prod- any time with respect to the fitriess,
ucts. . : quality, durability, performance or use

of "your work®, and

{2) The providing of or failure fo provide
warnings. or instructions..

b. Includes
(1) Warranties or representations made at
any time with respect to the fitness,
quality, durability, performance or use -
of "your product”; and
{2) The providing of or failure to provide
warnings or instructions.
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COMMERCIAL GENERAL LIABILITY
CG 00 67 0305

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
EXCLUSION - VIOLATION OF STATUTES THAT GOVERN
E-MAILS, FAX, PHONE CALLS OR OTHER METHODS OF
SENDING MATERIAL OR INFORMATION
‘This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY CdVERAGE PART
A. The following -exclusion is added to Paragraph B. The following exclusion is added to Paragraph:

2., Exclusions ‘of Séction | - Coverage A - Bod- 2., Exclusions of Section | - Coverage B - Per-:
ily Injury And Property Damage. Liability: sonial And Advertising Injury Liability:

\7/6 00 67 03 o5

‘This insurance does not apply- to:

DISTRIBUTION OF MATERIAL IN VIOLA-
TION OF STATUTES

i'Bodlly injury” or “property damage" aris-
ing dlrectly or mdarectly out of any action
or omission that. violates or is alleged to: vi-
olate:.

a. The Telephonée Consumer ‘Protection

Act (TCRA), including any amendimerit

of :or addition to such law; .or

b. The CAN-SPAM Act 6f.2003, including
any amendment of or addition: to such
Taw; of

c. Any statute, ordinance or regulatuon,

other thian the TCPA or CAN:SPAM Act

of 2003, that prohibits or limits the
sending, transmittiiig, *communicating
or distribution of material or informa-
tion.

2. Exclusions 2. Exclusions

This insurance. daes not apply to:
DISTRIBUTION OF MATERIAL IN VIOLA-
TION OF STATUTES

"Personal and advertising injury” arising di-

rectly or ‘indirectly out of any action or

omission ‘that violatés or is alleged to vio-
late:

a. The Telephone Consumer -Protection
Act (TCPA), indluding any amendment
of or addition to such law; or

b. The CAN-SPAM Act of 2003, incliding
any améndment 'of or .addition to such
law; or

¢. Any statute, ordinance or regulation,
‘other than the TCPA.or CAN-SPAM Act
of 2003, that prohibits or limits: the
sending, transmitting, communicating
or distribution of material or informa-
tion.

Copyright, ISO Properties, Inc., 2004 Page 1.0of 1
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COMMERCIAL GENERAL LIABILITY

CG 01971204

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
WASHINGTON CHANGES - EMPLOYMENT-RELATED

PRACTICES EXCLUSION

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

CG 0197 12.04v

A, The following exclusion is added to Paragraph

2., Exclusions of Coverage A - Bodily fnjury
And Property Damage Liability (Section | - Cov-
erages):

This insurance does not apply to
*Bodily injury® to:
1.. A person arising out of any:

a: Refusal to employ that person;.

b. Termination of that person's employ-
ment; or
¢. Employment-related practices, .policies,
acts or omissions, such. as coercion,
demqtion. evaluation, reassigiment,
discipline, defamation, harassment, hu-
miliation or discrimination dirécted at
that person; or
2. The spouse, child, parent; brother or sister
of that person as a caonsequence of "bodily
injury™ to that person at.whom any of the
employment-related practices described in
Paragraphs a., b. and ¢. above is directed.
This exclusion applies:
1. Whether the insured may be liable as an
-employer or in ‘any other capacity; and
2. To any obligation to share damages with or
repay someone else who must pay dam-
- ages because of the injury.

However, Paragraphs 1.a. and 2. of this exclu-
sion do not apply if such "bodily injury” is sus-
tained by any "employee” of the insured whose
employmient is subject to the Industrial Insur-
ance Act of Washington (Washington Revised
Code Title 51).
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B. The following exclusion is added to Paragraph

2., Exclusions of Coverage B - Persorial And

Advertlsmg Iajury Liability (Section | - Cover-
ages):

This insurance does not apply to:
"Personal :and advertising injury” to:
1. . A person arising out of any:

a. Refusal to employ that person;

b. Termination of that person's employ-\
ment; of

¢. Employment-related -practices, policie‘s,
acts or omissions, such as coercion,
demotion, evaluation, reassignment;
discipline, defamation, harassment, hu-
miliation. or dis¢rimination directed at
that person; or
2. The spouse, child, ;parent, brother or sister
of that person as a consequence of "per-
sonal and advertlsmg injury™ to that person
at whom any of the employment-relatéd
practices described in Paragraphs a., b. and
‘6. -above is directed.

This exclusion applies:

1. iWh‘gtyh’er the insured may be liable as an
.employer or in any other capacity; and

2, To any obligation to share damages with or
repay someone else who must pay dam-
ages because of the injury.

However, Paragraphs 1.a. and 2. of this exclu-
sion do not applv if such "personal and ad-
vertising. injury” is sustained by any employ—
ee" of the insured whose employment is sub-
ject to the Ihdustrial Insurance Act of Washing-
ton {(Washington Revised Code Title 51).

Pdage 1 of 1
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POLICY NUMBER: CPP 1004689 01

COMMERCIAL GENERAL LIABILITY
CG 0435 0305

THIS ENDORSEMENT CHANGES THE POLICY, PLEASE READ IT CAREFULLY.
EMPLOYEE BENEFITS LIABILITY COVERAGE

THIS ENDORSEMENT PROVIDES CLAIMS-MADE COVERAGE.
PLEASE READ THE ENTIRE ENDORSEMENT CAREFULLY.

“This-endorsement modifies insurance provided under the following:

COMMERCIAL GENER_AL LIABILITY COVERAGE PART
SCHEDULE

Coverage Limit Of Insurance Deductible Prémium
' Employee Benefits $1,000,000 _each employee . 525
| Programs $2,000,000 __ aggregate N $ . 1,000 _
_Retroactive Date: '} 12/20/2009. '
Information required to .complete this Schedule. if not shown above, will be -shown in the Declarations.

A. The following is- added to Section | - Cover-

ages:;

COVERAGE - EMPLOYEE BENEFITS LIABILITY
1. Insuring Agreement

- CG 04 35

We will pay those sums that the in-
sured becomes legally obligated to pay
as damages because of any act; error
or omission, of the insured, or of any
other ‘person for whose acts the in-
sured is legally liable, to which this in-
surance applies. We will ‘have. the nght
and. duty to defend the insured against
any “suit" seeking those damaiges.
However, we will have no duty to :de-
fend the insured against any “suit™
seeking damages to which. this insur-
ance does not apply. We may, at our
discretion, investigate any report -of an
act, error or omission and settle any
"claim™ or "suit” that may resuit. But;
{1) The amount we will pay for dam-
ages is limited as described in Para-
graph D. (Section Ul - Limits Of In-
surance); and
{2} Our right and duty to defend erids
when we have used up the appli-
cable limit of insurance in the pay-
ment of judgments. or settlements.

No other obligation or liability to, pay

sums. .or perform acts or services is
covered unless explicitly provided for
under Supplementary Payments.

This insurance apphes to damages only
if:

(1) The act, error or omission, is negli-
gently committed in the "admini-
stration” of your "employee bensfit
program”;

0305V
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{2) The act, -error or omission, did not
take place before the Retroactive
Date, if any, shown iin the Schedule
nor after the end of the pohcy peri-
od; and

A "claim” for damages,. because of
‘an aét, errof -or° .omission, is first
‘made against any insured, in accor-
dance ‘with Paragraph c. below,
during the policy period or an Ex-
tended Reporting Period we proyvide
under Paragraph F. of this endorse-
meiit;

{3}

.

. A "cldim™ seeking damages will be

‘deemed tg. have been made at the ear-
lier of the following times:

(1) When notice of such "claim” is re-

‘ceived -and recorded by .any -insured
or by us, whichever comes first; or

{2) When we make settlement in accor-

dance. with Parag;ap'h 1.a. above.

A."claim” received and recorded by the
insured ‘within 60 days after the end of
the :policy period- will be considered to
have been received within the policy
period, if no subsequent policy. is: avail-
able to cover the claim.

All "claims" for damages made by an
"employee” because 6f any act, error
or omission, or a series of related acts,
errors .or gmissions, including damsages
claimed by such "employee's" depend:
ents and beneficiaries, will be deemed

to have been made at the time the first

of those "claims” lis made against any
insured.

2. Exclusions
This insurance does not apply to:

Page 1 of 6
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Dishonest, Fraudulent, Criminal Or Ma-
ficious Act

Damages arising out of any intentional,
dishonest, fraudulent, criminal or mali-
cious act, error or omission, committed
by any insured, including. the willful or
reckless violation of any statute,

Bodily Injury, Property Damage, Or Pet-
sonal And Advertising Injury

"Bodily injury®, "property damage" or
"personal and advertising injury”.

- Failure To Perform A Contract:

Damages arising out of failure of per-

formance of .contract by any insurer.

Insufficiency Of Funds

‘Damages arising out of an insufficiency

of funds to meet any obligations under

any plan included in the "employee
‘benefit program”. ‘

Inadequacy Of Performiance Of Invest-
ment/Advice Given With Respect To
Participation

Any “claim® based upon;

(1) Failure- of any investment to per-
form;.

(2) Errors in providing information on
past performance of investment ve-
hicles; or

(3} Advice given to:any person with re-
spect- to that person's decision to
participate: or not to participate in
any plan iricluded in the "employee
benefit program®.

Workers® Compensation And Similar

Laws

Any "claim" arising out of your failure

to comply with: the mahdatory provi-

sions of any workers' compensation,
uneémployment compénsation: insur-
ance, social security or disability bene-
fits law. or any similar law:

ERISA

Damages for which any insured is liable
because of liability imposed: on a fid-
uciary by the Employee Retirement In-
come Security Act of 1974, ds riow. or
hereafter .amended, or by any similar
federal, state or local laws, '
Available Benefits

Any "claim™ for benefits. to the extent
that such benefits are available, with
reasonable effort and cooperation of

the insured, from the applicable funds
accrued or other collectible insurance.

Taxes, Fines Or Penalties

Taxes, fines or penaltiés, including
those imposed under the Internal Rev-

‘enue Code: or any similar state or local

law.

‘Employment-Related Practices

Damages arising olit.of Wwrongful termi-
tion of employment,. discrimination; or

‘other employment-relatéd practices..

B. For the purposes of the coverage provided by
this endorsement:
1. All references to Supplementary Payments
- Coverages A .and B are replaced by Sup-
plementary Payments - Coverages A, B and
Employee Benefits Liability.

2. Paragraphs 1.b. and 2. of the Supplemen-:
tary Payments provision do not apply.

C. For the purposes of the coverage provided' by
this endorsement, Paragraphs 2. and 3. of Sec-
tion Il - Who Is An Insured are replaced by the
following:.

2. Each of the following is also an insured:

Each of your employees who is or
was. authorized to .administer your “em-
ployee benefit program”.

.Any persons, orgamzatuons or “employ-
ees” havnng proper terporary authori-
zation ‘to ‘administer your “employee
bensfit program” if you die, ‘but only.
until your legal representative is :ap-
pointed.

Your legal representative if you' dié,. but
only with respect to. duties as .such.
That representative will have all your
rights and duties under this Endorse-
ment.

3. Any organization you newly acquire or
form, other than. a partriership, joint ven-
ture or limited liability: company, ‘and over
which' you: maintain owhership or: majority
interest, will qualify as a Named Insured if
no: other similar insuran¢e applies to that
organization. However:

Coverage under this provision is afford-
ed only until the 90th day after you .ac-
quire or form the. organization or the
end of the policy period, whichever is
earlier;

K Coverage under this provision does not

apply to any act, error or omission that
was coimmitted before you acquired or
formed the organization..

D. For ‘the purposes of the coverage provided by
this endorsement;, Section IH - Limits Of Insur-
ance is replaced by the following:

Copyright, 1SO. Properties; Inc., 2004
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. Limits Of Insurance

a. The Limits. of Insurance shown in the
Schedule: and the rules below fix the
most we will pay regardless of the
number of;

{1) Insureds;
{2} "Claims™ made:or "suits” brought;

(3) Petsons or orgamzatlons making
"claims” or bringing "suits®;

{4) Acts, errors or omissions; or

{6) Benefits included in your "employee

benefit program®.

b. The Aggregate Limit is the most we will
pay for all damages because of acts,
errors or omissions negligently commit-
ted in the “administration” of your "em-
ployee benefit program®.

¢. Subject to the Aggregate Limit, ‘the
Each Employee Limit is the. most we
‘will pay for all damages sustained by
any o6ne “employee”,. including dam-
ages sustained by such "employee’s”
dependents and beneficiaries, as a re-
sult of:

{1} An act, error or omission; or

{2). A series of related acts, erfors .of
omissions

negligently committed in the "adminis-
tration” of your "employee benefit pro-
‘gram™.

However, the amount paid under this
endorsement shall hot. exceed, and will
be: subject to, the limits and restrictions
that apply to the payment of benégfits in
any plan included in the "employée
benefit program”.

The Limits of Insurance of this endorse-
ment apply separately’ to. each -consecu-
tive annual period and to any remaining
period of less than 12 months, starting
with- the: beginning of the policy period
shown in the Declarations of the policy: to
which this:-endorsement is attached, unless
the policy peériod is extended af- ter
issuance for ‘an additional period of less
than 12 months. In that case, the
additional period will be deemed part of the

last preceding period for purposes of

determining the Limits Of Insurance.

2 Deductibie

a. Qur obligation to pay damages on be-
half of the insured applies only to the
amount of damages in excess of the
deductible amount stated in the Sched-
ule as applicable to- Each Employee.

The limits. of insurance shall not be
reduced by the amount: of this deduct-
ible.

b. The deductible amount stated in the
Schedule applies to all damages sus-
tained by any one "employee®, includ-
ing such "employee's” ‘depéndents. and
benéficiaries, because of all acts, errors
or omissions to which this insurance
applies.

¢.. The terms of this insurance; including
those with respect to: '

(1) ‘Our right and duty to defend any .

"suits” seeking those damages; and
{2} Your duties, and the duties of any
other involved insured, in_the event
of an act, error or omission, or
"claim”
apply irrespective of the ap- plication of
the deductible amount:

d. We ray pay any part or all of the de-
ductible amount to: éffect settlement of
any "claim™ or “suit” and, upon notifi-
cation of the action taken, you shall

.promptly reimburse ‘us for such part of

the deductible amount as we have paid.

E. Fof the purposes of the coverage provided by

this endorsement, Conditions 2. and 4. of Sec-

tion IV - Commercial Geheral Liability Condi-
tions, are replaced by the foliowing:

2. Duties In The Event Of An Act, Error Or
Omission; Or "Claim" Or "Suit"
a. You must see to it that we aré notified
as soon as practlcable of an act, error
or omission which may result in a
"claim®. To the extent possible, notice
should include:.

{1) What the ‘act, error or omission
was and when it occurred; and

A2F The ndmes and addresses. of any-
one who may suffer damages as a
resuit of the act, error or omission.

b. If a "claim" is made or "suit" is brought

-against any insured, you must:

(1) Immediately recard the specifics of
the "claim® or “suit” and the date
received; and

{2) Notify us as soon as practicabls.

You must see to it that we réceive writ-

ten notice of the "claim™ or "suit" as

soon as practicable,
c. You and any other involved insured -
‘ must: .

(1) Immediately send us copies of any

demands, noticés, summonses or
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legal papers received in connection
with the "claim” or "suit";

(2) Authorize s to obtain. records and
.other information;

{3) Cooperate with us in the investiga-
tion or settlement of the “claim™ or
-défense against the "suit”; and

(4) Assist us, upon our request, in the

enforcement of any right against .

any person or -organization ‘which
may be liable to the insured be-
cause of an act, error or omission.
to which this: insurance may also
apply. -
No- insured will, except at that insured's
own-cost;, voluntarily: make a payment,
assume any -obligation or incur any ex-
pense without our consent.

4. Other Insurance

If other valid and colle¢tible Insurance is
available to the insured for a loss we cover
under this endorsement, our obligations: are
limited as follows: ‘
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Primary Insurance

This insurance is primary except when
b. below applies. If this. insurance is pri-
mary, our ébli'g’a’tion’s are ‘not affected

unless 'any of the other insurance is
also primary. Thén, we will, share with
all. that other insurance: by the method
- described in €. balow.

Excess Insurance

(1) This insurahce is excess over any
of the other insurance, whether pri-
mary, éxcess, contingent. or on any
other basis that is effective prior ‘to
the beginning: of the policy period

shown: in the -Schedule of this in-.

surance and that applies to an act,

error or omission on other than -a

claims-made basis, if:

(a} No Retroactive Date is shown in

the Schedule ‘of this insurance;
of.
(b} The other insurance has a poli-

cy period which continues after
the Retroactive Date shown in

‘ the Schedule: of this insurance.
{2) When this insurance is- excess, we

will have no duty to defend the, in-

sured against any "suit™ if any oth-

er insurér has a duty to defend the

insured -against that "suit®. If no
other in_s;uter defends, we 'will un-
dertake to do-so, but we will be en-

titled to the insured's rights against
all those other insurers.

{3) When this insirance is excess: over
other irisurance, we will pay only
our share of the amount of the
loss, if any, that exceeds the sum
of the total amount that all such
other insurance would pay for the
loss in absence of this insurance;
and. the: total of all deductible and
self-insured ‘amounts under all that
other insurance.

We wilt share: the remalmng loss, if
any, with any other insurance that
is not described in this Excess In-
surance provision and was not
bought specifically to apply in ex-
cess of the Limits of Insurance
“shown in the Schedule of this en-
dorsement:

¢. Method Of Sharing

if all of the other insurance permits
contribution. by equal shares, we will
follow this méthod also. Under this ap-
proach each insurer contributes equal
amounts until it has paid its applicable
limit- of insurance or none of the loss
 remains, whichever comes first.

1f any- of the other insurance. does not
perimit contribittion by equal shares, we
will. contribute by ‘limits. Under this
method, -¢ach, insurer's share is’ based
on.the. ratio_of its applicable limits 6f in-
surance of all insurers,

F. For the purposes of the coverage provided by
this. endorsement, the following Extended: Re-
porting Period provisions are added, or, if this
endoréement ‘is. attached:to a claims-made Cov-
erage Part, replaces any similar Section in that
Coverage Part:

EXTENDED REPORTING PERIOD
1. You will have the right to purchase an Ex-
tended Reporting Period, as described be-

(4

low, if:
a. This enddorsement is canceled or not re-
newed; or

b. We renew or replace this endorsement
with jnsurance that:

(1) Has a Retroactive Date fater than
the date shown in the Schedule of
this endorsement; or

1{2) Does not apply to an act, efror or
omission on a claims-made basis.

2. The Extended Reporting Period does not
extend ‘the policy period or change the
-scope of coverage provided. it applies only
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to “claims” for acts, errors or omissions G. For the purposes of the coverage provided by
that were first committed before the end of this endorsement, the following definitions are
the policy period but not before the Retro- added to.the Definitions Section:

active Date, if any, shown in the Schedule. 1. ®Administration™ means:

CG 0435 03 05

Once in effect, the Extended Reporting Per-
tod may not be canceled.

An Extended Reporting Period of five years
is available, but only by an endorsement
and for an extra chidrgé.

You must give us a written request for the
endorsement within 60 days after the end
of the policy ‘period. The Extended Report-
ing Period will not go into efféct unless you
pay the additional premium promptly when
due..

We will determine the additional premium

in accordance. with our rules and rates. In

doing so, weé may take into account the fol-

lowing:

a. The "employee benefit programs” in-
sured;

"b. Previous types and amounts of insur-
ance;

c. Limits of insurance available under this
endorsement for future payment of
damages; and

d. Other related factors,

The ‘additional premium. will not exceed
100% of the annual prernium for this en:
dorsement,

The Extended Reporting Period endorse-
ment applicable to this coverage shall set
forth the terms, not inconsistent with this
Section, apphcable to the Extended Re-
porting Period, including a provision to the

effect that the insurance afforded for

“claims" first received during such period is

excess over any other valid and collectible:
insurance available under policies in force

after the Extended Reporting Period starts.

If the Extended Reportlng Period is in ef-
fect, we will provide an extended reporting
period aggregate limit of insurance de-
scribed below, but only for claims first re-
ceived and recorded during the Extended
Reporting Period.:

The extended reporting pefiod aggregate
limit of insurance will be equal to the dollar
amount shown in the Schedule of this en-
dorsement under Limits of Insurance.
Paragraph- D.1.b. of this endorsement will
be amended accordingly. The Each Em-
ployee Limit shown in the Schedule will
then continue to apply as set forth in Para-
graph D.1.c.

a. Providing information to “"employees”,
mcludlng their dependents: and benefici:
aries, with rfespect to eligibility for or
scope of “employee benefit programs®™;

b. Handling records in connection with the
"employee benefit program"; or

c. Effecting, contmumg or termmatmg -any
*employee’s" participation in any bene-
fit. included in the "employee benefit
program”.

However, "administration” does not include

handling payroll deductions.

*Cafeteria plans” means plans authorized

by appllcable iaw to allow employees to

elect to pay for certain benefits with pre-

tax dollars.

"Claim" means any demand, or “suit”,

made by an "employee® or an “employ-.

ee's" dependents and beneficiaties, for

damagés as the result of an act, error or

omission.-

*Employee benefit program” means a pro-

gram, prowdmg some or all.of the following

benefits to "employees”, whether provided

through a "cafeteria p_lan or otherwise:

a. Group life insurance, group .accident or
health insurance, -dental, vision and
hearing plans, and flexible spending .ac-
counts, provided that rio one other than
an "employee® may subscribe to such
benefits and such benefits are made
generally available to those "employ-
ees” who satisfy the plan's eligibility
requirements; )

b. Profit sharing plans, employee savings

plans, employee stock ownership. plans,
pension. plans and stock subscription
plang, provided that no orie other than
an employee may subscribe to such
pbenefits and such benefits ‘are made
generally -available to -all “"employees”
who are eligible under the plan for such
benefits;

c. Unemployment insurance, social secur-
ity benefits, workers' compensation
and disability benefits;

d. Vacation plans, including buy and sell
programs; leave of absence programs,
including military, maternity, family,
and civil leave; tuition assistance plans;
transportation and health club sub-
sidies; and

Copyright, 1SO Properties, Inc., 2004 Page 5 of 6
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l -e. Any other similar benefits designated in 18. "Suit" means a civil proceedirig in which
the Schedule or added thereto by en- damages because of an act, efror or omis-
-dorsement. sion. to which this insurance applies are al-
H. For the purposes of the coverage provided by Ie‘geé._ SP_" includes:
this endorsement, Definitions 5. and 18. in the a. An arbitration proceeding in which such
Définitions Section are. replaced by the follow- damages are claimed and to which the
I ing: insured must submiit .or does submit
5. "Employee” means a person actively em- ‘with our consent; or
ployed, formerly employed, on leave of ab- b. Any other alternative dispute resolution
sence or disabled, or retired. "Employée’ proceeding in which such damages are
l includes a “leased ‘worker”. “Employee” claimed and to which the insured sub-
does not include a "temporary worker": mits with cur consent,
I Page 6 of 6 Copyright, ISO Properties, Inc., 2004 . .CG 04 3503 05




POLICY NUMBER: CPP 1004689 01

COMMERCIAL GENERAL. LIABILITY
€CG 04421103

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

STOP GAP - EMPLOYERS LIABILITY COVERAGE
ENDORSEMENT - WASHINGTON

This endorsement modifies insurance provided under the fallowi,ng;'

COMMERCIAL GENERAL LIABILITY COVERAGE FORM

SCHEDULE
"I’.__i"rnité Of Insurance. o ] ,
}Bodily Injury By Accident [$ |1,000, 000 | Each Acgident
Bodily Injury By Disease |$ |1,000,000 Aggregate Limit
Bodily finj'ury, By'pi?;g;ajsg_- $ 1,000,000 Each Employee

{If no entry appears above, the information required to complete this endorsement will be shown in the

Declarations .as applicable to this endorsement.)

A. The follswing is added to Section | - Cover- ' b.
ages:

COVERAGE - STOP GAP - EMPLOYERS LIABIL—
Iy

1. Insuring Agresment

a8 We will pay those sums that the in-
'sured becomes legally obligated by
Washington Law to pay as damages
because of "bodily injury by accident”
or *bodily injury. by disease® to your
"employee™ to- which this insurance -ap-
plies. We will haye the right -and duty
to defend the insured against any "suit"
seeking those damages, However, we
will have no. duty to defend the insured
against any "suit” seekihg damages to
which this insurance does not apply.
We may,. at our discfetion, investigate
any accident and settle any claim or
“suit® that may result, But:

{1} The -amount we will pay for dain-
ages is limited as described in Sec-
tion il - Limits Of Insurance; and

(2} Olrr fight and duty to defend end
when we have used up the appli-
-cable: limit: of insurance in the pay-
‘ment. of judgments or settlements
under this coverage,

No other abligation or liability to pay
sums of perform acts or services is
covered unless explicitly provided for
under Supplementary Payments.

This insurance applies to "bodily injury
by accident™ or “bodily injury by dis-

ease” onlyif:
1) The:

{a). "Bodily . |njury by -accident® or
bodlly injury by disease” takes
place in the “coverage terri-
tory”; '

(b) "Bodily injury by. accident® .or
"badily injury by disease" arises
out of and in: the coursé of the
injured. "employee's” employ-
ment by you; and

{c) "Employee®, at the time of the
injury,. was covered under a
worker's compensation policy.

and subject to a "workeérs com-

pensation law" .of Washington;
and
{2) The:
(a) "Bodily |njury by accident” is

caused by an accident that oc-
‘curs: during the policy period; -or

(b} "Bodily injury by disease” 'is
caused by or aggravated by
‘conditions of employment by
you and the injured "employ-
ee's” last day of last exposure
to the conditions. ¢ausing or ag-
gravating 'such “bodily: injury by
disease® océurs during the poli-
cy: period.

cG 0442 11037 Copyright, ISO Properties, inc:, 2003 Page 1 of 4
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The damages we will pay, where recov
ery is permitted by law, include dam-
ages:

{1} Forr

(a) Which you are liable to: a third
party by reason of a claim or
"suit” against you by that third
party to recover the damages

claimed agdinst such third party

as -a tesult of injury to your
"employee™;

{b) Care and loss of services; and

{c) Consequential "bodily: njury by
accident” or "bodily injury by
disease” to-a spouse; child, par-
ent, brother or sister -of the ‘in-
jured "employee”;

provided that these damages are

the direct consequence of "badily

injury by accident” ‘or "bodily injury
by disease” that arises out of and
in the course of the injured "em-
ployee's” employiment by you; and
{2) Because of "bodily injury by acci-
dent” or "badily injury by diseasa”
to your “employee” that arises out
of and in the course of eémploy-

‘ment, claimed against you in a

capacity other than as employer.

2. Exi:lusions

This insurance dées not apply ‘to:

Page 2 of 4

Intentional Injury

"Bodily injury by accident” -or "bodily
injury by disease” intentionally ¢ausead
or aggravated by you, :or "bodily injury
by -accident” or *bodily injury by dis-

-ease” resulting from an act which is
-determined to have been committed by

you if it was reasonable to. believe that

an injury is substantially certdin to oc-

cur.
Fines Or Penalties

Any assessment, penalty, or fine levied

by any regulatory inspection agency -or
authority. .

Statutory Obligations

Any ‘obligation of the insured under a

workers" compensation, disability bene-
fits or unemployment compensation
law' or any similar law,

Contractual Liability

Liability assumed by you under any
contract or agreement.

e,

Copyright,. 1SO Properties, Inc., 2003

Violation .Of Law

"Bodily injury by -accident” :or "bedily
injury by disease” suffered or caused
by any eniployee while employed. in. vi-

-olation of law with: your actual knowl-

edge or the actual knowledge of any of
your “executive officers”.
Termination, Coercion Or Discrimination

Damages arising out of coércion, criti-
¢ism, demaotion, evaluation, reassign--
ment, discipline, defamatioi, harass-
ment, humiliation,  discrimination.
against or termination of any “employ-
eé”, or arising out of other employment
or personne! decisions concerning the
insured. .

Failure To Comply With "Worksers Cam-
pensation Law”

*Bodily injury by accident” or "bodily
injury by disease” to an “"employee®
when you are:

{1) Déprived of common law defenses;

or

"{2) Otherwise subject to penalty;

‘because of your failure 1o 'secure your
obligations or other failure to -comply

with any "workers compensation law®,

Violation Of Age Laws Or Employment

Of Minors

"Bodily injury by accident™ or "bodily

injury: by disease” suffered or caused

by any person:

(1 'Knbw'i'ngly etployed by ‘you in vio-
lation of any law as to age; or

(2) Undér the age of 14 years, regard-
less of any such law.

Federal Laws

Any premium, assessment, penalty,

fine, benefit, liability or other obligation

imposed by or granted pursuant to:

(1) The Federal Employer's Liability Act
{45 USC: Section 51:60); -

{2) The Non-appropriated Fund Instru-
mentalities. Aét (5 USC Sections
8171-8173);

(3) The Longshore and Harbor Work-
ers' Compeéensation Act (33 USC
Sections 910-950);

(4) The Quter Continental Shelf Lands
Act (43 USC Section 1331-1366);

{5) The Defense Base Act (42 USC
Sections 1651-1654);
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(6). The Federal Coal Mine Health and
Safety Act of 1969 (30 USC: Sec-
tions 901-942);

{7) The Migrant and Seasonal Agricul-
tural - Worker Protection Act (29
USC Sections 1801-187.2);

{8) Any other workers compensation,
unémployment compensation or
disability laws or any similar law; or

{9) Any sibsequent amendments 1o
the laws listed above.

j. Punitive Damages
Multiple, exemplary of punmve dami-
ages.

k. Crew Members
'Bod’ily injury by accident‘ or "bodily
injury by disease” 10 @ master or mems-
ber of the crew of any vessel or any

member of the flying créw of an air-
craft,

B. The Supplementary Payments provisions apply

to Coverage - Stop Gap Employers Liability as
well as:to Coverages A and B..

. For the purposes of this endorsemént, Section

il - Who Is An Insured, is replaced by ‘the fol-
lowing:

If you are: deS(gnated in the Declarations as:
1. An individual, you and your spouse are in-
sureds, but only with respect to the con-

duct of .4 business of which you -are ‘the
. sole owner,

2. A partnership- or joint venture, you are an
insured. Your -members,. your partners, and
their 'spouses are dls6 insureds, but only
with respect to the conduct. of your . busj-
fiess.

3. A flimited liability company, you. are an in-
sured. Your members are also insureds, biit
only ‘with respect to the conduct of your

business. Your managers: are insureds, but

only with respect to their duties as your
managers.

4. An organization other than a partnership,
joint veriture or lifited liability: ¢ompany,
you are an insured. Your "executive of-
ficers" and directors are. insureds, but only
with respect to their duties as your officers
or directors. Your stockholders are also in-
sureds, but only. with respect to. their lia-
bility as stockholders,

No person or organization is an insured
with respect to the conduct of any current
or past partnership, joint venture or limited
liability company that is not shown as g
Named Insured in the Declarations.

D. For the purposes of this endorsement, Section

1 - Limits .Of Insurance, is replaced by the fol-

lowing:

1. The Limits of Insurance shown in the
Schedule of this endorsement and the rules
below fix the most we will pay regardless
of the number of:

a. Insureds;
b. Claims made or "suits® brought; or

c. Persons or organizations making claims
or bringing "suits”.

2. The "Bodily Injury By Accident” - Each Ac-
cident Limit shown in the Schedule of this:
endorsement is the most we will pay fot -all
damages covered by this iinsurance: be-
cause of "badily injury by. accident” to one
or more "employees” in any .one accident.

3. The "Bodily 'Injury By Disease"® - Aggregate
Limit shown in the Schedule of this 'en-
dorsement is the most we will pay for all.
damages covered by this insurance and
arising out of "bodily i injury by disedse”,. re-
gardless of the number of “employees”
who sustain *bodily injury by disease”.

4, Subject to Paragraph D.3. of this endorse-
ment, the "Bodily Injury By Disease” - Each
*Employee” Limit shown in the. Schedule of
this- endorsement is the most we will pay
for all damages. because  of 'bodlly injury
by disease” to-any one "employeé”®,

The limits of the coverage apply separately to
each consecutive annual period and to any re-
maining period of less than 12 months, starting
with the beginning of the policy period shown
in the Declarations, uniess the policy period is
extended after issuance for an :additional period

" of less than 12 months. In that case, the addi-

tional period will be deemed part of the last
preceding period for purposes of determining
the Limits of Insurance.

For the purposes of this endorsement, Coh-
dition 2. - Duties In The Event Of Occurrence,
Claim Or Suit of the ‘Conditions Section IV is
deleted and replaced by the follownng

2. Duties In The Event Of Injury; Claim Or Suit

a. You must see to it that we or our agent
are notified as soon as practicable of a
"bodily injury by accident™ or "bodlly
injury by disease” which may resultin a
claim, To the extent possible, notice
should include:

{1) How, when and where the "bodily
injury by accident” or "bodily injury
by disease” took place;

(2) The names and addresses of any in-
jured persons.and witnesses; and
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{3). The nature and location of any in-

jury,
If a claim is made or "suit” is brought
against any insured, you must:

m Immediately record the specifics of
the claim ‘or "suit” and the date re-

ceived; and
{2} Notify us as soon as practicable.

You must see to it'that we receive writ-
ten notice of the claim or “suit” as
soon as practicable.

You and any -other involved _insured

must;

{1) Immediately send us copies of any

demands, notices, summonses or
legal papers received in connection
with the injury, claim, proceeding
or "suit”;

(2) Authorize us to obtain records and

other-information;

(3] ‘Cooperate with us and assist us, as
we: may request, in thé: linvestiga:
tion or settlement of the claim or
defense against the "suit”;

{4) Assist us, upon our request, in the

enforcement of any right against
‘any person or organization which
:may be liable to the iinsured be-
cause of injury to which this insur-
ance may also apply; and

{5) Do nothing after an injury- occurs
that would interfére with our right
) to.recaver from others.
No insuted will, except at that insured’s
own cost, voluntarily make: a payment;
assume any obligation, .or incur any ex-
pense, other than for first aid, without
our consent.

F. For the purposes of this endorsement, Para:
graph 4. of the Definitions Section is replaced
by the following: '

"Coverage. territory” means:

a. The United States of America. {including
its territories and possessions), Puerto
Rico.and Canada;

b. International waters or airspace, but
only if the injury or damage occurs in
the course of travel or transportation
between any places included in a.
above; or

c.. All other parts of the world if the injury
or damage arises out of the activities of
a person whose home is in the territory
described in a. above, but who is away
for a short time on your business;

provided the insured's responsibility to pay
damages is determined in the United States
{including its territories and possessions),
‘Puerto Rico, or Canada, in a suit on-the
‘merits according to- the substantive law in
Such' territory, or in a settlement we agree
‘to.

G. The following -are added to the Definitions Sec-
tion:

1.

"Workers Compensation Law"™ means the

‘Workers Compensation. Law and any Occu-

pational Disease Law of Washington. This
does not include provisions of any law pro-
viding non-occupational disability benefits.
“Bodily injury by accident” means badily in-
jury, éickneis'ss or disease sustained by a
person, including death, resulting from an
accident, A disease is not "bedily injury by
accident™ unless it results direétly from
"bodily ifjury by accident”.

"Bodily injury by disease" means a disease
sustained by a person, including death,
*Bodily injury. by disease” does not include
a disease that results: directly from an acci-
dent.

H. For the purposes of this endorsement; the defi-
nition of "bodily injury™ does not apply.

Copyright, 1SO Properties, Inc., 2003.
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COMMERCIAL GENERAL LIABILITY
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
WASHINGTON CHANGES - WHO IS AN INSURED

This endorsement madifiés insurance provided under thé following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

Paragraphs 2.a.(1){a), (b} and (c) of Section Hl -
Who Is An Insured apply only to “employees” of

the insured whose employment is not subject to.
the Industrial Insurance Act of Washington

{Washington Revised Code Title 51),

With respect to "employees” of the insured. whose
employment is subject to the Industrial Insurance
Act of Washington, the reference to “volunteer
workers” is removed from Paragraph 2.(a) of
‘Section I ~ Who Is An Insured and Paragraph
2.a.(1} of Section I - Who Is An Insured is
replaced with the following:

2. Each of the following is also an insured:

a. Your "employees”, other than either your
"executive officers” (if you. are an organiza-
tion: other than a partnership, joint vanture
or limited liability <company) or vyour
managers {if you are a limited liability
company), but only for acts withih the
scope of their eniployment by you or while
performing duties related to the conduct of

\C}ZO4500508J

your business. However, none of these

"employees” is an jnsured for:

(1) "Bodily injury™ or "pefsonal and ‘adver-
tising injury”: :

{a)

(b

(c)

© SO Properties, Inc., 2007

Wolters Kluwer Financial Services | Uniform Forms

To you, to your partners or mem-
bers (if you are :a parthership or

joint: venture), to your members (if

you are a limited liability company);
of to a :co-"employee” while that
co-"employee” is either in ‘the
course of his or her employment or
performing duties related to the
condudct of your business;

For' which there is any obligation to

-share damages with or repay some-
-one else who must pay damages

becaiise of the. injury described in
Paragraph {1)(a) above; or

Arising out of his or her providing
or failing. to prowde professional
health care services.
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2.

POLICY NUMBER: CPP 1004689 01 COMMERCIAL GENERAL LIABILITY
CG 21 16:07 98.

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
EXCLUSION - DESIGNATED PROFESSIONAL SERVICES

This endorsement modifies insurance provided under the followirig:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

SCHEDULE

Descnptton Of Professnonal Sefvices:
“+ ALL: PROFESSIONAL SERVICES

3,

{If no entry appears above, information required to complete this endorsement will be shown in the Declara-
tions as applicable to.this endorsement.)

With respect to any professional services shown in This insurance does not apply to *bodily injury”,
the: Schiedule, the. following exclusion is added to Par- “property damage” or “personal and advertising in-
agraph 2., Exclusions: of Section' | ~ Coverage A — jury” due to the rendering of or failuié to render any
Bodily Injury And Property Damage Liability and Para- professional service.

graph. 2., Exclusions of Section | = Coverage B — Per-

sonal And Advertising Injury- Liability:

Han Folms & Services
Reorder No. 14-G119
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‘OMMERCIAL ZGENERAL:LIABIL’ITY
CG 2146 07 98

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
ABUSE OR MOLESTATION EXCLUSION
This endorsement modifies insurance provided under the following;
COMMERCIAL GENERAL LIABILITY COVERAGE PART

The following exclusion is’ added to Paragraph 2.,
Exclusions: of Section | - Coverage A - Bodily Injury
And Property Damage Liability and Paragraph 2.,
Exclusions: of Section'l - Coverage B - Personal And
Advettisirig: Injury Liability:

Employment;
. investigation;.
Supervision;

a0 TP

Reporting to the proper authorities, or failure

This insurance does not apply to “bodily injury”, 1o so report; or

“praperty damage” or “personal and advertising in- e. Retention;

jury” arising out of: ) s o

1. The actual or threatened abuse o molestation by of a: person for whom any. insured is or ever was
anyone of any person while in the care, custody

) ¢ g h 1-.' b v
or control of any insured, or excluded by Paragrap above

2: The negligent:

Hart Forms & Services
Reorder No. 14-G123

VOG 214607 98v./ Copyright, Insurance Services Office, inc., 1997 Page 1 o6f 1
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OMMERCIAL GENERAL LIABILITY
€G 21490999 -

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
TOTAL POLLUTION EXCLUSION ENDORSEMENT

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

Exélusion f. under Paragraph 2., Exclusions of Sec-
tion [ - Coverage A - Bodily Injury And Property Dam-
age Liability is replaced by the following:

This insurance does hot apply to3
f. Poliution

{1) "Bodily injury” or "property damage" which
would not have occurred in whole or part but
for the actual, dlléged or threatened dis-
charge, dispersal, 'seepage, migration, release
or escape. of "pollutants® at any time.

(a)

{b).

Request, demand, order or statutory or

regulatory requirement that any insured or
others test for, monitor, clean up, re-
move, contain, treat, 'detoxify or neutral-

ize, -or in any way fespond to, or assess
the effects of "pollutants”; or

Claim: or suit by or on behalf of a govern-
mental authority for damages because of
testing for, monitoring, cleaning up, re-
moving, ¢ontaining, treating, detoxifying
or neutralizing, or in any way responding

to, - or assessing the effects of, "pollut-

{2) Any loss, cost or :expense arising 6ut of any: ants”.
Hart Forms & Sarvices
/ Reorder No, 14-8751
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- OMMERCIAL GENERAL LIABILITY
CG 21 60 09 98

THIS ENDORSEMENT CHANGES THE POLICY. PLEAQE READ IT CAREFULLY.

EXCLUSION - YEAR 2000 COMPUTER-RELATED AND
OTHER ELECTRONIC PROBLEMS

This endotsement modifies. insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

The following exclusion is added to Paragraph 2., Ex- (d) Computer networks;
clusions of Section | - Coverage A - Bodily lnjury
And Property Damage Liability and Paragraph 2.,
Exclusions of Section'1 ~ Coverags B —~ Personal And .
Advertising Injury Liability: {f) Any other computefized or electronic
‘ equipment or components; or

{e} Mlcroprocessors {computer chips) not
part of any computeér system; or.

2. Exclusions

(2) Any other products, and any services,
data or functions that directly or indirectly.
use or rely upon, in any ranner, any of
the items listed in Paragraph. 2.a:(1) of
this endorsement

This ‘insurance does no‘t apply 1o “bodily injury”,
property damage' “personal. injury” or édver-
tising injury” {or “personal and advemsmg injury”
if defined as -stich in your pelicy). arising directly
or indirectly ‘out of:
due to the inability to correctly recogrize,
procdess, distinguish, interpret or -accept the
year 2000 and beyond.
b. Any :advice, consultation, deslgn, evaluation,
inspection,. installation, maintenance, repair;
{a). Computer hardware, ‘including micro- replacemeant or supervision provided or done
processors; by you or for you to determine, rectify or test
' fot, any potential or actual problems de-
scribed in Paragraph 2.a. of this endorsement.

a. Any actual or alleged failure, malfunction or
" inadequacy of:

{1} Any 6f the following, whether belonging
to any insured or. to others:

{b). Computer application software;

(¢l Computet operating systems and re-
lated software;

Hart Forma & Services
Reorder No. 14:R211

_ \}Z/G 21 60 09 '98‘/ Copyright, Insurance Services Office, |né., 1998 Page 1 of 1
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COMMERCIAL GENERAL LIABILITY'
€G 217106 08

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY..

EXCLUSION OF OTHER ACTS OF TERRORISM
COMMITTED OUTSIDE THE UNITED STATES; CAP ON
LOSSES FROM CERTIFIED ACTS OF TERRORISM

LIQUOR LIABILITY COVERAGE PART

‘This endorsement modifies insurance provided under the following:.
COMMERCIAL GENERAL LIABILITY COVERAGE PART

OWNERS AND.CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART

POLLUTION ‘LIABILITY COVERAGE PART

PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

RAILROAD PROTECTIVE LIABILITY COVERAGE PART

UNDERGROUND STORAGE TANK POLICY

. The following exclusion is added:

This insurance does. not apply to:
TERRORISM:
"Any injury or damage™ arising, directly or

:mdnrectly, out of .an "other act of terrorism®

that is committed outside of the United States
{including its territoriés and. possessnons ‘and
Puerto Rico), but within the "coverage

territory”. However, 'this exclusion applies only

when one or more of the following are
attributéd to such acty

1. The total of insured damage to all typégs of
property exceeds $25,000,000 (valued in
U.S. dollars). In determining whether thé
$25,000,000 threshold is exceeded, we
will include all insured damage sustairiéd by
property of all persons and entities affected
by theé terrorismm and business interruption
losses ‘sustained by owners or occupants
of the damaged ptoperty. For the purpose

of this provision, insured :damage means

damage that is covered by any insurance
plus damage that would be covered by any
insurance but for the application of any
terrarism exclusions; or

2. Fifty or more persons sustain death or
serious physical injury, For the purposes of
this = pravision, serious physical injury
means: ’

a. Physical injury that involves a substan-
tial risk of death; or

b. Protracted and obviois physical disfig-
urement; or )

¢: Protracted loss of or impairment of the
function of a bodily member or ‘organ;
or

3. The tefrorism involves the use, release of
escape of nuclear materials, or directly or
indirectly results in nuclear reaction or
radiation -or radioactive contamination; or

4, The terrotism is carried -out. by means of
the dispersal of application of pathogenic or
poisonous biological or chemical. materials;
or

6. Pathogenic ‘or poisonous blologlcal ot

chemical mdtérials are released, and it

appears that one purpose of the térrorism

was to felease such materials.
With respeéct to this exclusion, Paragiaphs 1.
and 2. describe the thresholds used to measure
the magnitude of an incident of an "other act
of terrorism” and the circumstances in ‘which
the ‘threshold will apply for the purpose of
determining whether this exclusion will apply.
to that incident. -

B. The following definitions are added:

1. For the purposes of this.endorsément, "any
injury or damage®™ means any injury or
damage covered under any Covéra’ge Part
to ‘which this endorsement is applicable;,
arid includes: but is. not limited to "bodily
injury”, "property damage”, "personal and
advertising injury”, T"injury® -or “environ-
mental damage” as may be defined in any
-gpplicable Coverage Part..

2. T"Certified act -of terrorism” means an act
that is certified by the Secretary of the
Treasury, in.  concurrence. with the
Secretary. of State and the Attorney
General..of the United States, to be an act
of terrorism pursuant to the federal

® Insurance Services Office, Inc.,2008 Page 1 of 2
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Terrarism Risk Insurance Act. The critefia

contained in the Terrorism Risk Insurance
Act for a "certified act of terronsm include
theé following:

a. The act resulted in insured losses in
excess of $5 million in the aggregate,
iattributable to all types of insurance
subject to the Terrorisim Risk Insurance
Act;

b. The act resulted in damage:

{1) Within the United States lincluding.
its territories and possessions and
Puerto Rico); or

{2) Outside of the United States.in the

case of:

{a) An air carrier las defined in
Section 40102 of title 49,
United States Code] or United
States flag vessel {or a vessel
based principally in the Uhited
States, on which-United States
ianme tax is paid and ‘Whose
insurance coverage is 'subject to
regulationt in the United States),
regardless of where the loss
‘OCCUFS; or

(b} The premises of any United
States missioi; and

¢.. The act is a violent act or an act that is
‘darigerous’ to human life, property or
infrastructure and is- committed by .an
individual or individuals as part of an
effort to coerce the civilian population

C.

® Insurance Services Office, Inc.,2008

of the United States or to influgnce the
policy or affect the conduct of the
United States. Government by coercion.

3. "Other act of terrorism® means a -violent

act or an act ‘that is dangerous to human
life, property or infrastructure that is
committed by an individual or individuals
and that appears to be part of an effort to
coerce a cnvnllan populatlon Ol’ f.O lnﬂuence
the policy or affect the conduct. of any
government by coercion, and the act is not
a "certified act of terrorism”.

Muttiple -incidents of an “other act of
terrorism” whlch occur within a seventy-
two hour perlod and appear to be carried
out in ¢oncert or 1o have -a related purpose
or. .common: leadership: shall be considered
to be one incident..

In the event of an "other act of tetrorism” that
is not subject to. this exclusion, coverage does

not apply to any l6ss or damage that is
otherwise excluded under this. Coverage Part.

If .aggregate insured losses  attributable to
terrorist -acts certified under the féderal
Terrorism Risk. |hsurance Act exceed %100
billisn in-a Program Year (January 1 through
December 31) and. we: have ‘met ‘our insurer
deductible. under the Terrorism Risk Insurance:
Act, we shall not be liable for the payment of
any portion of the amount of such losses that
exceeds $100 billion, and in such .case insured
losses up to that amount are subject to pro
rata allocation in accordance with procedures
established by the Secretary of the Treasury.

CG 2171 06 08
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COMMERCIAL GENERAL LIABILITY
CG 2176 0108

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF PUNITIVE DAMAGES
RELATED TO A CERTIFIED ACT OF TERRORISM

COMMERCIAL GENERAL LIABILITY COVERAGE PART

tIQUOR LIABILITY COVERAGE PART

This endorsement modifies insurance. provided under the following:

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART

POLLUTION LIABILITY COVERAGE PART

PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

RAILROAD PROTECTIVE LIABILITY COVERAGE PART

UNDERGROUND STORAGE TANK POLICY

. The following exclusion is added:

This insurance does not apply to:

TERRORISM. PUNITIVE DAMAGES

Damages arising, directly or indirectly, out of a
*certified act of terrorism™ that are awarded as
punitive damages.

. The following definition is added:

"Certified act of terrorism® means an act that.is.’
certified by ‘the Secretary of the Treasury, in
c¢oncuirence with the Secretary of State and
the Attorney General of the United States, to
be an act of terrorism pursuant to the federal
Terrorism Risk Insurance Act. The criteria

contained in the Terrofism Risk Insurance Act

® |SO Properties, Inc., 2007

for a "certified act of terrorism® ‘include the

following:

1. The act resulted in insured losses in excess.
of $5 million in the aggregate, attributable
to all types of insurance subject to the
Terrorism Risk Insurance Act; and

2. The act is a violent act or an act that is
dangerous. to human life, propeérty or
infrastrueture and is committed by an
individual or individuals as part of an effort
to coerce the civilian population of the
United States of t6 iiifluence: the policy or
affect the conduct of the United States
Government by coercion.

Page 1 of 1
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COMMERCIAL GENERAL LIABILITY
CG 2186 1204

THIS ENDORSEMENT CHANGES THE PO‘L‘ICY:; PLEASE; READ IT CAREFULLY.
EXCLUSION - EXTERIOR INSULATION
AND FINISH SYSTEMS

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. This insurance does not apply to.-*bodily’ inju-
ry”, "property damage” or "personal and adver-
tising. injury™ arising out of, caused by, or-at-

~ tributable to, whether in whole .or in: part, the
following:

1. The design, manufacture, construction,
fabrication, preparation, distribution and
sale, installation, application, maintenance
or repair, including remodeling, sérvice,

part of that structure containing that com-
ponent, fixture or feature,

B. The following definition is added to the Defml-
tions Section:

"Exterior insulation and finish system” -means a
‘fion-load bearing exterior cladding or finish sys-
tem, and .all .componerit parts therein, used on
any part of any structure, and consisting df;

correction or replacement, of any “exterior 1. A rigid or semi-rigid insulation ,b°3"d_,‘",‘?d,°
insulation and finish system" or .any part of expanded polystyrene and other materi-
thereof, orany substantially :similar system ?'5;

or any part thereof, including the applica- 2. The adhesive and/or mechanical fasterers
tion or use of condltnoners, primers, acges- used to attach the insulation board to the
sories, flashings, coatings, caulking of seal- substrate;

2 ants.in vcon:ect;on with such a syftem; or 3. A reinforeced or unremforced base coat;

2. "Your product” or "your work™ with fe: - »
spect to any exterior component fixture or 4. thtnésgdl(;:a;gf%:c:ggeg?gsge texture to
feature of any structure if an “exterior in- o ) ST TR s .
sulation and finish system”. or any :sub- 5. Any flashing, caulking or sealant used with
stantially similar system, is used on the the system for ariy purpose.

CG 2186 1204V Copyright, 150 Properties, Inc., 2003: Page 1 of 1
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POLICY NUMBER: CPP 1004689 01

COMMERCIAL GENERAL LIABILITY
CG 24 15 10 01

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

LIMITED POLLUTION LIABILITY
EXTENSION ENDORSEMENT

This endorsement modifies insurarice provided under the following:

COMMERCIAL GENERAL LIABILITY. COVERAGE PART

Premiurh $ 4785.

Limited Pollution I.labllvty Extension’ Aggregate Limnit

$1,000,000

{If no entry appears above, information required to complete this eridorsement will be shown in the Declara-

tions -as applicable to this endorsement.)

I. Exclusion f. under Section | - Coverage A is re-

placed by the following:

2, Exclusions

This insurance does not apply to}

f. -Pollution

cG 24 15 10 01V

(1) 'Bodlly injury™ .or "property damage”

arising out of the actual, alleged or
threatened discharge, dispetsal; seep-

age; migration, release or esgape of

“pollutants”y

(a) At or from. any premises, site or”

location ‘which is or was at any
time used by or for any insured or
others. ‘for the handling, storage;
disposal, processing or treatment
of waste;

{b) Which are or were ‘at any time
transported, handled, stored,
tieated, dtsposed of or praocessed
as waste by or for:

i} Any insured; or

{ii) Any person:or organization for
' whom you may be legally re-
sponsible;.

(¢) At .or from any premises, site of
location on which any insured or
any contractors or subcontractors
working directly or indirectly on
any insured's behalf are perform-
ing operations if the operations are
to test for, monitor, clean up, re-
move,; contain, treat, -detoxify or
neutralize, or in any way respond
to, or assess the effects of, "pol-
lutants™; or

{d) At or from a storage tank.or other
container, ducts or piping which is
below or partially below' the sur-
face of the ground or water or
which;, at any time, has been
buried. under the surface of ‘the
ground or water and then subse-
quently exposed by erosion, exca-
vation of any other means if the
actual, alleged or threatened dis-
charge, dispersal, seepage, migra-
tion, release or escape af "pollut-
ants" .arises at or from any prem-
ises, site or location:

(i) Which is or was at any time
owned. or occupied by, or
rented or loaned to, any in-
sured; or

(i) Which any insured or any: con-
tractors or subcontractors
working directly or indirectly
on any insured's: behalf are
performing operations if the
"pollutants® are brought on-or
to the premises, site or loca-
tion in connection with such
operations by such insured,
contractor or subcontractor.

Subparagraph {d} does not apply t0
*bodily injury” or “property damage”
arising out of heat, smoke or fumes
from a "hostile fire”.

{2) Any I6ss, cost or expensé arising out

of any:

(a) Request, demand, order ar statu-
tory of regulatory requirement
issued or made pursuant to any

Copyright, 1SO Properties, Inc., 2000 . Page 10f 2




-environmental -protection or environ-

mental liability statutes or regulations: :

that any insured test for, monitor,
¢lean up, remove, -contain, treat, de-
toxify of neutralize, or in any way re-
spond to, or assess the -effects of,
"pollutants”; or

(b) Claim or suit by or on behalf of a
governmental authority for dam-
ages because of testing for, moni-
toring, cleaning up, removing,
containing, treatmg, detoxifying or
neutralizing or in any way re-
sponding to or assessing thé ef-
fects of, "pollutants”.

Howe’ve?,» this paragraph does not ap-
ply to liability for those sums the in-
sured becomes legally obligated to
pay ‘as damages because of "property
damage” that the iinsured would have
in- the absence of such request, de-
mand, order or statutory or régulatory
requirement, or such claim or "suit™

by or on behalf of a governmental au-

thority.

i Wnth respect to "bodily injury™ or "property dam-
age" arising out of the actual, alleged or threat-
-ened discharge, dispersal, seepage, migration; re-
lease or escape of "pollutants™:

A. The "Each Occurrence Limit" shown in the
Declarations does not apply..

B. Paragraph 7. of Limits Of Insurance (Section

fil) does

not apply:

C. Paragraph 1. of Section (Il - Limits Of Insut-
ance is replaced by the following:

CG 24 15 10:01

Copyright, ISO Properties, Inc., 2000

1.

Thé Limits Of Insurance shown .in. the
Schedule of this endorsement, or in the
Declaratlons and the rules below fix the
most we will pay regardless of the num-
ber of:

a. Insureds;
b. Claims made or "suits® brought; or

¢. Persons. or organizations

making
claims or bringing "suits®.

D. The following dre: added to Section Il - Limits:
‘Of Insurance:

8. Subject to 2, or 3. above, whichever ap-

plies, the Limited Pollution Liability ‘Exten-
sion Aggregate Limit shown in the Sched-
ule is the most we will pay for the sum
of:

a. Damages under Coverage A; and

b. Medical expenses under Coverage C

because of "bodily injury® or "property
damage” arising out of the actual, alleged
or threatened discharge, dispersal, seep-
‘age, migration, release or escape of *pol
lutants”,

Subject to 8. above, the Medical Expense
Limit is the most we Wil pay under Cover:
age C for ail medical expenses bécause of
"bodily. injury™ ‘sustainéd by any one per-
son arising out of the actual, alleged of
threatened discharge, dispersal, seepage,.
migration, release or escape of “pollut-

ants*®,

Page 2 of 2




COMMERCIAL GENERAL LIABILITY
CG 26 77 12 04

THIS ENDORSEMENT CHANGES THE POLICY. ‘PLEASE READ IT CAREFULLY.
- WASHINGTON - FUNGI OR BACTERIA EXCLUSION
This endorsement modifies insurance provided under the foliowing:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. The following :exclusion is added to Paragraph B. The following exclusion. is added to Paragraph
© 2., Exclusions of Section | — Coverage A = 2., Exclusions of Section | - Coverage B ~ Per-
Bodily Injury And Property Damage Liability: sonal And Advertising Injury Liability: Lo
2. Exclusions 2. Exclusions

cG 26 77 12 04V

This insuranhce: does not apply to:

Fungi’ Or Bacteria

"a. “Bodily injury® or “property :damage”
which would not have occurred, in
whole or.in part, but for ithe actual, al-
leged or threatened inhalation of, inges-
tion' of, contact with, exposure to, exis-
tence: of, or presence: of, .any "fungi” or
bacteria on or within a building or
structure, including its: contents.

‘b. Any loss, cost or expenses arising out
of the abating; testing for, ‘monitoring,
cleaning up, removing, <containing,
treating, detoxifying, neutralizing, reme-
diating or disposing of, or i any way
respondirig to, or asséssing the effects
of, “fungi™ or bacteria, by any insured
or by'any other person or entity.

This exclusion does not apply to any “fun-

gi" or bagteria that are, .are on, or are con-

tained in, a good or product inténded for
bodily consumption.

This insurance doés not apply to:

Fungi Or Bacteria’

a. "Personal and .advértising injury® which
would not have taken place, in whole
or in part, but for the actual, alleged or
threatened inhalation of, ingestion of,
contact with, exposure to, existence of;
or presence of any "fungi® or bacteria
on or within a building or structure, in-
cluding its contents.

b. Any loss, cost or expense arising out of
the abating; testing for, monitoring,
cleaning ‘'up, removing, contairing,
treating, detoxifying, neutralizing, reme-
diating or disposing of, or in any way
responding 16.. of :assessing the effects
of, "fungi” :or bacteria, by any insured
or by any other pérson or entity:

C. The following definition is added to the Defini-

tions Sedtion:

*Fungi” means any type or form of fungus, in-
cluding mold or mildéw ahd any mycotoxins,
spores, scents or byproducts produced or re-
leased by fungi. .

Copyright, ISO Properties, inc., 2003 Page 1 of 1
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CUMMERCIAL GENERAL LIABILITY
‘WN GL 02 01 04

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

PUNITIVE DAMAGES EXCLUSION

_ This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

The following exclusiorris added to. Paragraph 2., Exclusions of Section:| - Coverage A - Bodily Injury
And Property Damage Liability and Paragraph 2., Exclusions of Section | - Coverage B - Personal And .
Advettising Injury Liability:

Punitive Damages

This insurance: doés not apply to any punitive or exemplary damages.

\;{N GL 0201 04V Page- 1 of 1




COMMERGCIAL GENERAL LIABILITY
WN GL. 1001 04

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION -~ LEAD LIABILITY

This endorsement modifies insurancé provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

The following exclusion is added to Paragraph 2., Exclusions of Section | ~ Coverage A - Bodily:
Injury' And Property Damage: Liability and Paragraph 2., Exclusioris of Section | - Coverage B ~
Personal And Advertisifig Injiiry Liability:

This. insurance does not apply to "bodily

injury”, "propérty damage”, or “personal and
advertising injury” arising out of:

1.

The actual, alleged, or ‘thréatened

-absorption, ingestion, or inhalation. by any
person of lead, lead based paint, or any

other material or .substance containing
lead;

2. Any legal obligation: of yours for indemni-

fication or contribution - dué to damages

yN“G_I’. 10 01 04‘/ '

arising ‘out of the actual, alleged, or
threatened  absorption, ingestion, or
inhalation by any person of léad, lead
based paint, or dny other material or
substance containing. lead; or

Any loss, cost or ‘expense -arising out of
any :governmental direction or request that
you test fof, frionitor, cleanup, remove,

abate, contain, treat or néutralize léad,

paint containing lead, or any other
substance or material containing lead.

Page 1 of 1

Includes copyrighted material of the insurance: Service Office, Inc., with its permission.




COW..4ERCIAL GENERAL LIABILITY
WN GL 156 11 06

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - ASBESTOS

This endorsement modifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. The following exclusion is added to

_ex \ B.. The following exclusion i added to
Paragraph 2., Exclusions of Sectidn | -

\yveusxn 1

Coverage A ~ Bodily Injury And Property
Damage Liability:

2. Exclusions

This insurance does not apply to:

Asbestos

‘a.  "Bodily injury® arising, in whole or in

part, out of the actual, alléged,
threatened or suspected inhalation of,
or ingestion of, asbestos or asbestos
containing materials;

b. "Property damage®™ arising, in whole
or in part, out of the actual, alleged,
threatened: or suspected contact with,
exposure to; existence of, or presence
of, -asbestos in any form or asbestos
containing materials, including ‘the
costs ‘of remedial investigations of
feasibility studies, or t6 the costs of
testing, monitoring, cleaning or
removal of any property or substance;
or

c. Any loss; cost or expensing arising in

whole or part out of the ‘abating.
testing for,” monitoring, cleaning up.
‘fémoving, containing, treating, detoxi-
‘fying, neutralizing, remediating or
disposing of, .or in any way respond-
ing' to or assessing the éffects of,
asbestos of any ashestos containing
materials, by any insured -or by any
other person or entity:

Paragraph 2., Exclusions of Section 1 -
Coverage B - Personal And Advertising
tnjury Liability:

2. Exclusions-

This insurance does not apply to:

Asbestos.

a. "Personal and advertising injury®
arising ih whole ‘or in part, out of the
actual, alleged, threatened ot
suspected inhalation of, ingestion .of,
contact ‘with, exposure 1o, existence

of, or presence of, asbestos or
asbestos containing materials;

b. Any loss, cast or expense arising, in
whole or in part, out of the abating,
testing fof, monitoring, cleaning up,
fémoving, containing, treating, detoxi-
fying, neutralizing, remediating or
disposing of, .or in -any way respond-
ing to or assessing the effects of,
asbestos or asbestos containing
materials, by any insured or by any
other person or entity.

Page 1 of 1
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COMMERCIAL GENERAL LIABILITY ENHANCEMENT ENDORSEMENT

The Conimercial General L:ab»llty Enhancement Endorsement is an optional endorsement that provides coverage en-
hancements.. The following. is'a summary. of broadened coverages: provided by this endorsement.

No coverage is
provided by this summary, refér to following endorsement for charniges in your policy.

SUMMARY OF COVERAGES

PAGE
Bodily Injury and Property Damage Liability _
e Non Owned Watercraft Up 10 50 FEEL....c..viviivovreeuriierneranensesstinnmissmscrnmnennsonsosrses 2
Property Damage Liability
@ EloVATOIS civiiiiiniiiirrgunenneranfoninsineseesterssstaesonsintasseisannestnssnsstyesessosssssnivoessineetossners 3

e Fire, lightiing, Explosnon or Sprmkler Leakage Exceptlon ........ ......... 3

e Borrowed Equipment ($26,000 per Occurrence, $50 ‘000 Aggregate,
$2,500 Deductible per Oécurrence .

................................................................... 3
_ Who Is An Insured Amendments .
» Newly Formed Or Acquifed Organizations for up to! 180 Days.......cveivinriiccrriysninn:3
Supplementary Payments - Amended
. Bal' Bonds up to. $5 000 ........ eeedves TR VPR R S P T T YT TY TP roun S P P T .3
“» Loss of Earnings up:to $500/Day U RPN eren e oo ened Aiarierenes 3
Damage To Premises Rented To You = $300,000.........cceineiesiividorsnesenmnisssrsnsssiaossnsssimionss 4
Medical Payments Increased Limit - $10,000 or Amount Shéwn on Declarations ........co.ceecn b
Conditions
e Knowledge of Accident, Claim, Suit or Loss amended.
. Umntenttonal Falilure to-Disclose Hazards.......
Bodily Injury: Redefined To Include Mental ANGUISH .........ccciivvineeeiioniermrneenmrostmens smsessserinnes 4
Personal And Advertising [njury Redefined
o Televised, Videotaped or Electronic Publication....caieerrenes. earesenseasatiabrniiaenes - !
W{GL 3904 06_/ Includes copyrighted material of Insurance Services Office, with its permission. Page 1 of 4
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY
COMMERCIAL GENERAL LIABILITY ENHANCEMENT ENDORSEMENT

" This endorsement modifies the insurance provided under the following;
COMMERCIAL GENERAL LIABILITY COVERAGE FORM

‘With respect to the coverage provided by this endorsement, the provisions of the Coverage Form apply unless
modified by this endorsement, The SECTIONS of the Commercial General Liability Coverage Form identified in this
-endorsement will be aimended as shown below.

SECTION | - COVERAGES AMENDMENTS (.S)i"Bodix ;rfliurv" or "property damage” aris-
ng out of:
gg;ﬁ:‘égﬁ :B'LSSDILY INJURY AND PROPERTY : (a) The operation of rmachinery or equip-
- . ‘ ment that is attached to, or part of, a
A. Non Owned Aircraft Or Watercraft - land vehicle that would qualify under
item 2. Exclusions, Paragraph g. is replaced by the definition of “mobile equipment™ if
the following: ' ' it were not subject to a compulsory of
. ; ) ) L financial responsibility law or other mo-
g. Aircraft, Auto Or Watercraft tor vehicle insurance law in the state
*Bodily injury” or "property damage” arising where it is licensed or principally. -
out of the ownership; maintenance, use or . garaged; or
entrustment ‘to others of any aircraft, "auto” (b} The operation of any of the machinery
or watercraft owned or operated by .or rented of equipment listed in Paragraph £ (2
or loaned to any insured. Use includes or f. {3} of the definition of "mobile
operation and "loading or unloading”. equipment”.,

This exclusion applies even if the claims

against any insured allege negllgence or other B. Damage To Property Coverage. Extensions

wrongdoing ini the supérvision, hiring, employ- Itein 2. Exclusions, Paragraph j. is feplaced by the
ment, training or monltorlng of others by ‘that following:
I“nsured if the occurrence ‘which caused the j. Damage To Property
bédily injury" or "property damage” involved ae e
in the ownership, maintenance, use or en- . “Property damage” to:
trustment to others of :any aircraft, "auto" or (T) Property you own, rtent, or occupy,

watercraft that is owned or operated by or
rented or loaned to any insured.

This exclusion does not apply to:

{1 A watercraft while ashore on ‘premises you
own or rent;

{2} A watercraft you .do not own that ist
{a): Less than 50 feet long; and
{b) Not being used to carry persons or
property for a charge;

This subparagraph (2) applies to ‘any
‘person, who with your expressed or im-
plied conseént, either uses or is responsible
for the use of the watercraft;

[3)Parking an "auto® on; or on the ways next

1o, premises you own or fent, provided the
"auto® is not 6wned: by or rented or loaned

to you or the‘insured;

(4) Liability assumed under any “insured

contract” for ‘the ‘ownership, maintenance
or use of aircraft or watercraft; or

including any costs or expenses incurred
by you, or any otheér person, organization
or entity, for repair, replacement, enhance-
ment, restoration or maintenance of such
property for any reason, |nclud|ng preven-
tion of injury to- a person or damage to:
another's property;

(2) Premises you sell, give away or abandon,
if the' "property damage® arises out of any
part of those premises;

(3]} Property loaned to you;

{4) Personal property in the care, custody or
control of the insured;

{5) That. particular part of real property on
which you or any: contractors or subcon-
tractors- working directly or indirectly on
your behalf are performing operations, if
the "property- damage” arises .out of those
operations; ‘or

{6)That particular part of any property that
must be restored repaired or replaced be-
cause Yyour -work" was incorrectly:
performed on it.
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’Par‘ag‘r‘aph's {1), (3) and (4) of this exclusion do
not apply to “property damage® (other than
damage by fire, Ilghtnlng, explosion or
sprinkler leakage) to premises, including the
contents of such preémises, rented to you for a
period -of 7 or fewer consecutive days. A

separate limit of insurance applies to Damage

To Premises Rented To You as described in
‘SECTION {IF - LIMITS OF INSURANCE,
However, the provisions of this paragraph do
not apply if coverage for Darnage To Premises
‘Rented To You is excluded by endorsement.

,P‘ar_a"grabh {2} of this exclusion does not apply
if the premises are "your work” and werte
never occupied, rented or held for rental by
you,

Paragraphs (3) and (4) of this exclusion -do not
apply to the use of elevators,’

Paragraphs (3), (4), (5) and {6) of this
exclusion do hot ‘apply to fliability assumed
under a sidetrack -agreement,

Paragraph (4} of this exclusion does not apply
to "propeérty damage® to borrowed equipment
while. not being used to: perform operations at
the jobsite. Subject to Paragraph. 2. of
SECTION 1l - LIMITS OF INSURANCE, the
rules below fix. the most we will pay for
*property damage™ under this: provision;

{1} $25,000 any one "occurrence”, regérdléss.
of the number of persons or organizations
who- ststain damages because of that
“occurrence”;

(2} $50, OOO annual aggregate; and

13) We wull pay ‘only for damages i in excess. of
$2,600. as. a result of ‘any -one
"occurrence®, regardless of the number of
persons or organizations. who sustain
damages because of that "occurrence”.,
We ‘may, or if required by law, pay all of
any part of any deductible amount, if
applicable, to. effect settlement of any
claim ‘or "suit". Upon notice of our
payment: of a deductible amount, you shall
promptly reimburse us for the part of the
deductible amount we paid..

Paragraph {6) of this exclusion does not apply
to “propérty damage” included in the
"products-completed operations hazard”.

The insurance provided for "property- damage
from ‘the use of elevators and for "property
damage to borrowed equipment is excess
over any other valid and collectible property
insurance {including any deductible portion
thereof) available to the insured whether
primary, excess, contingent or on any other
basis.
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C. Damage To Premises Rented To You

ltem 2. Exclusions, the last paragraph i replaced
by the following:

Exclusions ¢. through n. do not apply to -damage.

by fire, lightning. éxplosion or sprinkler. leakage to
premises while rented ta. you or temporarily
-occupied by you with permission of the owner.
A separate limit of instfance applies to this

coverage as described in Paragraph- 6. of

SECTION W - LIMITS OF INSURANCE.

COVERAGE B - PERSONAL AND ADVERTISING
INJURY LIABILITY

D. Personal And Advertising Injury.

ftem 2. Exclusions is amendéd by replacing sub- .

paragraphs b. .and ¢. with'the following::

b. Matérial Published With Knowledge ‘Of Falsity
*Personal and advertising injufy” arising -out of
oral, written, televised, wdeotaped or
electronic publication of material, if done by or
at the direction of the insured. with knowledge
-of its. falsity.

¢. Material Published Prior To Pelicy Period
"Personal and advertiging iinjury™ arising out of
ordl, ‘written; televised, videotaped or
electronic publication of material whose first
publication took place before.the beginning of
the. policy period.

SUPPLEMENTARY PAYMENTS — COVERAGES A
AND B

E. Supplementary Payments — Coverages A and B

ltem 1, is amended by replacing. subparagraphs b.
and. d. with the following;

b. Up to $5,000 for .cost of bail bonds required
because of accidents or traffic. law violations
arising out of the use: of any vehicle to which
'the Bodtly Injury Llablllty Coverage applles

_____

d. All rea_son_able expenses: mcurred by ‘the:
insured at our réguest to assist us in the
investigation or defense of the. claim or "suit®,
including actual loss of. earnings up to. $500 a.
day because of time off from work.

SECTION Il - WHO IS AN INSURED
AMENDMENTS

A. Newly Acquired Ofganizations
Paragraph 3. a. is réplaced by the following:

a. Coverage -under this provision is afforded only
until the 180th day-after you acquire or form
the organization or the end of thé policy
period, whichever is earlier;

Includes copyrighted material of Insurance Services ‘Office, with its permission- Page 3. of 4
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SECTION Il - LIMITS OF INSURANCE
AMENDMENTS

A. Damage To Premises Rented To You

Paragraph 6. is replaced by the following:

‘6. Subject to 5. above;, the most we will pay
under Coverage A for damages because of
*property damage® ‘to any oné premises, while
rented to you, or in thé case of damage by

fire, lightning, explosion. or sprinkler leakage,

while rented to you or temporarily occup‘ned by
you with permission of the owner is the
greater of:

a. $300,000; or
b. The amount shown next to the Damage To

Premises Rented To You. Limit in the

Declarations.

However, the provisions of this paragfaph do
not apply. if Damage To Premises Rented To
You Covérage is excluded by endorsement..

B. Medical Experise ijit

Paragraph. 7. is replaced with the following:

7. Subject to 5. above, the most we will pay
wnder Coverage C for all medical expénses
‘bécause of “bodily: mjury sustamed by :any
‘one person is the greater of:

a. $10,000: or

b. The amount shown next to the Medical
Expense Limit in the Declarations.

This insurance does not apply if -coverage. for
Medical Expenses is exciuded either by the
provisions of the coverage part or by
endorsement,

SECTION IV - COMMERCIAL GENERAL
LIABILITY CONDITIONS AMENDMENTS

A. Knowledge Of Occurrence

ltern 2. Duties in The Event Of Occurience,

" Offense, Claim or Suit is amended by addmg the

-foIIowmg

e. You must give us or our -authorized
representatwe prompt notice of an
"occurrence®; claim or loss only when the:
"occurrence”, claim or loss is known to:

{1) You, if you are an individual;

(2) A partner, if you are a partnership;

(3) An executive: officer or insurance mianager;
if you are a corporation; or

{4) A member or manager, if you are a limited
liability comipany.

B. Other Insurance

ftemn 4. Other Insurance, b. Excess Insurance (1)

{b) is replaced by the following:

(b) That is fire, lightning, explosion or sprinkler
leakage insurance for premises rented to you
or temporarily -occupied by you with permis-
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sion of the owner;

C. Unintentional Failure To Disclose Hazards

Paragraph 6. Representations is replaced by the
following:

6. Representations And Unintentional Failure To
Disclose Hazards

a. By accepting this policy, you agree:

{1) The statements in the Declarations are
accurate and complete;

{2) Those statements are based upon
representations you made to us;and

(3) We have issued this policy in refiance
upan your representations.

b. If you unintentionally fail to disclose any
hazards existing at the inception date of
your policy, we will not deny coverage
under this. Coverage Part because of such
failure. However, this provision does not
affect. our right to colleét additional
premiuim or exercise our right of cancella-
tion: or non-renewal,

SECTION V — DEFINITIONS AMENDMENTS
A. Bodily Injury Redefined

Paragraph. 3. "Bodily injury”® is replaced by the

following:

3. "Bodily injury® means bodily injury, sickness
or disease sustained by a person, including
death resulting from any’ of ‘thése at any time.
"Bodily injury® includes mental anguish or
other mental injury resulting from such bodily
injury.

. Insured Contract Amended

Paragraph 9. a. is replaced by the following:

a. A contract for a lease of premlses However,
that portion of the contract for a lease of
premises that ihdemnifies any person or
.organization for damage by .fire, lightning,
explosion or sprinkler leskage to premises
‘while rented. to you or temporarily occupied by
you with permlssmn of the owner is not an

"insured contract”;

. ‘Personal And Advertising Injury Redefined
Paragraph 14. d. and e. are replaced- by the

foliowing:

d. Oral, written, televised, videotaped or elec-

tronic publication of material that slanders or
libels ‘a person or organization ot disparages-a
‘person's or organization’s goods, products or
service;.

e.. Oral, written, televised, videotaped or elec-

tronic publication of material that violates a
person’s right of privacy;
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Waestern National Assurance Company
‘9706 4th Avenue NE, Ste 200.

Seattle, WA 98115-2162
www.wnins.com

PREMIUM FOR THIS EPL COVERAGE FORM $

Policy Number: CPP 1004689 01

Named Insuied:
INDEP.EI\_IDEN‘T METALS CO

1,314.00 *Included in-General Liability premium.

‘COMMERCIAL GENERAL LIABILITY -
EMPLOYMENT PRACTICES LIABILITY COVERAGE ENDORSEMENT
‘SUPPLEMENTAL DECLARATIONS

NOTICE

o EXCEPT TO SUCH EXTENT AS MAY OTHERWISE BE PROVIDED HEREIN, THE COVERAGE OF THIS.COVERAGE

ENDORSEMENT IS LIMITED TO LIABILITY FOR ONLY. THOSE CLAIMS OR SUITS THAT ARE FIRST MADE

AGAINST THE INSUREDS DURING THE EPL COVERAGE PERIOD AND REPORTED IN' WRITING TO THE
INSURER PURSUANT TO THE TERMS HEREIN. VARIOUS PROVISIONS IN THIS COVERAGE ENDORSEMENT

RESTRICT COVERAGE. PLEASE READ THE ENTIRE COVERAGE ENDORSEMENT CAREFULLY TO DETERMINE‘V

RIGHTS; DUTIES AND WHAT IS AND IS NOT COVERED.

« THE LIMIT OF LIABILITY AVAILABLE TO PAY JUDGMENTS OR SETTLEMENTS UNDER. THIS COVERAGE

ENDORSEMENT SHALL BE REDUCED BY AMOUNTS INCURRED FOR DEFENSE COSTS: AMOUNTS INCURRED
FOR DEFENSE COSTS SHALL BE APPLIED AGAINST THE DEDUCTIBLE AMOUNT.

EPL Coverage Period:

From:_‘ ) )
DECEMBER 20, 2009

At 1'2:01‘,A§M. Staridard' 1§ime at your mailing address shown on the

To: 'Declarations' page of this policy.
___[DECEMBER 20, 2010 |

EPL Aggregate Limit. of : $ 100,000 Aggregate for all "Ioss“'co'mbinéd. including “defense costs",
Liability: . . ~ .

. R . - For "loss arising from claims or suits alleging the. same "wrongful
FPF Deductible Amount: 3 5:000 |employment act' or “related wrongful employment acts".
: T . 12/20/2009 If no date is shown, "we" will consider the "original inception date" to
EPL Original Inception Da?f . be the same as the beginning of this coverage endorsement.

« if coverage for Third Party Violations has: been paid for, the box to

{:;:ii::gy Violations - the left will be checked and covérage is in force. If the box is not

checked, there is no covera age available for Third Paity VIolatJons

This insurance does not. apply to "loss" arising out of a "wrongful employment act” that arises out of incidents or
cnrcumstances of Wthh *you" had knowledge prlor to the "ongmal inception date” shown.

Forms .and Endorsements Applicable to this: Policy

See Forms and Endorsements Schedule

Issue Date; 12/07/2009

WHN GL 55 07 09
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COMMERCIAL GENERAL LIABILITY
WNGL 6107 09

THIS IS A CLAIMS-MADE AND REPORTED COVERAGE ENDORSEMENT.

EMPLOYMENT PRACTICES LIABILITY
INSURANCE COVERAGE ENDORSEMENT - WASHINGTON

Throughout this Coverage Endarsement (hereinafter reféfred to as “EPL Coverage Endorsement”), the words “you™ and
“your™ refer to the “named linsured(s)” shown in the Supplemental Declarations of this EPL Coverage Endorsement and
any. other person(s) -or organization(s) qualifying as a “named insured” under this EPL Coverage Endorsement. The words

“we”, “us” and “our” referto the company providing this insurance,

The word “insured” means any person or organization qualifying as such under SECTION Il1. ' WHO IS AN INSURED.
Other words and phrases that.appear in “quotations” have special meaning. Refer to SECTION VII. DEFINITIONS.

The terms and conditions of the Cancellation Clause of the. Common Policy ‘Conditiohs and. any amendment to such
terms incorporated by endorsement are hereby incorporated herein and shall apply to coverage as is afforded by this EPL
Coverage Endorsement, unless specifically stated otherwise in an endorsement(s) atxached hereto.

SECTION I. WHAT IS COVERED

A. Insuring Agreement

1.

3.

4

“We” shall pay those “losses™ arising ‘out of an
“insured’s” “wrongful employment act* (other
‘than a “third party violation™) against “your” ‘em-
ployees”, “recognized volunteers™ and appficants
for employment to-which this insurance ‘applies’

If coverage for “third party violations” is shown
on the Supplemental Declarations, then “we”
shall pay those “losses” arising out of an “in-
sured's™ “third party violation® against “your” cus-
tomers, vendors and clients.

For coverage to apply under this EPL Coverage
Endorsement, a “claim” or “suit” for a “wrongful
employment act” must be first made against
“you” during the “EPL. coverage period” or any
Extended Reportmg Period (if applicable) and
reported to “us” pursuant to the tefms of this
EPL Coverage Endorsement.

A “claim” or “suit” by a person or organization
seeking damages will be deemed to have been

‘made at the earlier of the following times:
a. When written notice of such “claim” or “suit”

is received.-and recorded by any “insured” or
by “us", whichever comes first; or

b. When “we” make any settlement in accord-
ance with the terms. of this EPL Coverage
Endorsement.
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B. Défense

1.

S,

“We™ have the right and duty to defend and ap-
point an attorney to defend any “claim” or “suit”
brought @gainst any *insured” for a *wrongful
émployment act” to which this insurance applies,
even if the “claim” or “suit” is groundless or frau-
dulent.

“We" have thie right to investigate and settle any
“claim” or “suit” that “we” bélieve is proper. “You"
shall be erititled to effectively associate in the.
defense of any “claim’.

“We" shall pay all reasonable costs “we” ask the
“insured” to incur while helping “us” investigate
-or-defend a “claim” or “suit”. “we”, however, will
not pay more than $100 per day for eamings
lost by the “insured™ because of time taken off
from: work.

“We” shall pay premiums for appeal bonds, or
bonds to release property being used to secure
a legal obligation, for:a covered “suit”, “We” shall
only'pay, however, for bonds valued up to “our”
Aggregate EPL Limit of Llabthty “We" shall have
no obligation to appeal or to:obtain these bonds.

Payments for “defense costs” are included with-
in the Aggregate EPL Limit of Liability. They are
not in.addition to the Aggregate EPL Limit of Li-
ability. “Our” duty to deferid or to make payment
of any “claim” or *suit” pursuant to paragraphs
1-4 above, ends after the Aggregate EPL Limit
of Liability has been exhausted by payment of
“loss”, including “defense costs”,

“We" shall pay all interest on that amount of any

judgment within the Aggregate EPL Limit of Li-

ability:
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a. which accrues: after entry of judgment; and

b. before “we” pay, offer to pay, or deposit in
court that part of the judgment within the Ag-
gregate EPL Limit of Liability.

These interest payments are included within
“our” Aggregate EPL Limit.of Lvabnllty

C. Transfer of Control

1. “You" may take over control of any outstanding
“claim” or “suit” previously reported to “us”, but
only if “we”, in “our™ sole discretion, decide that
you should. or if a court orders “you” to do s9.

2. Notwithstanding subsection 1 of this:-Clause: C,
- in alk events, if the Aggregate EPL Limit 'of Liabil-
- jty is exhausted, “we” will notify “you" of-all-out-
standing “claims™ or “suits” and “you” will take
over control of the defense. “We™ will help trans-

fer control of the “claims”™ and “suits” to “you”.

3. “We" shall take whatever steps are necessary to
continue the defense of any outstanding “claim”
-or “suit™ and avoid a default judgment during the
transfer of control to “you". If “we™ do so, “we"
shall not waive or give up any of * “6ur” rights,
“You" shall pay all reasonable expenses “we” in-
cur for taking such steps after the Aggregate
"EPL Limit of Liability. is exhausted.

SECTION 1. EXCLUSIONS-WHAT 1S NOT COVERED |

This insurance does ngt applyto:
A. Profit of Advantage

Any liability -arising out of the ga’inin’g .of any profit or
advantage to which an “insured” was not legally enti-
tled. However, to the extent that a “claim™ or “suit™ is
otherwise covered under this EPL Coverage En-
dorsement, we will defend a “claim’™ or “suit” assert-
ing that an “insured” gained a profit or advantage to.
which the “insufed” was not legally entitied, until
such time as the “insured” is deétermined to have.
gained a profit or advantage to which the “insured"
was not legally entitled;

. -Criminal Acts

Any liability arising out of any dishonest, fraudulent,
criminal, or malicious-act by or at the direction of any
“insured”. However, to the extént that a “claim” or
“suit” is otherwise covered under this EPL Covérage
Endorsement we will defend a “claim” or “suit” as-
serting a dishonest, fraudulent, criminal or malicious
act until such time as the “insured” is determined to
have committed such dishonest; fraudulent, criminal
or malicious act;
The “wrongful employment act(s)” -of an “insuréd”
shall not be imputed to .any other “insured” for the

purpose of determining the applicability of the fore-
going exclusions A and B,
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C.

F.

“Praperty Damage”

Any liability arising out of “property damage™;
“Badily Injury”

Any liability arising-out of “bodily injury”;

. Woriker's Compensation, Social Security

and Unemployment, Disability and
Retirement Benefits

Any liability arising out of any obligation pursuant to
any worker's compensation, disability benefits, un-
employment compensation, unemployment insur-
ance; retirement benefits, social security benefits. or
similar law. This exclusion, however, shall not apply
to “loss” arising ffom a “claim” or “suit” for “retalia-
tion™;

Contractual Liability

Any liability arising ‘out of any actual or alleged -con-
tractual fiability- of any “insured” under any express
contract or agreement. This exclusion, however,
shall not apply to the extent any liability does not
arise under such express contract or agreement;

‘ERISA, FLSA, NLRA, WARN, COBRA and OSHA

Any liability for violation(s). of any of the responsibil-
fties, -obligations or duties imposed by the Employee.
Rétirement ‘income Security Act of 1974 (ERISA),
the Fair Labor Standards Act (FLSA) (except the
Equal Pay Act), the National Labor Relations Act
(NLRA), the Worker Adjustment and Retraining Noti-
fication Act (WARN), the Consclidated Omnibus
Budget ‘Reconciliation Act (COBRA), the Occupa-
tional Safaty and Health Act (OSHA), any rulés of
regulations of the foregoing promulgated thereunder,
and amendments thereto or any similar federal,

‘state, local or foreign statutory law 6r common law.

It is acknowledged that “claims” and “suits” for viola-
tton(s) of any of the respons:bllltles. obligations or
‘duties imposed by “similar federal, state, local ot for-
eign statutory. law or commen law,” asSuch. quoted
language is used in the immediately-preceding para-
graph, include, without (imitation, any and all
“claims” and. “suits” which in whole or in part allege,
arise out of, are based upon, are attributable to, or
are in any way related to any of the circumstances
described in-any of the following:

a. the refusal, failure or inability of any “insured(s)”
to pay wages or overtime -pay (or amounts rep-
resenting 'such wages or overtime pay) for serv-
ices réndered or time spent in connection with
work related activities (as opposed to tort-based
back pay or front pay damages for torts other
than conversion);

b. improper deductions from pay taken by any “in-
surad(s)” from any employee(s)" or purported
employee(s); or

c. failure to provide or enforce legally requured

meal or rast break periods;
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Notwithstanding the foregoing, this exclusion (G)
shall not apply to the extent that a “claim” or “suit” is
" for “retaliation”.
H. Prior Kriowledge

Any liability arising. out of incidents, circumstances of

“wrongful employment acts”, which an “insured”, pri-
or 1o the “original inception date® as shown. in the
Supplemental Declarations. -of this EPL Coverage
Endorsement, had knowledge of which an “insured®
could have reasonably foreseen might result in a
“claim™ or “suit™;
I. Prior Notice

Any liability arising out of the facts alleged or to the
same or “related wrongfuf employment acts” alleged
or contained in any “claim” or-“suit” which has been

reported, or in any circumstances of which notice.

has been given, under any policy of which this EPL
Covetage Endorsement is a renewal or replacement
or which it may succeed iin time;

J. Prior Litigation

Any liability arising’ out of, as of the “original incep-
tion. date”, any priot 0] lltlgatron or (iiy administrative
or regulatory proceeding or investigation of which an
“insured” had notice, or allegmg the same or “related
wrongful employment acts™ alleged 6r contained in
such pending or prior litigation or administrative or
regulatory proceeding or |nvest|gatron

K. .Securities Holder

Any “claim” or “suit” brought by a securities holder of
the “insured” in their ¢apacity as such, whether di-
rectly, derivatively on behalf .of the “insured”, or by
¢lass: action;

© L. OQutside Boards

Any liability arising out of any :actual or alleged act or
omission of an “insured™ serving in any capacity, oth-
er than as a director, officer or “employee” .of the: “in-
sured” entity.

SECTION IIl. WHO IS AN INSURED.

. Individual
if “you™ are shown. in the Supplemental Declarations
of this EPL Coverage Endorsement as an individual,
“you” -and “your” spouse are rnsureds only for the
conduct of .a business of which “you” are the sole
owner.

B. Corporation
if “you™ are shown in the Supplemental Declarations
of this EPL Coveérage Endorsement as .a corporation
or organization other thari a partnership, joint ven-
ture, or limited liability company, “you” and “your”
“subsidiaries™ are “insureds”.
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. Partnership or Joint Venture

if-“you” are shown in the Supplemental Declarations
of this EPL Coverage Endorsement as a partnership
or joint venture, “you™ are an “insured”™. “Your” mem-
bers, partners or co-venturers and their spouses are
also “insureds”, but only for the conduct of “your
business.

. Limited Liability Company’

If “you™ are shown in.the Supplemental Declarations

of this EPL. Coverage Ehdorsement as a limited i-

ability'.company, “you” are:an “insured”. “Your™ mem-
bers are also “insureds”, but only with respect to the:
conduct of “your” business. “Your” managers are “in-
streds”, but only with respect to their duties_as
“your” managers. :

. Trusts

if “you” are shown in the Supplemental Declarations
of-this EPL Coverage Endorsement as a trust, “you®
are an “insured”. “Your” trustees are-also “insureds”,
but only with respect to their duties as trustees..

“Employees”
“Your" “employees”, executive .officers and diréctors
are “insureds”, only for the conduct of “your” busi-

ness within the scope of their employment or their
duties as- executive-officers or directors,

Gl Extensrons

1. Subject otherwisé to the terms hereof, this EPL
Coverage Endorsement shall cover “loss™ arising
from any “claims™-or “suits”made against the es-
tates, heirs, orlegal representative of deceased
individual “insureds”, and the legal representa-
tives of individual msureds in the event of in-
competency; who were lndeual “insureds” at
the time the “wrongful employment. acts”. Upon.
which sich “claims” ot “suits” -are based, were
committed.

2. Subject otherwise ‘to the terms hereof this EPL
Coverage Endorsement shall cover “loss” arlsmg
from all “claims” and “suits” made against the
lawful spouse’ (whether such status is derived by
teason of statutory law, commeon law or other-
wise of any .applicable jurisdiction in the world)
of an individual “insured”, including a “claim” or

“syit” that seeks damages recoverable from
marital cominunity property, property jointly held
by the individual “insured” and the spouse, or
property transferred from the individual “insured”
to the spouse; provided, however, that this ex:
tension shall not afford coverage for.a “claim” or

“suit” arising out of any “wrongful employment
act” of the 'spouse; but shall apply only to
“claims” or “suits” arising out of any “wrongful
employment acts” of an individual-“insured”, sub-
ject to this EPL Coverage Endorsement's terms,
condiions and ex¢lusions.
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SECTION IV, LIMIT OF LIABILITY
(including “defense costs”)

SECTION VI. CONDITIONS

A. The Aggregate EPL Limit of Liability shown in the
Supplemental Declarations of this EPL Coverage
Endorsement and the information contained in this
section limits the most “we” shall pay for all “loss”

arising out of “claims” and "suits” first made against

“insureds” during the “EPL coverdage. period” or Ex-
tended Reporting Period (if applicable), regardless
of:

1. the 'number of persons or organizations covered
by:this EPL Coverage Endorsement; or

2. the number of “claims® made or “suits” braught;
or

3. 'the length-of the “EPL coverage period”.

B. The Aggregate EPL Limit-of Liability is the most “we”
shall pay for all “losses™ covered under this EPL
Coveragé Endorsement including .amounts: incurred
for “defense costs”.

C. The Aggregate EPL Limit of Llablhty for the Ex-
tended Reporting Period shall be part of, and not'in
addition to the Aggregate EPL Limit. of Liability for
the “EPL coverage period”. -

D.. All “¢laims” and “suits” arisiiig from the same or “ré-
fated wrongful employment -acts” shall be treated as
arising out:of a single “wrongful émployment act”.

E. All “claims” or “suits” atising out of one “wrongful
employment:act” shall be deemed to be made-on the
date that the first such “claim” is made or “suit” is
brought. All “claims™asserted in a “class. action suit”
will be treated as arising out of a 'single “wrongful
employment act”.

F. Any “claim” or “suit” which is made subsequent to
the “EPL -coverage period” or Extended Repoiting
Period (if applicable) which, ‘pursuant to Section VI,
Clause D(3) and (4) is considered made during the
“EPL.coverage penod" or Extended Reporting Peri-
od shall also be sub)ect to the one Aggrégate EPL
Limit of Liability stated in the Supplemental Declara-
tions of this EPL iCovérage Endorsemeént.

SECTION V. DEDUCTIBLE

“You™ shall be responsible for the deductible amount
shown in the Supplemental Dedlarations of this: EPL
Cdverage Endorsement with respect to each “claim™ and
“suit” and “you” may not insure against it. A single de-
ductible amount shall apply to “loss™ arising from all
“claims” and “suits” alleging the same “wrongful employ-
ment act” or “related wrongful employment acts”. Ex-
penses “we” incur in investigating. defending and settling
“claims” and “suits” are included in the deductible. The
deductible is notincluded within the Aggregate EPL Limit
of Liabifity.
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“We” have no duty to provide coverage under this EPL
Coverage Endorsement unless there has been full com-
pliance with all the Conditions contained in’ this EPL
Coverage Endorsement

A. Assignment

The interest ofany “insured® is. riot. ass1gnable “You”
cannot assign or transfer “your™ interest in this EPL

Coverage Endorsement without “our” written con-:

sent attached to the EPL Coverage Endorsement.
B. Bankruptcy orinsolvency

“Your* bankruptcy, insolvency or inability to pay, will
not relieve “ys” from the payment of any “claim” or
“suit” covered by this EPL Coverage Endorsement .

Under no circumstances will “your” bankruptcy, in-
solvency, or inability to pay require “us” to drop
down, in any way replace, .or assume any of “your”
obligations with respect to- the Deductible provisions
of this EPL Coverage Endorsement .

C. Coverage Territory

“We" cover “wrongful employment acts” anywhere in
the world, but only if the “claim” is made .and the
“suit” is brought for such “wrongful employment act”
in the United States of America; its territories -and
possessions, Puerto Rico, or Canada.

D. Duties in the Event of an Incident, “Claim”

-or “Suit™

1. If, during the “EPL coverage petiod”, inicidents: or
events -occur which “you™ reasonably believe
may give rise to-a “claim” or “suit” for which cov-
‘erage may be prowded hereunder, such belief
being: based upon either written notice from. the
potential claimant or the potential claimant's rep-
resentative; or notice of a complaint filed with
EEOC, DOL or OFCCP (of similar federal, state
or local agency); or upon a contemporaneously
made memorandum of an oral “claim”, allegatlon
or: threat, “you” shall give written notlce to “
as soon as practicable arid either:

a. anytime during the “EPL coverage period” or
the Extended Repoiting Period (if applica-
ble); or

b. within thirty (30) days after the end of the
“EPL. coverage period” or Extended Report-
ing Period (if applicable), as Jong as 'such
“claim” or “suit’ is reported no later than
thirty (30) days after the date such “claim” or
“suit” was first made against an “insured",

2. If a“claim” is made or.a “suit” is brought against
any “insured”, “you” must:
a. Immediately recoid the specifics of the
“claim” or “suit” and the date received; and
b. Provide “us” with written notice, as de-
scribed in subsection 3. below, as soon as
practicable.
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3. Such written notice of “claim” or “suit” shall con-

tain:

a. The identity of the person(s) alleging a

“wrongful employment act”;
b. The identity of the “insured(s)” who allegedly
were involved in the incidents or events;

c. The date the alleged incidents or events
took place; and

d. The written notice of contemporaneously.

prepared memorandum referred to above:
if written notice is given to “us” during the “EPL
coverage peripd” or Extended Reporting Period

(if applicable), pursuant to the .above require-
ments, then -any “claim™ or “suit” which is subse-

quently made against any “insureds” and re-
ported to “us” alleging, arising -out of, based
tipofi of attributable to such circumstances or al-
leging any “related wrongful employment act” to
such circumstances, shall be- considered made
at the time such notice of such circumstances
was first given.

If “you" submit written notice of a “claim” or
“suit”, pursuant to this Clause D, then any

“claim” or “suit” that may subsequently be made

against an “insured” and reported to “us” alleg-
ing the same or a“related wrongful employment
act” to the “claim” or “suit” for which. such notice
‘has been given shall be deemed, for the pur-
pose. of this insurance, to have been first made
during the “EPL coverage period” in effect at the

time such written notice was first submitted to

“US".

*“You” and any other “insured” must;

a. immediately send “us” copiés of any de-
mands, notices, summonses or legal papers
received in connection with any “claim™ or
“sSuit™

b. Authorize “us” to obtain records and other
infarmation;

¢. Caoperate with “us” in the investigation, set-
tlement or defense of the “claim” or “suit”;

d. Assist “us”, upon “our” request, in the en-
forcement of any right against any person or
organization which may ‘be liable to the “in-
sured” because of injury or damage to which
this insurance may also apply;

e. Take no.action, or fail to take any requrred

action, that prejudlces the rights of the “in-
sureds” or “us” with respect to such “claim”
or “suit”,

. No-“insureds™ will, except at their own cost; volu-

ntarify make a payment, assume ‘any obligation,

:or incur-any expense. without “our” prior written

consent.
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E. Transfer of Rights of Recovery Against Others to
“Us”
“You" may be able to recover all or part of a “loss”
from someone other than “us”. “You", therefore,
shall do all that is possible after a “loss” to preserve
any such right of recovery. If “we” make a payment
under this EPL Coverage Endorsement. that right of
recovery shafll belong to “us” to the extent -or "our"
‘payment. “You" shall do whatever is. necessary, in-
cluding signing documents, to help “us” obtain that
recovery.

F. Extended Reporting Period - —
1. Solely with respect to this EPL Coverage En-

2.

4.

dorsement and except as indicated below, if
“you~ shall cancel or “we” shall cancel for any
reason other than for non-payment of premium,
or “you" or “we” shall refuse to. renew this EPL
Coverage Endorsement “you™ shall have the
right, upon payment of an additional premium of
100% of the full annual premium applicable ‘to
this EPL Covefage Endorsement to buy an Ex-
tended Reporting Period Endoisément, provid-
ing an Extended Reporting Period of one (1)
year following the effective date of the cancella-
tion or nonrenewal, in which to give “us” written.
notice of “claims” first made: or “suits” first
brought against the “insureds” during said Ex-
tended Reporting Period for any “wrongful em-
ployment acts” occurring before the end .of the -
“EPL coverage period™ and are otherwise ‘cov-
ered by this EPL Coverage Endorsement..

To -obtain an Extended Reporting Peried En-
dorsement, “you” must request it in writing and
pay the additional premium due, ‘within thirty (30)
days of the effective daté of cancellatxon or.non-
renewal.

The Extended Reporting Périod Endorsement
cannot be canceled by either party, except for
nonpayment of premium. The additional premi-
um for the. Extended Reporting Period shall be
fully earned at the inception of the Extended Re-
porting Period: and. this EPL Coverage Enddrse-
ment. cannot be cancelled after such -additional
premium is paid- if “we” do not receive the writ-

ten request as required, “you™ may. not exercise:
this right at: a later date.

This insurance, provided during the Extended

‘Reporting Period, is excess over any other valid
and collectible insurance that begins. or contin-
ues in effect after the: Extended Reporting Peri-

od Endorsement becomes effective, whether the

other insurance applies on a primary,. excess,

contingent, or any other basis.

This Clause F and the rights contained herein
shall not apply to any cancellation resulting from
non-payment of premium.
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5. In the event of a “Transaction”,. as defined in
Clause G below; the “named insured” shall hidve
the right, within thirty. (30) days before the end of
the “EPL coverage period”, to request an offer
from “us” -of an Extended Reporting Period (with
respect to “wrongful employment acts” which oc-
ceur prior to the effective time of the “Transac-

- tibn™. We shall offer such Extended Reporting.
Period pursuant to such terms, conditions, and
premium as we may reasonably decide. In the

event of a “Transaction”, the right to- an Ex-

tended Reporting Period shall not otherwise ex-
ist.except as indicated in this paragraph..

G. Change in Control of “Named Insured”

If during the “EPL coverage period™

1. the “named insured” shall consolidate with or
merge into, or sell all or substantially all of its. as-
sets to any other person or entity- or group of
persons or entities acting in concert; or

2. .any person or entity or group of persons or énti-
ties acting in concert shall acquire an amount of
the outstanding securities representing more
than fifty (50%) percent of the: voting power for
the. election -of dire¢tors or General Partners of
the “named insiired” (in the event the “named in-
sured” is a Partnership), or acquires: the voting
rights -of such an amount of such securitiés; of

3. a Genéral Partner of the “named insured™ (inthe '

event the “named insured” is a partnership) with-

draws, resigns or is terminated;
(any of the above events herein referred to as thé
“Transaction’),
. then this EPL Coverage Endorsement shall continue
in full force: and effect as to“wrongful employment
acts” ‘occurring prior to the effective time: of the
“Transaction”, but there shall be no coverage af-
forded by any provision of this EPL Coverage En-
dorsement for any actual or. alleged. “wrongful em-
ployment acts™ occuiring after the effective time of
the “Transaction”, This EPL Coverage Endorsement
may not be canceled after the. effective time of the
“Transaction” and the entire prémiuriy for this EPL
Coverage Endorsement shall be deemed earned as
of such tim_e. “You” shail also have the right to anof-
fer by “us™ of an Extended Reporting Period de-
scribed in Clause F of this EPL Coverage Endorse-
ment .

*Yoi" shall give “us® written notice of the “Transac=
tion™ as soon as practicable, but not later than thiity
(30) days after the effective date of the
“Transaction”.
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H.

Legal Action Against “Us"
No person or organization has the right to join “us™

as a party or otherwise bring “us” info a “suit” askmg
for damages from an “insured”.

Other Insurance

Unless. expressly written to be excess over other ap-
plicable insurance, it is intended that the insurance
provided by this EPL Coverage Endorsement shall
be primary.

EPL Coverage Endorsement Changes

This EPL Coverage Endorsement contains all the
agreements between “you” and “us” concemmg this
insurance. The first “named insured” in the Supple-
mérital Declarations of this EPL Coverage Endorse-
ment is' authorized to request changes in this EPL
Coverage Endorsement. This EPL Coverage En-
dorsement can only be ¢hanged by a written en-
dorsement “we” issue and make part of this EPL
Coveradge Endorsement.

Representations

Any and all relevant provisions. of this EPL Coverage
Endorsement may be voidable by “us” in any-case 6f
fraud, intentional concealment, or ‘misrepresentation
of-material-fact by any:“insured”;

Special Rights and Duties: of the
“Named insured”

“You" agree that when theré is more than one per-
s0n .and/or entity covered under this EPL. Coverage
‘Endorsement the first “named: insured™ in the Sup-

plemental Declarations of this. EPL Coverage En-
dorsement:shall-act on behalf of all “insureds” as to:

1. Giving of notice of a “claim™ or “suit”;

2. Giving and receiving notice of <¢ancellation ‘or

nonrenéwal, provided, however, in‘the eventofa
cancellation by “us®, "we" will notify all "named
insureds"” in the Supplemental Declarations;

3. Payment of premiums. and receipt of retum pre-
miums;

4. Acceptance of any e‘ndorse_rﬁents issued to form
a part of this EPL Coverage Endorsernent; ot

5. Purchasing or deciding hot-to purchase the Ex-
tended Réporting Period Endorsement..

Headings

. The descriptions in the headings of this.EPL Cover-

age Endorsement are solely. for convenience, and

form no part of the terms and conditions of -.cover-

age.
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SECTION VII. DEFINITIONS

“Bodily. injury” means physical injury, sickness, or

disease, including death resulting therefrom.

“Claim™ means a written demand for monetary and
non-monetary relief (including any request to toll or
waive any statute of limitations). The term “claim”
shall also mean an Equal Employment Opportunity
Commission (EEOC), Department of Labor (DOL) or
Office of Federal Contract Compliance Program
(OFCCP) (or similar federal, state or local agency)
proceeding of investigation commenced by the ﬁllng
of a notice of charges, setvice of a complaint or sim-

“ jlar document of which notice has been given to

E.

F.

“you”, However, in no event, shall the term “claim”
include ‘any labor or grievance proceeding, which is
subject to a collective bargaining agreément..

“Class Action Suit™ means any suit seeking certifica-
tion or certified as a -«class action by a federal or
state court.

.. *“Defense Costs™ means reasonable: and necessary

fees, costs and expenseés consented to by “us” re-
sultmg solely from the. investigation, adjustment, de-
fense and appeal of a “claim” or *suit” against “you’.

“Employee” means an individual whose labor or
service is engaged by and directed by “you™ for fe-
muneration, whether such individua! is in a supervi-
sory, co-worker or subordinate position or otherwise,
including any part-time, seasonal, and temporary
“employees”. An individual who is leased to “you”

shall also be an “employee”, but only if “you™ provide
indemnification to such leased individual in the same
manner as is prowded to “your” “employees”; Any.
other individual who is contracted to perform work
for “you”, or who is an independent contractor for
“you”, shall also be an “employee”, but only if “you"
provide indemnification to such individual in the
same ‘manner as that provided to “your” employegs.

“EPL coverage period” means the period commenc-

ing on the effective date shown in the Supplemental

Declarations of this EPL Coverage Endorsement.
This period ends on the earlier of the expifation date

or the. effective date of cancellation of this EPL Cov-
erage Endorsement. If “you”" became an “insured”
under this EPL Coverage Endorsement after the ef-
fective: date, the “EPL coverage period” begins on
the date “you” became an “insured”.
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G.

J

“Loss(es)" means damages (including front pay. and
back pay), judgments, setilements, pre- and
post- ;udgment interest on that part of any judgment
paid by “us”, statutory attorney fees, and “defense
costs”; however, “loss” shall not include: {1) ¢l or
criminal fines or penalties imposed by law; (2) puni-
tive or. exemplary damages; (3) the multiplied portion
of mult|p!|ed damages; (4) taxes; (5) any amount for
which the “insureds” are not financially liable or
which are without legal recourse to the “insureds™
(6) employment related benefits, stock optionis, per-
guisites, deferred compensation or any other type of
compefisation other than salary, wages or bonus
compensation: (7) any liability or costs incurred by
any “insured” to modify- any building or property in
order to make said building or property more acces-
sible or accommodatmg to any disabled person, or
any liability or costs incurred in connection with any
educational, sensmvnty .or other carporate program,
policy or seminar; or (8) matters which may be
deenied uninsurable under .the law pursuant to
whichi this EPL Covetage Endorsement shall be con-
strued.

“Named Insured” means the person or organization
des;gnated in the Supplemental Declarations page
of this EPL Coverage Endorsement.

'“Ongmal inception: date” refers to the daté $pecified
in the Supplemental Declarations of this. EPL ‘Cover-
age Endorsement.

“Property' Damage™‘means physical injury to, or de-
struction, of;. tangible. property including the loss of
use thereof, or loss of use of tangible: property,
which has not been physically injured or destroyed.

“Recogmzed volunteer” ‘means an uncompensated
individual who volunteers:-1abor or services to “you",
but only when performing such labor or services at
the request- ©of and dnder the direction of “you";

“Related Wrongful Employment Act(s)” means
“wrongful employment acts” which are the same, re-
lated .or conitinuous, or “wrongful employment acts”
which arise from a common nucleus of facts.
“Claims™ of “suits” can allege “telated wrongful em-
ployment acts”, regardless of whether such “claims”
or “suits” involve the same or different clanmants “in-
sureds” or legal causes of actions.

“Retaliation” means a “wrongful employment act” of
an “insured” alleged to be in response to, the actual
or attempted exercise by an “employee” of any right
that such “employee” has under the law. Provided,
however, “retaliation” shall not include the wrongful

employment act” of an “insured” alleged to be in re-

sponse to the threat of or the: actual filing -of any
claim or suit under the Federal False Claims. Act or
any othér federal, state, local or foreign “whistle-
blower law”.
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N. “Subsidiary” means:

1. Any for-profit organization which, on or before
the inception of the “EPL coverage period”, is
more than 50% .owned by the "hamed insured”,
‘either directly or indirectly through one or more
of its “subsidiaries™; or

2. A for-profit organization which becomes a “sub-
sidiary” during the “EPL coverage period”, but
only upon the condition that within-90 days of its
becoming a “subsidiary”, the *named insured”
shall have provided “us” with full particulars of
the new “subsidiary” and agreed to any addition-
al premium or amendment of the provisions of
this EPL Coverage Endorsement required by
*us” relating to such new “subsidiary”. Further..
coverage as shall be afforded to the new “sub-
sidiary™ is :conditioned upon the “hamed insured”
paying when due any additional premium re-
duired by “us” relating to such new “subsidiary™.
An organization betomes a “subsidiary” when
the “named insured” owns more than fity (50%)
percent ownership interest in such “subsidiary”,
eithef difectly, or indirectly: through ong or more
of its “subsidiaries”. An organization: ceases to
be a “subsidiary” when the “named insured”
‘ceases to own more than a fifty (50%) percent
ownefship in such “subsidiary”, either directly, or
lndarectly through one or more of its “subsidia-
ries”.

in all events, coverage. as. is afforded under this
EPL Coverage Endorsement with respect to a
“claim” made or “suit” brought. against any “sub-
sidiary” of an “insured” of any “subsidiary”, shall
only apply to “wrongful employment.act(s)* com-
menced or allegedly commenced after. the effec-
tive time that such “subsidiary” became a “sub-
‘sidiary”; and prior to the time that suéh subsnd—
iary” ceased to be a “subsidiary”.

‘0. “Suit” means a civil proceeding or an administrative.

P.

proceedmg seeking money damages, and includes
an arbitration, mediation or any other alternative dis-
pute resolution procedure seeking such damages, to

‘which the “insufed” must submit or may submit with

“our™ consent. “Suit” 'shall not include any civil pro-
ceeding or administrative proceeding arisifig from
any labor or grievance dispute which is: subject to a
collective bargaining agreement.

“Third. party violation” means any actual or alleged
discrimination, sexual harassment or violation of an
individual's civil rights relating to such discrimination

or sexual harassment, whether direct, indirect, inten-

tional or unintentional.
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Q. “Whistleblower law” means a statute; rule or regula-

tion, which protects, an employee against discrimina-
tion from his. or her employeér, if the employee disclo-
ses or threatehs to disclose to a superior-or any gov-
ernmental :agency; or who gives testimony relating
to, any action with respect to- the employer's ‘opera-
tions, which may be a violation of public policy as re-
flected in' legislation, administrative rules, regulations
or decisions, judicial decisions, -and professional co-
dés of ethics.

. “Wrongful Employment Act(s) means any actual or

alleged:

1. wrongful dismissal, discharge or termination (ei-
- ther actual or constructive), including breach of
an implied contract;

2. harassment (including sexual harassment,
whether quid pro quo, hostile. Wark-eavironment
or otherwise);

3, discrimination (including but not limited to dis-
crimination based tupon age, .gender, race, color,
national origin, religion, sexual oiientation or
preference, pregnancy or disability);

4. “retaliation™ (including lockouts);

5. employment-related  misrepresentation(s) ‘to
. *your” “employee” or applicant for employment
with “you”; -
6. emiployment-related libel, slander, humiliation,
mental anguish, infliction of emotional distress,
defamation, or invasion of privacy;.

7. wrongful failiire to émploy or promote;

8. wrongful -deprivation of career opportunity,
wrongful demotion or negllgent “émployee” eval-
uation, lncludmg the:giving of negative or defam-
atory statements in connection with an “employ-
ee” reference;

9. wrongful-discipline; -

10.. failure to grant tenure;

11. failure to provide or enforce. adequate or consis-
tent corporate policies and -procedures relating
to-any “wrongful employment act”; .

12. negligent supervision or hiring by an “insured”,
relating to any of the above;

13. violation of an individual's civil rights relating to
any of the above,

"third party violations”, but only if coverage for
“third party violations™ is shown on the Supple-
mental. Declarations, and only with respect to
“claims” or “suits” made by “your" customers,
vendors or clients.

14
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Western National Assurance Company

9706 4th Avenue NE, Ste 200 . : » _
Seattle, WA 98115-2162 : . WESTERN NATIONAL
WWW . wnins.com The relattonship company:

CRIME DECLARATION

Group # 0001001822 Pohcy Peﬂod From DECEMBER 20, 2009 To DECEMBER 20, 2010
Policy # CPP 1004689 01 12:01 A.M. standard time at the Named Insured's mailing. address

Transaction RENEWAL DECLARATION

Insured Name and Address - Agent

INDEPENDENT METALS CO BROWN & BROWN OF WA
747 S MONROE 8T PO BOX 1718

SEATTLE WA 98108 : TACOMA, WA 98401

Telephone 253-396-5500

Business Description Type of Business Audit Period " Billing Type
‘METAL SCRAP DEALERS ’ ‘CORPORATION ANNUAL DIRECT

The Commeréial Crime Coverage. Part consists. of this Declarations Form and the Commercial Crime Coverage Form.

EMPLOYEE BENEFIT PLAN(S) INCLUDED AS INSUREDS:

INSURING AGREEMENTS LiMITS OF INSURANCE AND DEDUCTIBLES:
LIMIT OF INSURANCE DEDUCTIBLE AMOUNT

_ll\lﬂSURlNG AGREEMENTS ' ‘ Per Occurrence ' Per Occurrence

1. Employee Theft: S szs 000 'ssoo-

2. Forgery Or Altération '$10,000 $500

3. Inside The Premises - Theft Of Money. And Sécurities - $5,000 $50‘0'

4, Inside: The Premlses Robbery Or Safe Burglary Of Other Property 35,000 ' $500

5, Outside The Premises. : $5,000 ‘ $500.

6. Computer Fraud . NOT COVERED '

‘7. Funds Transfer Fraud : NOT COVERED:

8. Money Orders And Counterfeit Paper Currency NOT COVERED

-

If Added by Endorsement, Insuring Agreement(s):

If *Not Covered"” is inserted above opposite any specified Insuring Agreement such Insuring Agreement and .any other
reference thereto i in this policy is deleted

CANCELLATION OF PRIOR INSURANCE ISSUED BY US: ‘
By acceptance of this Coverage Part you give us notice cancelling prior policy No(s).
The cancellation to be effective at the.time this Coverage Part becomes effective.

PREMIUM FOR THIS COVERAGE PART § 650.00
Forms end Endorsements Appllcable to this: Policy 4
See Forms and Endorsements Sehedule
Issued Date: 12/07/2009 :
WN CR 01 07 07 ' _ AGENT COPY _ Page 7 of 12
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Western National Assurance Company

‘9706 4th Avenue NE, Ste 200
Seattle, WA 98115-2162
www.wnins,com

Prem # 001
747 S MONROE ST
SEATTLE, WA :98108

Issued Date: 12/07/2009%
WN IL 27 07 07

Policy Number; CPP 1004689 01
RENEWAL DECLARATION

Named Insured:

INDEPENDENT METALS CO

LOCATION ADDRESS SCHEDULE

Prem #

002

816 S KENYON ST
SEATTLE, WA 98108

AGENT COPY
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Waestern National Assurance Company Policy Number: Crr 1004689 UL
9706 4th Avenue NE, ‘Ste 200 RENEWAL DECLARATION
Seattle, WA 98115-2162

\ : Named Insured:
www,.wnins.com - INDEPENDENT METALS CO

_ ‘ SUB-LOCATION ADDRESS SCHEDULE
Prem# 001 Bldg # o001 ) Prem # 002 Bldg # oo01
COPPER RECYCLING WAREHOUSE.

Issued Date: 12/07/2069

WN IL 28 07 07 ' AGENT COPY ' Page 9 of 12
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Western National Assurance Company
9706 4th.Avenue NE, Ste 200

Seattle, WA 98115-2162
www,whnins.com

Unit/Lo¢ 001

MORTGAGEE

UNION BANK OF CALTFORNIA, NA
ISAOA, REAL ESTATE LN SVCG DIV
PO BOX 129001

:SAN DIEGO CA 92112

246252019

Issued Date: 12/07/2009
WN IL 28 07 07

Policy Number: CPP 1004689 01
RENEWAL DECLARATION

Named Insured:

INDEPENDENT METALS CO

POLICY INTEREST SCHEDULE

AGENT COPY
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Waestern National Assurance Company
9706 4th Avenue NE, Ste 200

Seattle, WA 98115-2162
WWwWWw,whins.com

NAMED INSURED SCHEDULE

Policy Nuimber: CPP 1004689 01
RENEWAL DECLARATION

Named Insurad:

INDEPENDENT METALS CO

It is hereby understood and .agreed that the named insured shall réad:

INDEPENDENT METALS CO
"MARTIN R O'FARRELL:

Issued Date: 12/07/2009 _ '
WN IL 06 07 07 AGENT COPY
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CRIME AND FIDELITY
CR00 21 05 06

COMMERCIAL CRIME COVERAGE FORM
(LOSS SUSTAINED FORM)

Various prowsmns in this policy restrict coverage.
Read. the entire pollcy carefully to determine rights,
duties and what is or is not covered.

Throughout this policy the words "you" and "your”
refer 'to the Named Insured shown in 'the Declara-

tions. The words "we", “us™ and "our" refer to the

‘Company providing thts insurance.

Other words and phrases that appear in quotation

marks have special meaning. Refer to Section F.

Definitions.

A. Insifing Agreements.
Coverage is provided undér the following Insur-
ing Agreements for which a Limit 6f Insurance
is shown in the Declaratlons and applies to loss
that: you sustain resulting directly from an "oc-
currence” taking place during the Pollcy Period
shown in the Declarations, except as .provided

in Condition E.1.k. of E.1.l., which is "dis-
covered® by you during the Policy Period.
shown in the Declarations or during the period.
.of time provided in the Extended Period To. Dis-

cover Loss Condition E. 1. g.:
1. Employée Theft

‘We. will pay for loss of or damage to “mon-
ey", "seéurities™ and. other property” re-
sulting directly from "theft” cormmitted by
an "employeée®, whether identified or not,
acting alone or in collusioh with other per-
sons..

For the purposes of ‘this Insiring Agree-
ment, "theft” shall also include forgery.

2. Forgery Or Alteration -

a. We will pay for loss resulting directly
from "forgerv or alteration of checks,
drafts, promissory notes, or similar
written promises, ordets or directions
to pay a sum certain in "money” that:
are:

(1} Made or drawn by or drawn upon
you; or

(2) Madé or drawn by one. acting as
your agent;

‘or that are purported to have been so
made or drawn.

For the purposes of this Insuring Agree-
ment; -a substitute check as defined in
the Check Clearing for the 21st Cen-
tury. Act shall be treated the same as
the original it r'epla_c':ed;‘

b, 1f you are. sued for refusing to pay any
instrument covered. in Paragraph 2.3,
on the basis that it has been forged or
altered, and you have our written con-
sent to defend -against the suit, we will
pay for any reasonable legal expehsés
that you incur: and pay in ‘that defense.
‘The amount that we will pay is in. addi-
‘tion 16. the Limit of Insurance applicable
16 this Insuring Agreement,

3. Inside The Piemises - Theft :Of Money And
Securities

a. We will pay for loss of “money” and
“securities® inside the “"premises” or
"banking premises®; -

(1) Resulting directly from “theft” com-
mitted by & person present inside
such "premises® or "banking prem-
ises”; or

{2) Resulting. directly from. disappeéar-
ance or destruction.

b. We will pay for loss from damage to:
the "premises” or jts exterior resulting.
directly from an actual or attempted
"theft” of "money” and: "sécurities”; if
you aré thé owner of the "premises” or
are liable for damage'to it.

c. We will pay for loss of or damage to a
locked safe, vault, cash register, cash
box or cash drawer located inside the

*premises” restlting: directly from an
actual or attempted "theft” of or unlaw-
ful entry into those containers.

4. inside The Premises - Robbery Or Safe: Bur-
glary Of Ottier Property -

a. We will pay for loss of or «damage. to
"other property”:

(1) Inside the “"premises" resulting di-
rectly from an dctual or attempted.
“robbery” of a "custodian”; or

{2) Inside the "premises™ in a safe -or
‘vault resulting directly from :an ac-
tual or attempted ““safe:burglary”.

b. We will pay for loss from damage to
the “premises” or its ‘exterior resulting
directly from: an -actual :or attempted
*robbery" or "safe burglary® of "other
property”, if you are the owner of the
"premises® or are liable for damage to
it.
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c. We will-pay for loss of or damage to a
locked safe or vault located inside the
"premises" resulting directly from an
actual or attempted “robbery” or "safe
burglary”..

5. 'Outside The Premises

a. We will pay for loss of " money and
"securities” outside the “premises” in
the care and custody of a "messerniger®
or an armored fmiotor vehicle company

tésulting difectly from “theft®, disap- a. Acts Committed By You, Your Partners
pearance or destruction. Or Your Members
b. We will pay for loss of or damage to Loss resulting from 'theft' or -any other
*other property” outside the " premises” d'Sh:O"eStv act committed by:
in the care and custody of 4 "rhessen- {1) You; or
ger” or an‘armored motor vehicle com- 2) Any of your partners or “mem-
pany resufting directly from an actual or bers®: ’
ers”;
- attempted "robbery”. heth , " . lusi
. . . wheéther acting alone or in; collusion
6. Computer Fraud , with other persons.
H v “ P - . L] - ; . X . L. .o N
W?. W.'" "?V.fﬁ' lgss of”pc damage to mon b. Acts Of Employees Learned Of By You
ey’ "securities® and “other property” re- Prior To The Policy Period
sulting directly from the use of any com- ' '
puter to fraudulertly cause a transfer of Loss' caused by an “ernployee™ if thf
that property from inside the "premises™ or "employee” had also committed “theft
"banking premises™ or any other dishonest act prior to the
. -affective date of this insurance and you
a. To & person {other than a "messenger
' outs:ge those( “premises”; or ger’) or any of your partners, “members®,
"managers”, officérs, directors or trust-
b. To a place outside those "premises”. ees, not in collusion with the "employ-
7. Funds Transfer Fraud ge", learned of that "theft” or dishonest
act prior to the Policy Period shown in:
We will pay for loss:of "funds” resuhlng di- the. BeélaratiOns' Plcy Feriod showh in
‘n - e
rectly from a “fratdulent instruction™ di- o e
recting. a financial institution to transfer, ¢. ‘Acts Of Employees. Managets, Direc-
‘pay or deliver "funds® from your “fransfer tors, Trustees Or Representatives
‘account”. . Loss resulting from “theft® or any other
8. Money Orders. And Counterfeit: Money dishonest act committed by any of your
w. i for | i directly f "employees®, “managers”, directors,
e will pay for loss fesulting directly from trustees or authorized representatives:
your having accepted in gcod faith, in ex- L o .
change for merchandise; "money" or serv- (1) Whether acting alone or in collusion
ices: ' ’ with other persons; or
a. Money. orders issued by any post of- (2) While performing services for you
fice, express company or bank that are or otherwise;
not paid upon presentation; or except when covered under Insuring
'b. "Counterfeit money" that is acquired Agreement A.1.
during the regular course of business. d. Confidential Information
B. Limit Of Insurance Loss resulting from: -
The fost ‘we: will pay for all loss resulting di- (1) The unauthorized disclosure of your
rectly from an "occurrence” is the applicable confidential information, including,
Limit of Insurance shown in the Declarations. but not limited to, patents, trade
If any loss is covered under more than one In- secrets, processing methods or
suring Agreement o Coverage, the most we customer fists; or ’
will pay for such loss shall not exceed the lar-. {2) The unauthorized use or disclosure
gest Limit of Insurance available under any one of confidential information of .an-
of those Insuring Agreements or Coverages other person or entity which is held
Page2 of 14 ‘Copyright, 1SO Properties, Inc., 2005 CR.00 27 06506

C. Deductible

We will not pay for loss resultlng directly from
an "occurrence” uniess the amount of loss ex-
ceeds the Deductible Amount shown in the
Declarations. ‘We ‘will then pay ‘the amount of
"ioss in excess of the Deductible Amount, up to
the Limit of Insurance.

D. Exdlusions

1. This insurance does not.cover:




by you including, but not limited to,

financial information, personal infor-
-mation, credit card ‘information or

similar non-public information.

war;

(2) Warlike action by a military' force,
including action in hindering or de-
fending against an actual or expect~

ed attack, by any government, sov-
ereign or other authority using mili-
tary personnel or .other agents; or

{3} Insurrection, rebellion, revolution,

6. Governimental Action usurped power, or action taken ‘by
Loss resulting from seizure or destruc- 99??"‘;“”' authority in: fhl?’derlng
tion of property by order of governmen- v or defending against any ot these.
tal authority. 2. Insuring Agreement A.1. does not cover;

f. Indirect Loss a. Inventory Shortages
Loss that is an indirect result of an "o¢- Loss, or that part of any loss, the proof
currence® covered by this instrance in- of ‘which as to its existencé of amount
cludmg, but not limited to, loss resuit- is dependent upon:
ing from: , (1} An inventory computatlon or
(1) Your inability to realize income that {2) A profit and loss computation,

you would have realized had ‘there: _ NN

been no loss of or damage to However, where you establish wholly

"money”, "securities™ or “other apart from such computations that you

property”. o ' have sustained a loss, theh you may of-

P d fer your -inventory records and actual
(2) faym:nth of amalges °f| agly tBype physical count of inventory in support

or which you are legally liable. But .of the: amount of loss. claimed.

we will pay .compensatory daimages L

arising directly. from a loss covered b. Trading . _

Under this insurance, Loss resulting from trading, whether in
{3) Payment of costs, fees or other ex- your name or in a genuine or fictitious

‘penses you incur in establishing ei- account.

ther the :existence. or the amount of c. Warehouse Receipts.

Io§s under this msurar}rce,‘ Loss resulting. from the fraudul_enf or

g. Legal Fees, Costs And Expenses: dishonest signing, ‘issuing, ‘canceling or
Fees, costs and expenses incurred by failing to cancel, a- warehouse receipt
you Which are telg,t_ed"_to, any legal ac- or any papers: connectgd with it.
tion, except when covered under {nsur- 3. Insuring Agreements A.3., A.4. and A.5.
ing Agreement A.2. do not:cover:

h. 'Nuclear Hazard a. Aeccounting Or Arithmetical Errors Or
Loss or damage fesulting from nuclear Omissions
reaction or radiation, or radioactivé Loss resulting from accountmg or aruth-
contamination; however caused.. metical €rrors or omissions.

i Pollution b. Exchanges Or Purchases
Loss or damage ccaused by or resulting Loss resulting ffom the giving or sur-
from pollution,, Pollution means the dis- rendering of property in any eéxchange
charge, dispersal, seepage, migration, or purchase.
release or escape of any solid, liquid, c. Fire

gaseous.'or ‘thermal ‘irritant or -contami- D o o I
nant, including smoke, vapor, soot, Loss or damage resuiting from fire,
fumes, acids, alkalis, chemicals and however caused, except:
waste.: Was;e “i'r!g:.lud‘e.s maygrigls to be {1) Loss of or damage: to "money” and
recycled. reconditioned ‘or reclaimed. "securities”; and

J-  War And Military- Action: {2) Loss from damage to a safe or
.Loss of damage resulting from: vault. 7
{1) War, including undéclared or civil d. Money Operated Devices

‘Loss of property contained in any mon-

ey operated device unless the amount
of "money” deposited in it is recorded
by a continuous recording instrument in
the device:
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e.

f.
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Motor Vehicles Or Equipment And Ac-

cessones

Loss of or darage to motor vehicles,
trailers or semi-trailers or -equipment
and :accessories attached to them.

Transter Or Surrender Of Property
(1) Loss of or damage to: property after
it ‘has been transferred of surren-

dered to a person or place outside

the "premises” or "banking premis-
.

es”;

(a) On the basis of unauthorized in-
structions;

{b) As a result of & threat to do
bodily harm to any person;

(c) As a result 6f a: threat to do
damage to any property;

{d) As a result.of 